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Meeting Planned Russia to Purchase 


To Study Motion 


Picture Practices 


Federal Trade Commission 
Says 80 Per Cent of In- 
dustry Favors Con- 
ferenee. 





Distributors Express 
Willingness to Attend 





Gathering Will Be Limited to 
Key Representative of Every 
Branch of Business. 





Eighty per cent of the motion picture 
producing industry and 60 per cent of the 
distributors have shown a willingness to 
participate in a trade practice confer- 
ence on “block-booking” and other prac- 
tices, suggested for the near future, the 


Federal Trade Commission stated on 
July 29. 
This sentiment, it was said, was 


learned through correspondence with key 

representatives of the industries and not 
throne acceptance of invitations, as the 
Commission is now preparing an invita- 
tion list with the view to having it rep- 
resentative. 

Distributors Willing. 

The full text of the statement follows: 

Indications that a trade practice con- 
ference will be held in the near future 
in an efiort to iron out difficulties sur- 
rounding “block-booking” and other al- 


leged unfair practices of the motion pic- | 


ture industry were given today by offi- 
cials of the Federal Trade Commission. 

It was suggested that at least 80 per 
cent of the producers and 60 per cent of 
the distributors have shown a willing- 
ness to participate in such a conference. 
It was explained, however, that the Com- 
mission learned of thiS sentiment on the 
part of producers and . distributors 
through correspondence with key repre- 
sentatives and not through actual accept- 
ance of invitations sent out by the Com- 
mission. ° 

Every Branch Invited. 

The facts are the Commission has not 
sent out a single invitation to a pro- 
ducer or distributor to attend a trade 
practice conference but rather is prepar- 
ing a list with a view to obtaining com- 
plete representation at the conference. 
It will not be practicable for 20,000 per- 
sons interested to attend a trade prac- 
tice conference but the Commission be- 
lieves it will be possible to invite repre- 
sentatives of every branch of the in- 
dustry in every section of the country. 


Misuse of Title ‘U. S.’ 
Charged in Shoe Sales 


Company in Chicago Ordered 
to Cease Practices Held 
to Be Misleading. 


The use of “U. S.” or of other letters 
or words which might tend to connect 
a product w ith the United States Gov- 
ernment in the mind of the buyer, is for- 
bidden by the Federal Trade Commission 
in an order issued against the Common- 
wealth Manufacturing Company of Chi- 
cago, Ill., the Commission stated on 
July 29. 


purchased shoes manufactured by prison 
labor in the Indiana State Prison, which 
product resembled Army shoes, and sold 
them under the misrepresentation that 
they were surplus Government property. 

The full text of the statement made by 
the Commission follows: 

Unauthorized use of the letters “U. 

or of letters or words of similar 
import, as advertising labels ow shoes is 
disapproved by the Federal Trade Com- 
mission in an order to cease and desist 
addressed to the Commonwealth Manu- 
facturing Company, of Chicago, and 
made public today. 

That part of the order having to do 
with the use of the letters “U. S.” is 
worded as follows: 

“That respondent corporation, 


officers, directors, agents, servants and 
employes cease’ and desist from selling 


“and distributing in interstate commerce 


any shoes which are branded or labelled 
with the letters ‘U. S.’ or with letters 
or words of similar import, or with a 
simulation of what is commonly recog- 
nized as the shield of the United States, 
or any other dévice of ‘similar import, 
unless all of said shoes so sold and dis- 
tributed were made for and under the 
supervision and specifications .of the Gov- 
ernment of the United States.” 

This order was $ssued as a result of 
an investigation conducted by the Com- 
mission in connection with this com- 
pany’s alleged misuse of the word “man- 
ufacturer” in describing to its customers 
its commercial function. It was found 
that the company purchased its prod- 
ucts from the Indiana State prison; ther 
sold them to customers as coming from 
the manufacturer. 

Resemble Army Shoes—Shoes made in 
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Horses for F aenmnee 





Widespread Shortage to Be Met | 
Through Activities of Special 


Joint . Stock Company. 





The Commissariat of 
in Soviet Russia is planntng to organ- 
ize a special joint stock company with 
participation of State, cooperative and 
possibly private capital, for the pur- 
chase and distribution of horses among 
the Russian people to meet a widespread 
shortage of draft horses, the Depart- 
ment of Agriculture made known, July 
29, in a report based on advices from 
the Commissariat. 

Shortage of draft horses, says the 
report, published in the Weekly Foreign 
Crops and Markets’ Review, — hinders 
considerably agricultural progress in | 
Russia. Since the World War the acre- 
age per work horse has almost doubled 
in the principal agricultural regions, the 
Central Black -Soil, the Lower Volga, 
and the North Caucasus. 

The rate of increases among these 
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Standard Grading 
Of Poultry Products 
Asked for Country 





Nation-wide Provision of In- 
spection Facilities Is Sug- 
gested as Aid to In- 
dustry. 





Nation-wide “use of standard grades 
of all poultry products, with permissive, 
not compulsory, inspection facilities for 
maintenance of standard uniform qual- 
ity and for settlement of disputes con- 
cerning grades in widely separated pro- 
duction and aman areas, were pro- 
posed by Rob R. Slocum, marketing spe- 
cialist, Department of Agriculture, in an 
address before the World’s Poultry Con- 
gress at Ottawa, Canada, July 29. 

The full text of a Department of Ag- 
oon summary of his address fol- 
ows 

Standard grades of poultry products 
understood and applicable in all parts 
of the country are needed in the United 
States, asserted Rob R. Slocum, of the 
United States Department of Agricul- 
ture, before the World’s Poultry Con- 
gress at Ottawa, Canada. 

This necessity arises because impor- 
tant areas of production and the largest 
consuming centers are widely separated. 
The United States Department of Agri- 
culture has studied this problem in its 
relation to eggs and has promulgated a 
set of standards of quality applicable to 


individual eggs, the quality factors be- | 


ing the condition of shell, yolk, germ, and 
size and condition of air “cell. 

With these standards as a basis, said 
Mr. Slocum, the Department formulated | 
three sets of egg grades: Buying Grades, | 
Wholesale Grades, and Retail Grades for 
use at country buying points, in whole- 
sale channels, and in retail channels of 
trade. 
for live and dressed pouitry has been 
started, with a view to issuing them in 
the near future in tentative form. 

For maintaiming a standard uniform 
quality in different markets and for 
settling disputes-concerning grades, the 
Department has established inspection 
facilities, permissive, not compulsory. 
These inspections are of two kinds: 


| Shipping point and terminal market in- 
It is alleged the respondent company | 


| for 


spection. When shipments are ready 
movement, the inspection enables 
the shipper to describe the quality to 
prospective purchasers. After arrival 
at the market, inspection is ‘used to 
settle disputes to determine the grade 
and condition of the commodity. 


Live poultry inspections are being su- 
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WHETHER CoNnGress IS IN SESSION OR ADJOURNED. 





WASHINGTON, SATURDAY, JULY 30, 1927 





‘Navy Expanded 
| By British Plan, 


President’s View | 


New Pisipicnaile Will Be Re- 
jected Unless Modified, 
Stated as Decision of 


Mr. Coolidge. 


Pa 


Limit of Armament 
As Lost Objective 


Extension Construction Pro- 


posed Finds United States 
Unable to Acquiesce 
in Program, 


[By Telegraph. 

EXECUTIVE OFFICES, RAPID City, S. D., 
July 29.—The United States Government 
will be unable to agree to the proposals 
for limitation of naval armament put 
forward by the British government at 
the tri-partite conference at Geneva, un- 
less they are modified, it was officially 
stated here today in behalf of President 
Coolidge. 

Whether such modification may be ex- 
pected, the President does not know. In 
his opinion, the British proposals, in their 
present form, catl for the building of a 
much larger navy 
Government thinks wise or necessary. 


Objective Lost Sight. 

The call for the conference between 
the United States, Great Britain and 
Japan was issued from Washington, it 
was stated, in the hope that an actual 
limitation of naval strength might be 
accomplished, thus helping the interested 
countries to lighten their financial bur- 
den and result in many economies. The 


than the American | 





program drafted in London, however, in : 


the Executive’s opinion, actually calls 
for construction of so large a navy that 
this Government has been unable to 
acquiesce, 

Then, too, in addition to this obstacle 
to the success of the conference, Mr. 
Coolidge holds the question of tonnage 
and gun caliber, as now being debated, 
to be considerable problems, 

It was reiterated in- behalf of the 
President that his main object in sug- 
gesting the conference originally had 
been the promotion of peace, good will 
and better understanding among the na- 
tions. 





The new British proposals for limita- 
tion of cruiser, destroyer and submarine 
strength, submitted to the tripartite 
naval conference at Geneva by the First 
Lord of the Admiralty, W. C. Bridge- 
man, appear even less favorable than 
former suggestions, it was stated orally, 
July 29, at the Department of State. 

It was explained at the Department 
that the new proposal seems to differ 
very little from those submitted pre- 
viously except that the tonnage is still 
further increased by reason of adding 25 
cent to the submarine tonnage. 

Proposals Less Favorable. 


In one paragraph of the proopsals, 
reference is made to “construction by the 
United States of vessels, which in the 
opinion of naval advisers of the three 
delegations, would equalize the strength 
of the British Empire and the United 
States of America in this class.” This 
was declared to be obscure as to mean- 
ing, without some further explanation 
from the British. 

In referring to cruiser strength, it was 
stated that Great Britain has four 
cruisers which she has built since 1918, 


i si Washington - | ; 3 a be 
twe.of them since the Washington ‘gun ; ultimate object the reduction in the ap- 


ference, scheduled at 9,750 tons (or 
standard displacement, 9,850 tons), with 
7.5-inch guns, and the York of 8,000 tons, 
with 8-inch guns. She has two of the 
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For Consideration of World Conference 


Nationality, Territorial Waters, Diplomatic Privileges, Re- 


sponsibility for Foreigners, 





Five questions involving international 
law are recommended as ready for inter- 
national agreement in the report of the 
Polish representative on the Council of 
the League of Nations, M. Zaleski, in 
which he discusses the work of the Com- 
mittee of Experts for the Progressive 
Codification of International Law. 

The report was accepted at the last 
meeting of the Council and ordered 


| placed upon the agenda of the forth- 





coming session of the League Assembly, 
it is stated in the resolution of accept- 
ance, Copies of the resolution and of 
I. Zaleski’s report have been just re- 
ceived by the Department of State. 


Five ‘Questions Submitted. 

The five subjects recommended for dis- 
cussion in the report are concerned with 

nationality, territorial waters, diplo- 
matic privileges and immunities, respon- 
sibility of States for damage done in 
their territory to the person or property 
of foreigners, and piracy. 

The full text of the resolution of the 


and Piracy Are Subjects. 


Council] adopting the report, is as fol- 
lows: 

“The Council of the League of Na- 
tions, 

“Having considered the reports drawn 
up for submission to the Council by the 
Committee of Experts for the Progres- 
sive Codification of International Law at 
its third session, and the letter from the 
Chairman of the Committee to the See- 
retary-General; 

“Decides to transmit the above-men- 
tioned documents and the réport there- 
on of the Polish. representative, as 
adopted by the Council, together with 
the minutes of the meeting, to the As- 
sembly and to place the consideration 
of these documents and report upon the 
Agenda of the Assembly.” 

The full text of the report of the Polish 
representative, M. Zaleski, which re- 
ceived the approval of the Council, is as 
follows: 

The Committee of Experts for the Pro- 
gressive Codification of International 
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Government Nee” | 
Park Archaeologist 


The Superintendent of the Mesa 
Verde National Park, Jesse L. Nus- 
baum, has been appdinted archaeol- 
ogist of the National Park Service 
and of the Department of the In- 


terior, the National Park Service 
stated orally on July 29. 
Mr. Nusbaum will retain the su- 


perintendency of the Mesa Verde 
National Park, and under the new 
appointment will also have super- 
vision of all archaeological work con- 
ducted throughout the national 
parks and national monuments. 

All requests for permits for ex- 
plorations and excavations within 
the prehistoric ruins on any public 
lands will be referred to Mr. Nus- 
baum, after they have been passed 
on by the bureau involved and the 
Smithsonian Institution. 





New Haven Railroad 
Proposes to Reduce 


Debt to Government 








Authority Asked 
Stock for Financing Re- 
demption of Outstand- 
ing Note. 


The New York, New Haven & Hart- 
ford Railroad, in an application filed with 
the Interstate Commerce Commission 





an issue of $49,036,700 of 7 per cent 
cumulative preferred stock to obtain 
funds to reduce its debt of $87,030,000 to 
the United States Government. 


The railroad-company proposes to dis- 
charge its note for $43,000,000 payable 
to the Director General of Railroads on 
October 31, 1930, bearing interest at 6 
per cent. The balance of the funds real- 
ized from the stock issue is to be applied, 
according to the application, to discharg- 
ing at par a portion of the remaining in- 
debtedness to the Government. 


Nature of Obligation. 


Of the total debt to the Government, 
$60,000,000 was incurred ynder the pro- 
visions of Section 207° of the Transpor- 
tation Act of 1920, relating to the set- 
tlement of indebtedness of railroads to 
the Governmen: arising from the Fed- 
eral control of the railroads by the 
Railroad Administration from 1918 to 
1920? and this is evidenced by notes pay- 
able to the Director General. 

In addition an indebtedness of $27,- 
030,000 was incurred under Section 210 
of the Transportation Act, under which 
the Interstate Commerce Commission 
made loans to railroads in 1920, follow- 
ing the return of the roads to private 
management, from a $300,000,000 loan 


fund. 

This is evidenced by notes payable 
to the Secretary of the Treasury be- 
tween 1930 and October 31, 1935. The 


entire amount bears interest at 6 per 
cent, and the company has the option 
of taking up all or any part of the in- 
debtedness at par and accrued interest 
on any interest date before maturity. 

The application is for authority to 
issué 490,367 shares of 7 per cent cumu- 
lative prefeiver stock of a par value of 
$100 per shave convertible at the option 
of the holde: izito common stock, and 
from time io cime to issue shares of com- 
mon stock of like par value, not to ex- 
ceed 490,367 shares, for exchange and in 
retirement of the preferred stock, share 
for share. 

“The proposed issue of 
stock,” the application says, 


preferred 
“has for its 
plicant’s indnebtedness to the United 
States of America. The proposed plan, 
if carried out, will materially improve the 
applicant's financial structure, the pro- 
portion of stock to bonds being changed 
from the present one-third stock and 
two-thirds bonds to more than 43 per 
cent of stock and less than 57 per cent 
of bonds 

“This improvement should enhance the 
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| Assistant Secretary of Treasury 


i asserted, July 


| in 30 more, so that officials of the office 


made public, July 29, asks authority for | of 


Survey Finished 
In 12 Cities for | 
Publie Buildings’ | 


Assistant Secretary of Treas- 
ury Announces Program 


for Submission to Con- 


gress Is Near Complete. 


Amount to Be Asked 
May Be $20,000,000 


| the wheels of certain 


Are Re-| 
ported to Be Underway in 
30 Cities Under First | 


Operators 





Year’s Schedule. | 

—_—- | 

Officials of the Department of the 
Treasury directing the Government’s 


public buildings program are nearing 
completion of the work of preparing new 
estimates for submission to the forth- 


| coming session of Congress. Oral an- 
nouncement was made July 29 by the | 
Assistant Secretary of the Treasury, | 


Carl T. Schuneman, that the appropria- | 
tion to be requested of Congress prob- 
ably will be full calculated and sub- 
mitted to the Bureau of the Budget by 
September 15. 

Technical surveys under the $100,000,- 
000 program have been completed in 12 
cities; building operations are under way 


the Acting Supervising Architect, 
James A. Wetmore, feel that satisfac- 
tory progress is being made. The cities | 
in which the surveys have been com- 
pleted are Baltimore, Kansas City, Den- 


ver, Fargo, N. Dak.; Flint, Mich.; Du- | 
luth, Ft. Worth, Portland, Me., and 
Dallas. 


Lack of Funds Causes Delay. 

Funds were carried in the appropria- 
tion sought for these surveys as a part 
of the first year’s program, as well as 
for Seattle, Wash., for which a special 
survey was made, but the appropria- 
tion bill carrying the money sought was 
caught in the jam at the end of the 
session and the program suffered the 
consequent delay. 

The Treasury asked approximately 
$20,000,000 for use in the first year of 
its program. It was adthorized in the 
buildings program enabling act to 
spend $10,000,000 within the District of 
Columbia and $15,000,000 outside in its 
first year’s work. 

Something lixe $6,000,000 was avail- 


| able, besides the funds carried in the bill 


which failed of passage, but that sum has 
been largely expended as the Depart- 
ment’s efforts to kep the work moving 
forward have developed. ~The Depart- 


ment, therefore, it was explained, prob- 


ably will ask for about the same amount 
as was sought in the original estimate 
unless unforeseen conditions make an in- 
crease appear advisable. 

Building Soon to Start. 

The Government’s program, as now 
constituted, contemplates construction of | 
Federal Court, post office, customs or 
other buildings for the Federal Service in | 
nearly 70 cities and towns as the first 
year’s unit. This means, however, ac- 
cording to Mr. Wetmore, that actual 
building may get under way, in a major- | 
ity of cases, after the next winter season 
ends. | 

Announcement was made that while 
most of the conclusions had been drafted 
concerning the findings made in the spe- 
cial surveys, none will be made public by 
the buildings committee of the Depart- 
ment for the present. The Department 
desires, it was explained, to withhold | 
these facts until they have been studied 
by the Bureau of the Budget and the 
buildings committee, so that all details 
will be complefed and a settled decision 
reached. 


Prohibition ics | 
To Be Concentrated | 


Declares Policy to Strike 
at Big Offenders. 





The policy of striking at big violators 
of the prohibition laws, inaugurated by 
the Assistant Secretary of the Treasury, 
Lincoln C. Andrews, will be continued | 
under the administration of Seymour 
Lowman, who will take office as Assis- 
tant Secretary, succeeding Mr. Andrews, 
August 1, and by the Commissioner of 
Prohibition, Dr. J. M. Doran. 

Mr. Lowman and Dr. Doran jointly 

29, that they believed 
progress at enforcing the National _Pro- 
hibition Act was being recorded, and 
they were prepared therefore to continue 
along the same lines. 

Forces to Be Concentrated. 

They have decided, as a result of con- 
ditions, to maintain only skeleton or- 
ganizations in States where State codes 
and State and local cooperation is com- 
plete, and employ all other available en- 
forcement personnel in States held to 
be “troublesome” from the standpoint of 
enforcement. 

In connection with the oral discussion Al 
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France to Install Air | 


Brakes on Freight Cars 





| American System to Be Used, | 
Says Report to Department 
of Commerce. 





A report from the Trade Commissioner 
. : ! 
at Paris, Louis Hall, advises the Depart- | 


| ment of Commerce that the Central Man- 


aging Committee of French railroads has 
decided to install the-American air brake 
system on their ffeight trains. The re- 
port follows in full text: 

These brakes have been used for some 
years on all passenger trains as well as 
on certain special fast merchandise 
trains. Ordinarily freight trains are still 
using a braking system by which brakes 
are applied simultaneously, by hand, to 
ars only through- 


out the train. 
The total cost of equipping all French 


-] 
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Court Suit Planned 
Over Assignment 


Of Radio Frequency 











Problem of Direct Selling 
Through Station in Iowa 





Also Presented at Hear- 
ing on Application. 





Direct selling by radio and the possi- 
bility of another legal action were two 
problems laid before the Federal Radio 
Commission, July 29, at a public hearing 
at which two broadcasting stations 
sought to be placed on the frequency of 
650 kilocycles (461.8 meters). The hear- 
ing was held upon the application of Sta- 
tion KLDS, Independence, Mo., and Sta- 
tion KFNF, Shenandoah, Iowa, appeared 
as an interventing applicant for the same 
frequency. 

Arguing that the constifutional rights 
of Station KLDS had been violated by 
the Commission in shifting the station 
from 680 to 1,260 kilocycles under its 
recent allocations, the attorney for the 
station, Franklin D. Jones, declared in 
an opening statement that his client is 
prepared to seek redress in the courts 
if it can not obtain “some reasonable 
frequency enabling us to retain the value 
of our station.” 

Mr. Jones assured the Commission that 
this was not to be construed as a threat, 
since the attitude of Station KLDS, 
which is owned by the Reorganized 
Church of Jesus Christ (Latter Day 
Saints) and located in the suburbs of 
Kansas City, is “completely one of co- 
operation.” 

He stated he believed Station KLDS 
had a prior claim to a more favorable 
wave, and that other stations had been 
assigned its old wave length. The lat- 
ter action by 
~scribed as a violation of the constitu- 
tional rights of the station in that its 
property was taken away and given to 
others. 

He further asserted that Station KLDS 


has an equitable right to the 650 kilo- | 


cycle frequency as an older and more 


| powerful station than the other stations 
now on that wave, and absolutely needed ; 


a new wave in order to reach its clientele 
numbering 100,000 members of its reli- 
gious order “of whom 25,000 are isolated 
and unable to attend regular church 


| service.” | 
| 


Testimony regarding the operation and 
activities of KLDS was offered by 
thur B. Church, director of the station 
and a member of the Board of Directors 
of the National Association of Broad- 
casters. 

Opposition to the assignment applied 
for was entered by representatives of 
Stations WOS, Jefferson City, Mo., now 
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| Suggest Box Number 


On Return Post Cards 


Post Office Department Pro- 
poses Form of Return Card 





on Advertising Matter. 


Use of postoffice box numbers even 
without name of sender as return cards 
on mail will be suggested to firms who 
use the mails for advertising purposes. 
The Third Assistant Postmaster General, 
R. S. Regar, believes, it was stated orally 
July 29, that the use of box numbers 
will prove acceptable to firms which are 

unwilling to place their name and ad- 
dress on mailed matter. 

Aid in Return Deliveries. 

In the absence of return cards the De- 
partment has found it often difficult to 
make return deliveries. Use of box of- 
fice numbers would be helpful, it was 
indicated. 

It was further pointed out that Mr. 
Regar also believes that if box numbers 
are used venerally by some of its large 
patrons, a great deal can be accom- 
plished in keeping up-to-date mailing 
lists of such patrons, chiefly mail-order 

houses 

In making this announcement, the De- 

partment, over the signature of Mr. 
has sent 2 memorandum to post- 
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6] JNDER no other system ef 
government has reason been 


allowed so full and broad a scope 
“to combat error.” 


the Commission he de- | 


Ar-. | 


—James RK. Polk. 
esident of the United States, 
1845-1849 
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Inquiry Ordered 
Into Control of 
| Three Companies 


Data Sought on Financial Re- 
lationship of United States 
Steel, General Motors 
and DuPonts. 





Trade Commission 
Decides on Action 





Holds Establishment of Any 
Community Interest By Con- 
cerns Named Is Matter 
of Public Concern. 


An investigation into the “close finan- 
cial relationships” alleged to exist among 
the United States Steel Corporation, Gen- 
eral Motors Corporation and the FE. I. Du 
Pont de Nemours Company, was author- 
ized on July 29 by the Federal Trade 
Commission. The Commission said in a 
statement that establishment of a com- 
munity interest among those three corpo- 
rations, “reputed to be among the largest 
in the nation,” is “a matter of public 
concern.” 

In its statement, the Commission said 
that, upon motion of Commissioner A. F. 
Myers, it had adopted a resolution direct- 
ing the chief economist of the Commis- 
sion to make an inquiry “into the rela- 
tionships, direct or indirect, tending to 
bring these three corporations under a 
common ownership and control or man- 
agement, “with information as to the 
probable economic consequences of such 
community of interest.” 

Financial Reports Cited. 

The Commission cited recently pub- 
lished financial reports which it stated 
showed that the du Pont company “has a 
large investment in the stock of the Gen- 
eral Motors Corporation and the steel 
corporation, and that it expects to have 
a number of directors representing its 
interests elected to the board of the steel 
corporation.” 

The full text of the statement follows: 

Investigation of close. financial rela- 
tionships alleged to exist between the 
United States Steel Corporation, the 
General Motors Corporation and the E. 
I. duPont de Nemours Company was au- 
thorized today by the Federal Trade 
Commission upon motion by Commis- 
sioner A. F. Myers. 

Stock Purchases Noted. 

Recently published financial reports 
were cited by the Commission to show 
that the duPont company has a large 
investment in the stock of the General 
Motors Corporation and the Steel Cor- 
poration, and that it expects to have a 
number of directors representing its in- 
terests elected to the Board of the Steel 
Corporation and in other ways to develop 
a close corporate connection between the 
three companies. 

Establishment of a community interest 
among these three corporations, reputed 
to be among the largest in the nation, is 
held by the Commission to be a matter 
of public concern. In authorizing the in- 
quiry the Commission calls attention te 
| the act creating the Federal Trade Com- 

mission and giving it the power and 
| authority to inquire into the erganiza- 
| tion, business, conduct, practices and 
management of corporations. 

The resolution of the Commission di- 
rects the chief economist to make an 
inquiry into the relationships, direct or 
indirect, tending to bring these three 
large corporations under a common own- 
ership and control or management, with 
information as to the probable economie 
consequences of such community of in- 
terest. - 





Resolution Adopted. 


The resolution adopted by the Commis- 
sion is as follows: 

“Whereas, it appears from published 
financial reports of the E. I. dwPont de 
Nemours Company that it has a large 
investment in the stock of the General 
| Motors Corporation; and 
| “Whereas, it is currently reported in 
the press that the said duPont Company 
has recently acquired a large holding in 
the capital stock of the United States 
| Steel Corporation, that it expects to have 

a number of directors representing its 

interests elected to the board of the lat- 

ter company and in other ways.to develop 

a close corporate connection among them}; 

and 

“Whereas, the establishment of a com- 
munity of interest among these three 
corporations, which + re reputed to be 
F among the largest industrial corporations 
in this country, is a matter of public 
concern; and 
| “Whereas, the act creating this Com- 
mission authorizes it to inquire into the 
organization, business, conduct, prace- 
tices and management of the said cor- 
porations; now, therefore, be it 

“Resolved, that the Chief Economist of 
this Commission be directed to cause ine 
quiry to be made into the relationships, 
direct and indirect, among the United 
States Steel Corporation, the General 
*Motors Corporation, and the E. I. duPont 
de Nemours Company, tending to bring 
them or any other important industrial 
corporations under a common ownership, 
control or management, with information 
as to the probable economic consequences 
of such community of interest, and to 
report the facts to this Commission. 
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Improved Methods 
Adopted by Schools 
To Teach Medicine | 


Closer Relationship Between 
Dispensaries and Hospitals 
Developed by Reor- 


ganization. 


Rapid reorganization of medical 
schools in the past two decades have 
brought about higher standards of 
teaching and greatly improved methods 
of instruction, the. secretary,,Dr. N. P. 
Colwell, of the Council on Medical Edu- 
cation and Hospitals, American Medical 
Association, says in a statement just 
issued by the Bureau of Education, De- 
partment of the Interior. 

An important development of medi- 
cal teaching, Dr. Colwell states, has been 
the closer relationship between medical 
schools dispensaries and hospitals. Be- 
cause of these increased opportunities 
for the study of patients by the stu- 
dents themselves, he points out, “the 
young physicians now develop skill in 
the examination and treatment of the 
sick, whereas only a few decades ago 
most of them immedately after grad- 
uation began private practice, where 
they were entirely without supervision.” 

The full text of the statement follows: 

Rapid Reprganization. 

With the rapid reorganization of med- 
ical schools during the past two decades 
many full-time teachers were employed | 
to: provide instruction, chiefly in the | 
fundamental sciences. The urgent de- | 
mand for such teachers led to the em- 
ploying of many who had not obtained 
a training in medicine. 

Most of these were college graduates, 
and some had received the degree of 
doctor of philosophy and had majored 
in the laboratory science they were em- 
ployed to teach. The qualifications of 
teachers have been gradually improved. 

More have been employed who possess 
degrees in medicine; others have de- 
veloped a better appreciation of the es- 
sential facts in medical instruction 
through their association at faculty | 
meetings with physicians teaching in the 
hospitals. Other teachers have volun- 
tarily obtained medical degrees by work- 
ing during vacation periods or during 
leave of absence. 

Methods of Instruction. 


With the better qualified teachers, 
methods of instruction in medical schools 
have also been improved so as-to make 
certain that each medical graduate ob- 
tains a thorough knowledge of the nor- 
mal structure and functions of the hu- 
man body. Through the greater facili- 
ties now provided for the study of sick | 
and injured people in hospitals and dis- 
pensaries the student is more thoroughly 
trained also in the recognition of dis- 
eases. 

In the third and fourth years of the 
medical course the students, under super- 
vision, gradually assume more responsi- 
bility in the writing of histories, the 
making of diagnoses, and in recommend- 
ing treatment of patients suffering from 
all varieties of diseases and injuries. 

Among the later methods of instruc- | 
tion, conferences are held in which the 
teachers of two or more departments | 
unite in the discussion of complicag:d 
cases. These conferences enable the “u- 
ddents to better appreciate the value of 
the basic medical sciences in the study 
and care of patients. 

Most common of these are the so-called | 
clinical-pathological conferences, which 
are held following the deaths of patients 
from unusual or complicated dieases. In 
the presence of senior students and phy- ! 
sicianns the patient’s symptoms and con- 
ditions proviously complained of are dis- 
cussed, and conclusions reached regard- | 
ing the chief and contributory causes of 
death. 

Then & report. of. the -post-morten ex- 
amination is presented which either con- 
firms cr corrects the diagn advanced 
in the conference. The findings at 
autopsies are of extreme value in increas- 
ing positive knowledge regarding dis- 
eases because medical students and physi- 
cian learn better to judge from a patient’s | 
complaints what changes of structure or 
function have ‘occurred. In treating sub- 
sequent patients, therefore, they will | 
have greater pro of checking the 
progress of the 

The tremendo 
toward the 
knowledge and the subsequent 
lives should be generally unders 

Opportunities to Study Patients. 

Another important development 
medical teaching has been the closer re- 
lationship between medical schools, dis- | 
pensaries, and hospitals. Lectures in the 
medical curriculum are being limited to 
those which are essential to outline study | 
courses or relate to more recently estab- 
lished facts regarding the subject. 

Thus students have. more time to de- | 
velop skill in the « in 
ment of patients: under the supervision 
of teachers in the medical school and 
physicians in the hospital. A few de- 
cades ago only a few medical schools had 
access to” hospitals where an efficient 
routine of hospital teaching could be de- 
veloped, but even in these the students 
had little time for hospital work because 
the medical course consisted of only two |! 
annual seven month 
each. 

In some medical 
were performed by the professors 
college amphitheaters on patients 
the dispensary. 

Conditions in 1996. 

At the beginning of the reorganization | 
of medical schools in 1906, of the 162 | 
medical schools then existing, 94 had no | 
access to hospitals. In schools ex- 
amination of patients by the professors | 
were occasionally demonstrated in hos- | 
pital amphitheaters, while in only 11 


value of post-mortems | 
medical | 
saving of 


tood. 


advancement oi 


in 


sessions of six or 


schools operations 
5 ° | 
in the 

from 





57 


in 
were students permitted to write his-'} 
tories or make physical examination of | 
hospital patients. | 

After two decades the situation has | 
been greatly improved. Now there are | 
$16 hospitals which are afiiliated with | 
medical schools in the training of phy- 
sicians. There are 50 hospitals which 
are owned and controlled by university 


| opinion that we 


| mission, 
| of the Commis 


| before the Commission. 


| stand in conflict with the law. 


| tingent 


| medical schools; 


| of patients 
| ucation is concerned; and 40 others pro- | 
| vide equally generous privileges. 
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| Secretary of Interior Asked to Postpone 


Action on Power Permit for Cove Creek 


Members of House at Hearing Say Construction of Dam 


Would Affect Power at Muscle Shoals. 


The House Committee on Military Af- 
fairs has just made public the record 
of the proceedings, in executive session, 
just before the last session of Congress 
closed, in the examination of three Cab- 
inet members and others regarding the 
disposition of the Muscle Shoals power 
project. 

The first part of the record of the 
examination of the Secretary of War, 
Dwight F. Davis, before the Committee 
was published in the issue of July 28, 


| following a general report of the com- 


mittee proceedings in the issue of July 
27. The record of the views expressed 
by Secretary Davis, accompanied by the 
testimony of Maj. Gen. Clarence C. Wil- 
liams, Chief of Ordnance, Department 


| of War, was concluded in the issue of 


July 29. 


The record of the examination of the | 


Secretary of the Interior, Hubert Work, 
is given herewith, té be followed, in 


| a later issue, by the examination of the 
; Secretary of Agriculture, 


William M. 
Jardine. The record of Mr. Work’s ex- 
amination follows in full text: 

Mr. James: Mr. Secretary, we still 
have Muscle Shoals with us, as we did 


| when you were before the joint com- 


mittee. We -had several private bids at 
that time, and we have several private 
bids at this time. But our committee 
of seven men are unanimous in the 
can not accept any 


| one of those bids at the present time. 


Our committee is also unanimous in 


| the .opinion that we ought not to con- 


sider any bid that does not contain a 


forfeiture clause in regard to the manu- | 


facture of fertilizer, to the effect that 
if the bidder ceases to manufacture fer- 
tilizer we will get back our property. 

We may have to come to Government 


operation, or we may have better bids | 


the next time, as far as the forfeiture 
clause is concerned. 
In the meantime, we are very much 


Dam, now pending before the Federal 
Power Commission. According to Mr. 
Leighton, the vice president of the East 
Tennessee Development Co., Dams Nos. 
2 and 3, if completed, will give about 
109,000 primary 
the Cove Creek Dam completed, it will 
make 134,000 horsepower more. 


Expense at Cove Creek 


Estimated As Lower 


It is figured that it will cost about 


$76,000,000 for Dams 2 and 3, and only | 


$20,000,000 for the Cove Creek Dam. 


In other words, by spending about one- 


| fourth the amount of money we will get 
far more horsepower than by spending | 


the other amount. 


Our committee is unanimous in the 


| opinion that we would like to have no 
| permit granted for the Cove Creek Dam | 
| until we have a chance next fall to try 


to get a private bid that is acceptable, 
or, if not, to go to Government opera- 
tion. So we thought it would be a good 
thing to have the different members of 
the Federal Power Commission tell us 
what their views are. 

Ve thought that there was not any 


| doubt about Cove Creek Dam not being 


taken up until such time as Congress 
disposes of Muscle Shoals. 
the secretary of the Federal Power Com- 
there was nothing in the proceedings 
ion to show that they had 
ever taken up the matter of that action 
I think you will 
remember that I brought the matter up 
at a meeting of the joint committee, 
and Secretary Jardine said “until dis- 
posed of.” I was wondering whether 
you had had any meeting of the Commis- 
sion lately. 

Secretary Work. We probably would 
not write anything in the proceedings 
of our meeting that would appear to 
We are 
organized under the law of Congresss, 
and we are supposed to proceed on that 
basis. Assuming that we did want to 
delay it, we would not write that in the 
proceedings. 

Mr. James. You will remember 
said, 


Secretary 


and he was interrupted by 
Jardine, who said, “until the 


| matter was finally disposed of.” 


Secre 


do 


tary Work. Speaking unofiicially, 
want the dam constructed 


you not 


until Muscle Shoals is disposed of, on | 
the theory that the power market will | 
of Muscle | 


be supplied and the value 


| Shoals will be lost? 


Mr. James. No; it is not that. If we 
are going to re a private bidder down 
there for M le Shoais—for instance, 
the bid of the Cyanimid Co. was con- 
upon getting the Cove Creek 
we do not have the Cove Creek 
Id only. get 1,000,000 tons 
fertilizer, whereas if 
the Cove C Dam we would 


Dam. If 
Dam we 


929 
2-0-4 


wou 
of 


we 
get 


get 
reck 2,- 


and 37 others which, al- 
tely owned, are controlled 
schools so far as the care 
their use in medical ed- 


though separ 
by the med 


} 
and 


There are, therefore, 127 hospitals in 
which medical schools are making ex- 
tensive use of the-splendid material for 


the instruction of medical students—the | 
ians of the future—and 189 others | v 
| construction of the dam, but its prin- 


which are used, but to a less extent. 

A large part of the medical student’s 
time in his third and fourth years 
spent in the study of sick people in 
and hospitals. Following 
completion of his fourth year, the 
student now spends a year as an intern 
in a hospital, doing his work under the 
supervision of the hospital staif. 

During these three years the recent 
graduate studies more patients suffering 


from a larger variety of diseases than | 


was the first 


Guided 


possible 


ol 


formerly in 10 
years private practice. 
their instructors 
now develop skill in the examination and 
treatment of 
few dec 
diately afte: 


ades ago most of them 
graduation began private 
practice, where they were entirely with- 
out supervision 





| will 


| Muscle Shoals 
, ahead-and cor ®'ete the Cove Creek Dam, | 


1 | or allow it to be 
horsepower, and with | ; 


But when | 


when | 
you were there what the Secretary of | 
| War 





| both, it would. 


| Secretary, our 
| strated the 
| of the dam at what is known as Cove 
| Creek, on the Clynch River, which is the 


by | 
the young physicians | 


patients, whereas only a | 
imme- | 


000,000 tons, or a difference of 1,000,000 
tons of fertilizer, if we do have the Cove 
Creek Dam. 

In case we have to go into business 
ourselves and operate plant No. 2, if we 
can have the Cove Creek Dam we will 
have 134,000 more horsepower for $20,- 
000,000, whereas we only get 109,000 
horsepower for $76,000,000. In other 
words, if it is a revenue getter, it will 


give us more power down there at about | 


one-fifth of the cost. 
Secretary Work. 

that this dam has a definite 

relation to Muscle Shoals? 
Mr. James. Absolutely. 
Secretary Work. And if 


value 


the 


Then the theory is | 
in 


Govern- | 


ment is going to keep Muscle Shoals, | 


they want to keep that subsidiary dam 
so as to enhance the value of Muscle 
Shoals; that is the idea? 


Creek Dam Affects 


Muscle Shoals Power 

Mr. James. Yes; and for two reasons. 
If we have to operate it ourselves we 
will get 134,000 additional hrosepower 
for $20,000,000. Every witness who has 


' testified before us has said that in case 


somebody else besides the Government 
built Cove Creek Dam, and we have Mus- 
cle Shoals, the power can be regulated 
up thére so as to interfere with our prop- 
erty at Muscle Shoals. In other words, 
they could practically destroy the value 
down there. 

Secretary Work. They would compete 
with you in the market? 

Mr. James.: Not only that, but they 
could so regulate the water up here so 
that we could not get the full power 
down there [indicating]. 

Mr. McSwain. Does the Secretary un- 
derstand that Cove Creek Dam not 
primarily a local power project? It is 
a storage project, and the manner of reg- 


is 


| ulating the discharge of water at the 
| storage dam determines th® continuity 


: : | of the power below. 
interested in the matter of Cove Creek | Sue power Bel 


Secretary Work. I can see where it 
be an advantage to the Muscle 
Shoals Dam, of course. But we own the 
Dam now, and if we go 


completed, that will de- 
tract from the value of our property. 
Mr. James. If we allow somebody else 


| to do it it will detract from the vaiue of | 


our 


property, and in addition to that, 
if we have to manufacture fertilizer down 


there ourselves we can get 134,000 horSe- | 


power for an expenditure of $20,000,000, 


whereas now it is going to cost $76,000,- | 


000 for only 109,000 horsepower. 
We are 


afraid we can not get a pri- 


| vate bidder if the Cove Creek Dam is | 
built by anybody except the Government. | 


The American Cyanimid Co. will only 


give us 1,000,000 tons of fertilizer, in- | 
; stead of 2,000,000 tons, if anybody else | 


builds that dam. 

On the other hand, if we have to build 
it, we will be turning over the most val- 
uable payt to somebody else, but 
would not get any revenue. 


we 


The Secretary of Agriculture has a | a ae =e 
Typhoid Fever Takes 


manufacture of fertilizer, and if we do | 


proposition by which all of the revenue 
from power would go to him for the 


that we will have that much more money 


to turn over to him for experimentation. | 


There are other dams up there, but the 


| key dam is the Cove Creek Dam, which | 
Mr. Merrill, was here he said | 


is a storage reservoir. 

In addition to that, the Committee be- 
ing unanimous on that propositioh, we 
are going to ask the Secretary of War, 
in order not to delay the borings, to 


the borings, and if at any time it is 


turned over to a private bidder he will | 


get his money back. So it will not delay 
those people in getting action on 
Cove Creek Dam, because the boring 


| has to be done, either by the Govern- 


ment or private individual. But we would 


rather have it done by the Government, | . ‘ ; : 
| ties, was at its height during the months 


so as not to lose any time. 

Secretary Work. So the two men most 
interested are the Secretary of War and 
the Secretary of Agriculture, for the two 
reasons you give? 

Mr. James. , Yes. 

Secretary Work. 
mark time? 

Mr. James. 


You just want us to 


tage to a private bidder, and we would 
be at a great disadvantage if we operate 


it ourselves and somebody else has the | 


key dam. 


Secretary Work: Those people who 


want to build the dam urge us to build | 


it on the theory that anything we can 
do will enhance the value of the Muscle 
Dam. 
and the only one they have. 

Mr. James: We do not 
that. 

Secretary Work: 
son owned both. 

Mr. James: Yes, if one person owned 
But to turn it over to 
power companies there, and to turn over 


Shoals 
agree on 


It would if one per- 


| Muscle Shoals to a private bidder, would 


not work out. 
Secretary Work: I see the point. 
Mr. Wright: In otner words, 
investigations 
fact that the 


demon- 
construction 


key dam, would mean that considerable 
water power would be generated by the 


cipal feature and its chief value would 


| be that it would serve as a reservoir, 


by which the water between this dam, 
which is about 400 miles from Dam No. 
2 at Muscle Shoals, would regulate the 
flow of water all the way down. If 
that dam would fall into the hands of 
adverse interests, who would not allow 
the water to flow as it should, it might 
materally cripple the Muscle Shoals 
property, already owned by the Gov- 
ernment. 

Secretary Work: I understand that 
the Tennessee people think it is none 
of the Federal Power Commission’s busi- 


Mr. Wright: We are proposing a plan 
by which we really expedite the devel- 
opment at Cove Creek, because we be- 





ool uary 1 to July 2 of this year, according 


| to official reports received on July 29 at 
| the United States Public Health Service. . 


We would like to have you | 
| do that for the reason that we figure we | 
| cannot dispose of the property to advan- 


That is their argument, ; 


Mr. ! 


| institutions such 


| from one dairy. 





New York City Opens 


300 Playgrounds for 
Period of Vacation 


Supervision Is Provided and 
_Care Given Children 
With Ailments. 


Malnutrition Treated 


Playschools Give Special At- 
tention to All Curable 
Illnesses. 


Steps taken by New York City to 
provide vacation playgrounds for chil- 
dren who cannot go to the country are 
explained in a statement of the Chil- 
dren’s Bureau of the Department of La- 
bor, made public July 29. 


The full text of the statement follows: | 


New York City is to have 300 vacation 
playgrounds this summer—an increase of 
100 over the number conducted last year. 
Besides the regular vacation playgrounds 
of the Board of education, this number 
includes supervised open-air playgrounds 
established in school athletic fields, play- 
ground annexes organizec in cooperation 
with various institutions and settlement 
houses, and 25 summer playschools for 
all-day care of children. 


Ailments Are Treated. 


The playschools are conducted between 
the hours of 9 a. m, and 5 p. m. at va- 


rious institutions daily during the vaca- | 
The pupils of these schools | 


tion period. 
are children who are suffering from cur- 
able physical ailments, including malnu- 
trition, and children whose parents are 
absent from home all day. Food, med- 


ical attention, and nursing are supplied | 
by various city departments and nursing | 


committees, and a limited number of 
teachers are furnishea by the Board of 
Education. 


ica conducts playschools as a_ special 
project to prove not only that the city 


child who cannot go to the country in | 
summer can have both an enjoyable and | 


a profitable vacation, but that existing 
as 


School Opened on Pier. 
The board of education and the board 
of health have united in establishing on 


East River Pier, New York City, a school | 
for children suffering frors malnutrition | 


and incipient or arreste| tuberculosis. 
Although the pupils take the regular 
work for their particular grades, they 
heave much individual attention. 


physician, and an effort is made to see 
that each child who needs it receives 
health cure. Three warm, nourishing 
meals are served daily. Pupils suffering 


| from malnutrition are returned to regu- 
lar schools on reaching normal condition, | 


but children assigned because of disease 


are released only on order of the physi- | 


cian in charge. 


559 Lives in Canada 


Montreal Reports 4,807 Cases | 


of Disease in Period from 
January 1 to July 2. 


The epidemic oi typhoid fever that pre- 


spend a part of the money he has for | vailed in Montreal, Canada, and has been 


the cause of much concern to health au- 
thorities in the United States, was rep- 
resented by a total of 4,807 cases with 
559 resultant deaths from the period Jan- 


The epidemic, according to the statis- 


of April and May. In one week of May, 


/ that ended May 21, a total of 770 cases 


of typhoid fever were reported, while dur- 


| ing the week ended April 2, a total of 
| 48 deaths from the disease occurred. 


A survey of conditions in Montreal, 
made recently by a special Board of the 
Public Health Service, attributed the epi- 
demic to a contaminated milk supply 


United States visiting Montreal. 


Surgeon General, Hugh S. Cumming, to 
all health officers. 


Russia Organizes Company 
To Purchase Farm Horses 


) 


[Continucd from page 1.] 


| horses lags behind the increase of agri- 


culture. Disorganization of the mar- 
ket and high prices prevent the purchase 
of horses in regions where there is a 
surplus, such as Siberia, Kazakstan, etc. 

The price of a horse in those regions 
ranges from $37 to $51. In districts 
where there is 2 deficit of supply prices 
for horses range from $92 to $118. 

According one published report 
quoted by the Department, the 
prices of horse 
keting and overhead expenses of the 
purchasing organizations, particularly of 
agricultural cooperatives. 


4 
to 


its preliminary survey and borings com- 
pleted quicker than any private con- 
cern would do it. We are not trying 
to imped progres 
the people are complaining to you. 
are trying to help them. 

We feel it would be a very grave mis- 
take for a temporary permit to be 
granted to private interests until such 
time as Congress can act in reference to 
the disposition of Muscle Shoals, and we 
are not going to act at this session. 

Secretary Work: We will have a meet- 
ing of the Federal Power Commission on 
Thursday morning. I am one of the mem- 
bers of that Commission, and we will 
take up the matter, 

(Thereupon, subcommittee pro- 
ceeded to the consideration of executive 


we 


| lieve the War Department will have | business, after which it adjourned.) 


! 
| 


| 


! may not have the same practical. impor- 


| while at other times they remain sta- 
' 
The Child Study Association of Amer- | 





schools, hospitals, | 
and settlements can be used to this end. | 





| Young investigated tidal fluctuations in | 
All are examined once a term by the | 


| made in a well at Longport, N. J. These 





This Board declared | 
| conditions in the city to be so serious 
| that it counseled against people of the 
A no- } 
| tice to this effect was sent: out by the | 





or. | at the time of observation the average 
high ' 
are due to heavy mar- } 


| the water-level in it has receded, pre- 


| To Seasonal Changes 


1 | pumping from the various other wells 
of the section where | 





| tion in the well apparently is quite inde- - | 
pendent of the large seasonal changes } | 


Phenomenon Is Observed on 


Other Parts 


Ocean tides, which occur at most sea- 
shore places twice a day and are inti- 
mately related, according to scientists, to 
the movement of the moon, occur in the 
wells of this country in association with 
the rise and fall-of the tides in the ocean, 
Paul Schureman, a tidal expert of the 
Coast and Geodetic Survey, observed in 
a recent oral statement. 

He told of recent investigations and 
observations in this country, including a 
well’s response to outside weather condi- 
tions, and of the theories advanced on 
the subject. He pointed to a well abroad, 
in South Africa, 100 miles from the sea- 
coast, where a regular tidal fluctuation 
was found some years ago. 

“The rise and fall of the tide in open 
ocean. is familiar to all,” said Mr. Schure- 
man. “These tides have received con- 
siderable attention because of their prac- 
tical importance in navigation and engi- 
neering work. Tides that occur in wells 


tance, but the subject nevertheless con- 
tains much of scientific interest. 


“The existence of tides in wells has 
long been known. Back as early as the 
first century of the Christian era, the 
Roman naturalist, Pliny the Elder, told 
of what he referred to as tides in wells. 
What he said, as translated and substi- 
tuting modern names for the places men- 
tioned, was: 

“*At Gades (Cadiz, Spain), which is 
very near the temple of Hercules, there 
is a spring enclosed like a well, which } 
sometimes rises and falls with the ocean, 
and, at other times, in both respects | 
contrary to it. In the same place there 
is another well, which always agrees with 
the ocean. On the shores of the Baetis 
(Guadalquiver River) there is a town 
where the wells become higher when the 
tide rises, and fall again when it ebbs; 


tionary. The same thing occurs in one 
well in the town of Hispalis (Seville), 
while there is nothing peculiar in the 
other wells.’ 


Wells Rise and Fall 
On Long Island 


“Some years ago, the United States 
Geological Survey in an investigation 
of the water level in wells of Long Is- 
land, New York, found a number of wells 
which showed a periodic rise and fall of 
the water level. The subject was dis- 
cussed in considerable detail in a publi- 
cation of the Geological Survey in 1906. 
In 1905, and again in 1908, Dr. Andrew 


a well at Tarka Bridge Farm, near 
Cradock, South Africa, and the results 
obtained were reported in the transac- | 
tions of the Royal Society of South 
Africa in 1913. 

“There were several wells on this farm | 
but only ome exhibited a regular tidal 
fluctuation. This well had been drilled 
to a depth of 65 feet. It is about 100 
miles from the coast and its elevation is | 
approximately half a mile above the sea 
level. Fairly regular fluctuations of sev- 
eral inches in amplitude with a period 
corresponding to the semidiurnal tides 
were observed. This period is the half 
lunar day or approximately 12 hours 25 
minutes. The range in this well in- 
creased at the time of the new and full 
moon and diminished at the time of the 
quadratures. High and low water oc- 
curred approximately two hours later 
than in the open ocean. 

“Probably the most systematic ob- 
servations of tides in a well which have 
ever been undertaken are those recently 


observations, covering more than a year, 
were obtained through a cooperative ar- 
rangement between the New Jersey De- 
partment of Conservation and Develop- 
ment and the United States Coast and 
Geodetie Survey in connection with an 
investigation of ground water conditions 
by the State of New Jersey. 

“The Longport well is located on the 
southwestern end of a strip of land, with 
Atlantic City several miles to the north- 
westward. The well is about 75 feet 
from Risley Channel and about 500 feet 
from the ocean shore. There are numer- 
ous wells in this general region, probably 
25, from which the water supply for the 
vicinity is obtained. The nearest well is 
about a mile distant from the Longport 
well. 

“On the Atlantic City Steel Pier there 
is a primary tide station of the Coast 
and Geodetic Survey, from which is ob- 
tained a record of the ocean tide. The 
results of the tide observations in the 
well have been compared with those from 
the Steel Pier station. Although the lat- 
ter is some seven miles distant, the tides 
along this stretch of outer coast are prac- 
tically simultaneous, with a mean range 
of about 4 feet. 

“In a well 803 feet deep, in the Long- 
port section, the water, when the well 
was first drilled, in 1925, rose to a height 
of about 14 feet above the ground, or 
about 20 feet above sea-level. Since then 





sumably on account of the extensive use 
of the water throughout this region, and 


level 
level.” 


was 2315 feet below mean sea- 


Level Is Subject 


Mr. Schureman told of the water-level 
in the Longport well as subject to large 
seasonal fluctuationseby reason of the 


in the region, the average level during 
the summer months, he said, being some 
15 feet lower than in the winter months. 

He said that comparison of the spring ! 
tides, when water in the well under ob- 
servation is highest, showed typical tide 
curves at the time of the full moon, for 
both the ocean at Atlantic City and the 
well at Longport. The tidal curves in 
these, he said, corresponded very closely, 
with a slight lag and a diminished range 
for the well. He said the tidal fluctua- | 





in the levels, ! 
“A most interesting fact that has been ! 
developed,” he said, “in regard to the | 


| many 


| region. 
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Tides Found to Rise and Fall in Wells 


In Coordination With Ocean Variations 


Long Island and in Many 
of World. 


tide in this well, with the water level 
many feet below the surface of the 
ground, is the manner in which it ap- 
pears to react to meteorological condi- 
tions prevailing upon the surface of the 
earth. The disturbances produced in the 
ocean tides by a strong wind are re- 
flected in the record of the tide in the 
well. Not only do the regular fluctua- 
tions of the ocean have their counter- 
part in thé well but the variations in the 
mean daily level of the ocean are like- 
wise apparent, according to the recent 
observations, on a smaller scale in the 
well. 


“Observations of the mean high water 
lunitidal intervals by months of compari- 
son—the lunitidal intervals is the time 
that elapses between a transit of the 
moon and the following high or low wa- 
son—the lunitidal interval is the time 
ties as observed for the ocean are re- 
flected by corresponding irregularities 
for the well. The average differences 
between the time of high water in the 
ocean and in the well is 14 minutes, the 
tides in the well being later. 


Theories Advanced 
To Explain Variations 


“What as to the cause of all this? 
There have been many theories advanced 
to explain tides in wells and very likely 
different theories are needed for dif- 
ferent wells. For the Longport well, 
any explanation based upon hydrostatic 
equilibrium is eliminated by the fact that 
the surface of the water in the well is 
feet below the ocean level, and 
the periodic rise and fall of the tide in 


the well is apparently influenced by the | 
large seasonal fluctuations in the level. | 


“Neither can these tides be attributed 
solely to the astronomical tidal forces 
acting directly upon the waters of the 
well or upon the earth’s crust in that 
The fact that various irregular 
oscillations in the ocean, caused by me- 
teorological conditions, are reflected by 
corresponding fluctuations of smaller 


magnitude in the well indicates clearly | 


that the rise and fall of the tide in the 
well is the direct result of the rise and 
fall of the tide in the nearby ocean. 

“The manner in which this action takes 
place can best be explained by assuming 
a plastic deformation of the strata of the 
clay overlying the water-bearing area 
about the well. As the load of water in 
the open ocean is shifted by the rise and 
fall of the tides, bending of the several 
strata of sand and clay, resulting from 
varying pressure, causes a_ certain 
amount of water to be alternately forced 
into the well and drawn out again. 
the area of the well opening is small, 
compared with the water-bearing area, a 
very slight deformation in the strata 
would be sufficient to account for the en- 
tire tidal oscillation in the well.” 


Foreign Agreements 
Filed for Registration 


Department of State Advised 
of Deposits With the 
League of Nations. 


A list of international agreements filed 
with the Seerectary-General of the 
League of Nations for registration, has 
just been received at the Department of 
State. The full text follows: 

Polish-German Railway agreement, 
signed at Berlin March 27, 1926. 

Polish-German agreement relative to 
facilities in railroad traffic, signed at 
Warsaw March 26, 1927. 

Agreement concerning frontier traffic 
between Germany and Poland, signed at 
Posnan January 27, 1926. 

These three agreements have been de- 
posited by the Polish Government. 

The Latvian Government has deposited 
the instrument of ratification by Latvia 
of the Convention on Slavery signed at 
Geneva September 25, 1926. 
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Small Pox Gaining 
In Prevalence, Say 
State Authorities 


Five Hundred Cases Re- 
ported in Week Ending 
July 9 in 41 States. 


Vaccination Is Urged 


Largest Number of Cases Found 
in Rural Sections 
of Country. 


Despite stringent measures taken by 


| health authorities throughout the coun- 


try to control smallpox, by advocating 
vaccination. as an immunization measure 
prevalence of the disease apparently is 
increasing, as compared with last year, 
according to reports received at the 
Unted States Public Health Service, and 
madeypublie July 29. 

Reports from 41 States, submitted by 
State health officers, show an aggregate 
of 500 cases for the week ended July 
9, as compared with 303 cases reported 
by those States for the corresponding 
week of 1926. That the disease is of 
greater prevalence in rural than in ur- 
ban districts, is shown in reports from 
97 cities throughout the country hav- 
ing an aggregate population of more 
than 30,590,000 which gave a total of 
94 cases for the current surveyed week 
as compared with 37 cases for the week 
of last year. 

The estimated expectancy of these 97 
cities, based on the experence of the last 
nine years. exclusive of epidemics, was 
48 cases. It was stated orally at the 
Public Health Service, in connection with 
the reports, that the figures indicate 
vaccination is more rigidly enforced in 
cities than in rural sections. 

The status of other communicable dis- 
eases in the Unit~1 States for the week 
ended July 9, as compared with the cor- 
responding week of 1926, based on re- 
ports from State health officers, was 
made public by the Public Health Serv- 
ice as follows: 

The 97 cities reporting cases used in 


| the following table are situated in all 
| parts of the country and have an esti- 


mated aggregate pdpulation of more than 
30,590,000. The estimated population of 


| the 91 cities reporting deaths is more 


than 29,600,000. Weeks ended July 9, 
1927, and July 10, 1926: 
Cases reported: 

Diphtheria: 
41 States 
97 cities .. 

Measles: 

40 States 
97 cities 
Poliomyelitis: 
41 States 
Scarlet fever: 
41 States 
97 cities 

Smallpox: 

41 States 

97 cities 
Typhoid fever: 

41 States 

97 cities 

Deaths reported: 

Infiuenza and pneumonia: 
91 cities 


1927. 
1,188 
791 


1926. 
1.948 
tee eeeeerees 591 
3,754 6,730 


1,815 


80 


' Smallpox: ” 


91 cities 
College Offers Course 
On Teacher Placement 


A course for school administrators on 
problems and technique of teacher place- 
ment is offered this summer by the 
Teachers’ College at Columbia Univer- 
sity, New York City, according to an oral 
statement on July 28 by the Bureau of 
Education, Department of the Interior. 
The topics for discussion, the Bureau 
states, include organization of the place- 
ment office, interviewing, forms and rec- 
cords, rating and other means of ref- 


erence, calculation of costs, financing, - 


and establishment of policies. 
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British Proposition 
Is Less Acceptable 
To State Department 


Obscurity in Language of 
Naval Proposals Also Is 
Pointed Out. 


Add to Submarines 


Information Lacking _as to 
Whether Plenary Session 
Will Be Held August 1. 


[Continued from page 1.] 
Emerald class of 7,100 tons, carrying 
six-inch guns. The United States, it was 
said, has nothing which compares with 
them. 

4 It was further stated at the Depart- 
ment that no explanation had been re- 
ceived from Geneva as to the meaning 
of certain portions of the proposals 
which seem rather obscure, nor had the 
Department been advised whether the 
plenary session, tentatively fixed for Au- 
gust 1, was certain to be held. 
Allocation of Tonnage. 

The new proposals provide for a com- 
bined total tonnage for cruisers, de- 
stroyers and submarines of 590,000 tons 
for the United States and Great Britain | 
and 385,000 tons for Japan. 

Announcement of submission of the 
new proposals was made, July 28, in a 
communique issued by the conference and 
forwarded to the Department by the 
chairman. of the American delegation, | 
Hugh S. Gibson. 

The full text of the announcement, 
July 29, is as follows: 

The British proposals in respect of 
cruisdrs, destroyers and submarines be- 
incorporation in a treaty to remain in 
force until 1936, referred to in the com- 
munique issued by the Conference for 
the Limitation of Naval Armaments this 
afternoon, are as follows: 

1. The combined total tonnage of | 
cruisers, destroyers and subamrines be- 
low the age limit for replacement is 
not to exceed: 


(A) For British Empire 
and United States........ 590,000 tons 
(B) For Japan ...........385,000 tons | 


2. In addition each pewer may retain 
25 per cent of the total tonnages given | 
in Paragraph 1 (A) and (B), in vessels 
over age. 


Age Lmitation. 

3. Age limits before which replace- 
ment cannot take place: 
10;000-ton cruisers ............18 years 
st taervdcuesne peas 
Destroyers ........0. bans venee 16 years 
INI oie be eee cases 13 years 

4. The following vessels over 6,000 
tons to be retained in their respective 
ficets: 

British Empire: 
carrying 7.5-inch guns; the 
ing 8-inch guns; 2 Emerald 
ing 6-inch guns. 

United States of America: 
class carrying 6-inch guns. 


Four Hawkins class 
York carry- 
class carry- 





Ten Omaha 


Japan: Four Ilka class carrying 6- 
inch guns. | 
Note: The general intention of this | 


proposal is to provide for the retention 
of existing ships which, though still in 
full efficiency, fall neither within the 
10,000-ton 8-inch class or the contem- 
plated class with a maximum displace- 
ment of 6,000 tons and maximum arma- 
ment of 6-inch guns. 

The British delegation, recognizing 
that this proposal would leave the United 
States of America with no 8-inch gun 
cruisers in this class, are prepared to 
agree to the construction by the United 
States of vessels which, in the opinion 
of the naval advisers of the three dele- 
gations, would equalize the strength of 
the British Empire and the United 
States of America in this class. 

Two Added Cruiser Classes. 

5. All other cruisers to be divided 
into two classes: 

(A) 10,000-ton cruisers. 

(B) Smaller cruisers of a maximum 
displacement of 6,000 tons and mount- 
ing a gun not exceeding 6 inches in 
caliber. ‘ 

6. 10,000-ton cruisers to be limited | 
in number: 

For the British Empire 

United States 
For Japan 

7. Maximum standard displacement 
for fiotilla leaders to be 1,850 tons and 
for destroyers 1,500 tons. Flotilla | 
leaders and destroyers not to carry a | 
gun above 5 inches. 

&. Of the total tonnage 





and the 


in the de- 
for vessels of 1,500 tons and under, bee | 
not more than 16 per cent of the totai 
may be used for the flotilla leader class, | 
i. e., vessels above 1,500 tons and limited 
to a maximum of 1,850 tons. | 

9. Submarines to be divided into two | 
classes: 

Class A, 1,800 down to 1,000 tons; 

Class B. maximum 600 tons. | 

Submarines not to carry a gun in ex- 
cess of 5 inches. | 

Submarine Tonnage. 

10. The maximum tonnage to be de- | 
voted #6 submarines of either class of | 
whatever age to be as follows: 

(A) British Empire and United States, | 

90,000 tons; 

(B) Japan, 60,000 tons. | 

Of which total tonnage not more than | 
two-thirds may be used for Class A sub- 
marines. | 

11. Except for the restrictions im- | 
posed in paragraphs 6, 8 and 10, the to- 





tal tonnage allocated to be used as each 
power thinks best. 


Army to Sell 71 Lots 


In British Cemeteries 


Sale of 71 cemetery lots in England, 
acquired during the World War, has been 
authorized by the Department of Wav, 
it was announced July 29. Bodies of 
American soldiers originally interred in 
the lots have been removed, it was 
stated. 

The full text of the statement follows: 

The War Department has authorized 
the sale of certain cemetery lots in Eng- 
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Little Progress Noted in Changing 
Organization Methods of Naval Militia 





Inspection Board Finds Confusion in Some States as to 
Status of Naval Reserve. 


Although the organization and admin- 
istration of the Fleet Naval Reserve 
Units has made “satisfactory progress” 
during the fiscal year 1926-1927, in cer- 
tain Statey, “there appears to have been 
but little progress made during the past 
year in changing Naval Militia organiza- 
tion to conform to Naval Reserve organ- 
ization,” according to the report of the 
Naval Reserve Inspection Board, submit- 
ted on July 29 to the Secretary of the 
Navy, Curtis D. Wilbur. 

Confusion exists in some States as to 
the organizations of the Naval Militia 
and that of the Naval Reserve, the re- 
port submitted by Capt. Charles R. Train, 
Navy, president of the Inspection Board, 
stated. This condition, the reports added, 
“puts the individual in somewhat of a 
difficult, dual status. It has been noticed 
occasionally that an individual may be 
an enlisted man in the Naval Reserve and 
an officer in the Naval Militia. On more 
than one occasion there has been confu- 
sion in the minds of both officers and 
men as to what particular division they 
were in, confusing Naval Militia organ- 
iaztion with the Naval Reserve organiza- 
tion.” 


Handicaps Reported 
To Efficiency 

The greatest handicap to an efficient 
Reserve, according to Captain 
Train, is the large turnover in person- 
nel. This he attributed mainly to “lack 
of care in selection of the recruit, and 
the failure on the part of the command- 


ing officer to maintain interest at drills.” | 


Captain Train declared no unit of the 
Naval Reserve has made “any real prog- 
ress” along mobilization lines. 

The full text of a statement issued by 
the Department relating to Captain 
Train’s report follows: 

The Naval Reserve Inspection Board, 
of which Capt. Charles R. Train, U. S. 
N., is president, has made its report for 


| the fiscal year 1926-27 to the Secretary 


of the Navy. In this report Captain 
Train says: 

“The Board was engaged on inspection 
duty from October 1, 1926, to June 30, 
1927. During this period 148 fleet di- 
visions and 35 headquarter divisions, 19 
aviation divisions and 10 aviation head- 
quarters divisions were inspected and 
93 cities in 27 States visited. 

“In general, considering the length of 
time that the Naval Reserve has been or- 
ganized under the Act approved Febru- 
ary 28, 1925, the organization and ad- 
ministration of the Fleet Naval Reserve 
Units have made satisfactory progress. 

“The inspection by this Board from 
the Navy Department has been of con- 
siderable assistance to the commandants 
and unit commanders, as well as to the 
Department. The Board has had the 


| opportunity to observe the Naval Reserve 


from two different viewpoints: That of 
the reservist in the field and that of the 
officers charged with the administration 
of the Naval Reserve. Therefore, the 
Board has been in position to help smooth 
over difficulties brought about by differ- 
ent viewpoints, and in this respect has 
acted less as an inspection board than 
as a board for assisting the Naval Re- 
serve to get a fair start under the new 
law.” 

“The following States have a Naval 
Militia: Connecticut, Ohio, Illinois, Mich- 
Jersey, Indiana, Ohio, Illinois, Michi- 
gan, Minnesota, Wisconsin and Missouri. 
In the States with Militia organizations, 
there is a State appropriation which 
affords the Naval Reserve and the Naval 
Militia better armory facilities, and 
drilling equipment than is afforded the 


| Naval Reserve in States without naval 
| Militia. 


However, in some States the 








organization of the Naval Militia does | 


not conform to that of the Naval Re- 
serve organization and puts the indi- 


vidual in somewhat of a difficult dual | 


status. It has been noticed occasion- 
ally that an individual may be an en- 
listed man in the Naval Reserve and 
an officer in the Naval Militia. On more 
than one occasion there has been con- 
fusion in the minds of both officers and 
men as to what particular. division they 


were in, confusing Nayal Militia organ- | 
ization with the Naval Reserve organiza- | 


tion. In this connection, it is well to 


recall that Naval Militia organizations, | 


in order to have material aid from the 


Navy standards of organization, adminis- 
tration and training. In certain States, 
there appears to have been but little 
progress made during the past year in 
changing Naval Militia organization to 


| conform to Naval Reserve organization. | 


“Almost without exception, where a 
unit is above the average in efficiency, 
there is a high morale and a strong ¢om- 
munity interest and spirit behind the 
organization. Too much emphasis can- 
not be placed upon the desirability of 
the units taking part in civic functions 
and in other ways getting before the 
public in a commendable manner. In 
the more efficient units the Board no- 
ticed that the inspection was attended 
by a large numbtr of prominent . citi- 
zens, The importance of community 
interest in the Reserve cannot be over- 
estimated. 

“Ships used by the Naval Reservists 
appear to be in very good condition. It 
does not appear, however, that full use 
is made of the opportunity to.train 
aboard these vessels on drill nights and 
week-end cruises. The newly con- 
verted motor sailers are expected to be 
of considerable assistance to units sit- 
uated where they are out of touch with 
deeper draft vessels. 


“Perhaps the greatest handicap to an 
efficient Naval Reserve is the large turn- 


land acquired during the World War and 
in which the United States has had right 
of burial. The sale involves 13 lets in 
Newport. Cemetery, at Lincoln, England, 
and 58 lots in the Kirkdale Cemetery, at 
Liverpool, England. Authority for the 
sale of said lots is contained in an Act 
of Congress approved March 4, 1927. 
All of the bodies of American soldiers 
originally interred in the lots have been 
removed-tither to the United States or 
to the Brookwood Cemetery in England, 





over in personnel. Many divisions put 
on recruit drives shortly before the an- 
nual cruise and fill up with individuals 
who drop out of the organization in the 
early fall. Other causes of turnover ap- 
pear to be lack of care in selection of 
the recruit, and the failure on the part 
of the conimanding officer to maintain 
interest at drills. It is believed that 
most divisions are now 
exercise care in the selection of per- 
sonnel. 


Appearence of Men 


Found Good 

“The general appearance of the per- 
sonnel was most commendable. At- 
tendance at inspections generally was 
very good, and in the more efficient units 
usually over 95 per cent. Cruising at- 
tendance did not indicate full realization 
on the part of all concerned of the im- 
portance of cruising as a division. 

“Along mobilization lines, no unit has 
made any real progress.* This is con- 


. 





beginning to | 


sidered to be due primarily to the fact | 


that each unit has been spending most 


of its time recruiting to strength, weed- | 


ing out undesirable material, and gen- 
erally getting organized. There has 
been noticed, however, toward the end 


of the year, a decided effort being made | 


by divisions to improve in this important | the daytime only 


factor of their training.” 


The Board recommended that letters of 


commendation from the Secretary of the 
Navy be given the following officers com- 


manding organizations having the high- | 
est final merit for the year in their re- | 


spective classes: 

Lt. Comdr. I. J. Van Kammon, U. S. 
N. R., commanding 13th Division, Grand 
Rapids, Mich., Ninth Naval District. 

Lt. Comdr. E. J. Flannigan, U. S. 
R., commanding 2nd Battalion, 
Mass., Ist Naval District. 

Lt. Comdr. R. S. Hedtler, U. S. 
commanding 38rd Division VT-20, 
delphia, Pa., 4th Naval District. 
Other Officers 


Are Commended 

The Board recommended that letters 
of commendation be given to the below- 
named officers by the Commandants of 
the Districts concerned: 

Lieut. C. S. Leonard, U. S. N. R., com- 
mand 20th Division, 5th Battalion, 
Bridgeport, Conn., 3rd Naval District. 
The district having the second highest 
final merit. 

Lieut. A. J. McKenzie, commanding 
14th Division, 2nd Battalion, 
Mass., 1st Naval District, the division 
having the third highest final merit. 

Lt. (jg) K. E. Madden, U. S. N. R., 
commanding 31st Division, Rock Island, 
Ill., 9th Naval District. The division 
having the fourth highest final merit. 

Lt. J. E. Engebretson, U. S. N. R., 
commanding 3rd Division, Bremerton, 
Wash., 13th Naval District, the division 
having the fifth highest final merit. 

Lt. Comdr. N. W. Pickering, U. S. N. 
R,. commanding 5th Battalion, 3rd Naval 
District, the battalion having the second 
highest final merit. 

Lt. Comdr. L. J. Broyderick, the execu- 
tive officer of the battalion having the 
highest final merit. 


Efficiency Ratings 
Given Divisions 

Relative efficiency of fleet divisions. 
Standing of first 10 divisions of 147 divi- 
sions in United States. 

1, 13th Division, Grand Rapids, Mich. 
Final merit 87.84. Lt. Comdr. I. J..Van 
Eammen, commanding. 

2. 20th Division, Bridgeport, Conn. 
Final merit 86.43. Lieut. C. S. Leonard, 
commanding. 

3. 14th Division, Lynn, Mass. 


N. 


N. R., 
Phila- 


Final 


Lynn, | 





Lynn, | 





merit 85.59. Lieut. A. J. McKenzie, | 
commanding. 
4, 31st Division, Rock Island, I. 


Final merit 85.34. 
den, commanding. 

5. Ssrd_ Division, 
Final merit 85.31. 
son, commanding. 

6. 13th Division, Lynn, Mass. 
merit 84.57. Lt. W. W. Grace, 
manding. : 


= 


7. 4th Division, Tacoma, Wash. Final 


Lt. (jg.) K. E. Mad- 


Bremerton, Wash. 
Lt. J. E. Engebret- 


Final 
com- 


merit 85.76. Lt. Comdr. F. W. Grif- | 
fiths, commanding. 
8. 25rd Division, Chicago, Ill. Final | 


merit 83.52. Lt N. L. 


r t | manding. 
Federal Government, should conform to | 


9. 9th Division, Newport, R. I. Final 
merit 82.08. Lt. R. W. Earhardt, com- 
manding. ( 

10. 
Final merit 81.95. 

Relative .to standing in efficiency of 
first three of the 29 aviation divisions: 

1, 3rd VT-30 Division, Philadelphia. 
Final merit 75.14. Lt. Comdr. R. S. Hedt- 
ler, commanding. 

2. 2nd VS-6 Division, 
Minn. Final merit 72.08. 
Wold, commanding. 

3. H. Q. VT-41, San Francisco, Calif. 
Final merit 70.38. Lt. B. L. Moulthrop, 
commanding. 


Minneapolis, 
Lt. (jg.) F. E. 


President Hopeful 


Of Visiting Havana 


President to Pan-Ameri- 
can Conference. 


[By Telegraph.] 

EXECUTIVE OFFICES, RAPID City, S. D., 
July 29.—President Coolidge is still hope- 
ful that he may be able to accept the 
invitation of President Machado, of Cuba, 


Fortin, com- | 


| ville, 





Suit Contemplated 
Over Assignment of 
Radio Frequency | 


Attorney for Church Organ- | 
ization Says Station Was 
Deprived of Property. 


Asks for New Length | 


Problem of Direct Sales by 
Radio Presented at Hear- 
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Aggregate Govervinent Coste of Canada 
Indicate Steady Increase Year by Year To Be 





Ontario and New Brunswick Only Provinces to Show Re- 
duction in 1926. ° 


Increasing expenditures year by year 
are noted in the Provinces of Canada in 
a report to the Department of Commerce 
from the Assistant Trade Commissione? 
at Toronto, J. Bartlett Richards. The re- 
port in full follows: 

An examination of the total expendi- 
tures of Canadian Provinces over a pe- 
riod of years indicates that these are in- 
creasing steadily, the aggregate expendi- 
tures of all the provinces being $148,454,- 
000 in 1926, as compared with $140,808,- 


| 000 in 1925 and $89,238,000 in 1920. 


ing on Application. 





[Continued from page 1.) 
operating with 500 watts on 640 kilo- 
cycles; WHAS, Louisville, Ky., operating 
with 500 watts on 650 kilocycles, and 
KRLD, Dallas, Tex., operating with 500 
watts on 650 kKilocycles. 


Their opposition was also directed 
against the application of Station KFNF, 
owned by the Henry Field Seed Co., of 
Shenandoah, Iowa, whose attorney, W. D. 
Jamicson, a former Representative from 
Iowa, presented its case in a statement in 
which he asked that this station be per- | 


mitted the use of 650 kilocycles during | 


Station KFNF, to Radio 
Commission records and according to Mr. 
Jamieson’s statement, is engaged in the | 
direct selling of commodities through the 
medium of announcements via the micro- 
phone, This has been a subject of much | 
correspondence to the Commission, with | 


according 


merchant interests opposing this kind of 
selling and many rural folk advocating it. 
The statement by Mr. Jamieson presented | 
arguments in favor of direct selling by 


radio. 
Mr. Church, testifying on behalf of 
KLDS, said that if his station were | 


placed on 650 kilocycles it would cause 
less interference than it is 
present on 1,260, but he recommended | 
that KRLD, Dallas, and WHAS, Louis- | 
be shifted. He recommended 
placing KRLD on 640 kilocycles, assert- 
ing that no station has more than 1,000 
watts on that wave and that the nearest 
station is at Madison, Wis., 800 miles 
away. 

Station KRLD could then operate on} 
that wave with less interference than it 
is now setting up with WHAS on 650, | 
Mr. Church asserted. He recommended 
590 kilocycles for WHAS, saying that 
there is only one 1,000-watt station now 
on that wave, and that the stations now 
on that frequency are at Philadelphia and 
Oakland, Calif. It could also then cover 
its service area satisfactorily and set up 
less interference than now, he declared. 


causing at 


Other Frequencies Suggested. 
Alternative frequencies for KRLD 
were suggested by Mr. Church to the 
Commission as 550, 570, 610, 660, 710, 
750, 940 or a division of time on 850. 
He said that 650°was chosen as the best 


| for KLDS because it was deemed easier 


to reallocate the other stations on that 
wave. Station KLDS contemplates a 
change in power to 5,000 watts, if it 
gets a better wave, and expects to join 
the Columbia Broadcasting System chain, 
he said. 

The Washington correspondent for the 
Dallas Times-Herald, Bascom Timmons, 
appearing for Station KRLD, operated 
by the newspaper, asked Mr. Church 
whether KRLD would not, if given the 
650 frequency, interfere with WJZ of 
the Radio Corporation of America at 
New York which is on 660. Mr. Church’s 
reply was that the interference would 
be no greater than that existing at 
present, 


The president of the Reorganized 
Church of Jesus Christ, Dr. Frederick 
M. Smith, who is a grandson of Joseph 
Smith, the Mormon founder, testified 
that the broadcasting activities of the 
church are an outgrowth of a communi- 
cation system the church was interested 
in fostering in the early days of radio. 
The church’s station is supported by 
nation-wide subscriptions. Education and 
culture through the medium of religion 


/ is its primary object, he said. 


Dr. Smith’s testimony concluded KLD’s 
case, and the intervening applicant. 


' l | KFNF, was called. 
9th Division, Rochester, N. Y. | 
Ensign H. T. Haidt. | 


Station Used to Advertise. 

Mr. Jamieson, who said he appeared 
on behalf of Henry Field, owner of the 
Shenandoah, Iowa, station, and president 
of the seed concern bearing his name, 
declared that direct advertising and di- 
rect selling by radio was the avowed ob- 
ject of Station KFNF. Its orders this 
year, he asserted, mounted to 550,000. 

The attorney for Station KFNF asked 
for daytime privileges only on the 650 
kiloeycle channel, saying that the pres- 
ent assignment of the station at: 1,110 
kilocyeles (270.1 meters) has destroyed 
practically 80 per cent of the Henry 
Field concern’s business on account of 


, the proximity of high powered stations 


on adjacent frequencies in the nearby 


Considers Invitation a. | cities of Council Bluffs and Ames. 


Mr, Jamieson declared that the popu- 
larity of KFNF is indicated by a recent 
vote conducted by three Corn Belt farm 


| journals who solicited 3,000 subscribers. 


to attend the Pan American Conference | 


to be held in Havana next winter, it was 
stated here today in his behalf, but as 
yet there have been no developments in 
the situation. 

At the time the Cuban President was 
in this country, Mr. Coolidge told him 


he would take the invitation under seri- | 


ous consideration and would like to at- 
tend, but he realizes the matter will have 
to be gone into thoroughly, involying, as 
it does, the question of the advisability 
of the American Executive leaving the 
country. 


Out of 909 questionaires that were re- 
turned,’ he said, an overwhelming pre- 
ponderance of favor was indicated toward 
advertising by radio and the stating of 
the price and description of the goods 
offered. There were 605 votes which 
placed KFNF as the most popular sta- 
tion and 530 votes gave it first rank as 
“doing the most for the farmer,” ac- 
cording to Mr. Jamieson. 

Mr. Jamieson further pointed out that 
in a national radio announcer popularity 
contest, conducted by “Radio Digest” 
magazine, Henry Field came second only 
to Graham McNamee, the well-known 
announcer. This he cited as a remark- 
able fact for a station in a city of only 
5,000 in Iowa. 


In opposition to the two applications » 


| Gooch, 


Ontario, whose expenses increased from 
$25,881,000 in 1920 to $51,710,000 in 1925, 
was able to reduce them slightly in 1926. 
New Brunswick also showed a slight re- 
duction in 1926 as compared with the pre- 
vious year. All the others showed in- 
creases. 

Expenses for legislation were slightly 
less in 1926 for most provinces than in 
1925. Costs of administration of jus- 
tice were generally increased a little 
due to increased expenses in connection 
with highway traffic and liquor laws. 

There was a natural increase in the 
appropriations for education in 
provinces, although there was a slight 





| 
| 


most | 


for places on 650, C. P. Anderson was } 


presented for WOS, Jefferson City, Mo.; 
Ullrich Beli, Washington correspondent 


| of the Louisville Courier Journal, for 


WHAS, Louisville, and Thomas C. 


vice president of the 
Times-Herald Company, and Mr. Tim- 


Dallas 


mons, its. Washington correspondent, for | 
| 


KRLD. 
up, and an unwillingness to leave the 
present channel, were the reasons given 
by the opposition. 

The Federal Radio Commission took 


Interference that would be set | 


this case under advisement, and on July 
29 also concluded the hearing of WMBG, | 


Richmond, Va., which asked to be placed 


on a frequency of 1,360 kilocycles, using | 


15 watts, in lieu of its present assign- | 


ment of 1,450. 
Representing Station WMBG, Callam 


| B. Jones, Richmond attorney, interro- 


gated Wilbur M. Havens of Havens and 
Martin, operators of the station, and 


| Wilfred E. Wood, technical manager of 


the station. It was brought out in the 


testimony that all but two of the 20 | 
or more commercial contracts previously | 


| held by the station have been lost be- 


cause of the recent reallocations of fre- 
quencies. Listeners have urged the sta- 


| 


tion to go back to its old wave length, , 


being unable to hear it on the new, it 
was testified. 

Station WSEA, Virginia Beach, Va., 
notified to appear at the hearig because 
its frequency was only 10 kilocycles from 
the one sought, did not make any repre- 
sentations. It was explained that this 
was because it was felt that WMSG’s 
low power would not hurt WSEA’s pro- 
grams. 
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The elephant is man’s most intel- 
ligent helper. But—consider this 
interesting comparison: 


An elephant is much larger than 
the electric motor of a “yarder’’ 
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’ 
decrease in Ontario and British Colum- 
pia as compared with the previous year. 


All the provinces, with the exception of |, 


Nova Scotia and Quebec, spent a little 
less on public works, including roads, 
bridges and public buildings. 
Expenditures under the head of pub- 
lic domain, covering outlays for the 
maintenance of natural resources, were 
increased in Ontario, Quebec and Brit- 
ish Columbia; the only three provinces 
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Prohibition Forees 
Concentrated 
In Impeding States 





Assistant Secretary Lowman 
Declares Policy to Strike 
at Big Offenders. 


Withdrawal of Alcohol 


| Decline in Volume Ascribed to 


making large appropriations for this 

purpose. Better Enforcement of 
Appropriations for charities and Liquor Laws. 

health, including the maintenance of 


public institutions, were increased in the 
Prairie Provinces but reduced in British 
Columbia, as well as in Quebec and the 
Eastern Provinces. 

Appropriations for assistance to rail- 
ways, utilities and industries, including 
agriculture, were increased moderately 
in most provinces, although slightly re- 
duced in Quebee and Alberta. 

Deby charges were substantially in- 
creased in Quebee and Manitoba but 
were reduced in Saskatchewan, Nova 
Scotia, New Brunswick and British Co- 


lumbia. 
Radio Beacon Offered 


To Hawaii Flight 





Army to Maintain Stations 
Until Dole Aerial Contest 
Is Ended. 


The Army will maintain its experi- 
mental radio. beacons at Crissy Field, 
Calif., and on the Island of Maui, 
Hawaiidn Islands, until the Dole North 
Amcerica-Honolulu Flight Contest is ended 
at the request of the chairman of the 
Dole Contest Commitice, the Department 
of War announced, July 29. 

The Department stated that although 
it was glad to make this service available, 
it “does not guarantee operation or as- 
sume any responsibility in connection 
with the use of the beacons.” 

The full text of the statement follows: 

At the request of the chairman of the 
Dole North America-Honolulu§ Flight 
Contest Committee, the experimental 
radio beacons at Crissy Field, California, 
and on the Island of Maui, Hawaiian 
Islands, will be maintained until after 
the Dole flight, entries for which will 
be closed at noon, August 12. It is the 
intention of the War Department to then 
transfer the radio beacon now installed 
on the Island of Maui to Wheeler Field, 
Oahu, for permanent installation. 

The use of the radio beacons will be 
made available to civilian participants 
whose planes are so equipped as to 
justify expeetations for effective results. 

Though glad to make this service 
available, the War Department has pro- 


| vided that entrants be informed of the 


\) 
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*Elephints a-pilin’ teak; 


[Continued from page 1.] 
of this phase of their administration, Mr. 


Lowman issued a statement. The full 
text of the statement follows: 


“In the States where there are no 
State enforcement laws and the local 
courts have no jurisdiction over liquor 
matters, it is extremely difficult to deal 
with minor violations of the Volstead 
Act. New York State is in point. We 
are making very fair progress with en- 
forcement except in the case of. these 
minor violations, which should be han- 
dled in a police court. 


“No conclusions should be drawn from 
the above that the Federal authorities 
will in any way relax their effort for full 
and complete enforcement.” 


Alcohol Withdrawals. 


Dr. Doran expressed the belief that 
especially in handling the alcohol en- 
forcement work good results were being 
obtained. 

“Our figures show,” Dr. Doran said 
orally, “that the amount of industrial 
alcohol, manufactured and distributed in 
the last fiscal year, will be about 10,000,- 
000 gallons less than in the preceding 
fiscal year. 

“This shows, of course, that better en- 
forcement has been obtained, because 
there is nothing otherwise in the general 
situation to cause a reduction in the out- 
put. We are eliminating many permit- 
tees which have caused trouble; we are 
scrutinizing all more closely and we have 
a better system generally. 

“TI, personally, think we have rounded 
the corner so far as industrial alcohol 
is concerned.” 

Dr. Doran announced that the three 
special units of his organization which 
hitherto had given exclusive attention to 
wines, beer and alcohol, respectively, 
have been disbanded and the men dis- 
tributed to the area administrations with 
the exception of a picked detail. 

A special intelligence unit has been 
set up under the control of W. B. Robin- 
son, with headquarters here. This mobile 
squad will be available for special work 
wherever conditions warrant, he said. 





experimental nature of the installations 
and of the fact that the Department does 
not guarantee operation or assum? any 
responsibility in connection with the use 
of the beacons. 








In the sludgy, squdgy creel; 


Where the silence ’ung that ’eavy 


You was ’arf afraid to speak!” 
-—Kipling’s “Mandaley” 


ELEPHANTS 


food, which a corps of attendants 
must gather. A motor “eats”, 
nothing but electricity, supplied 


at the throw of a switch. 


So our own iron elephants are 


Two million elephants 
could not do the work 
now being done by Gen- 
eral Electric Company 
motors. Whatever the 
work to be done, whether 
it needs the power of an 
elephant or the force of 
a man’s arm, there is a 
General Electric motor 
that will do it faithfully 
for a lifetime at a cost 
of a few cents an hour. 


or logging machine. The“yarder”’ 
has the power of twenty ele- 
phants; it handles clusters of 
logs; it works dependably, 
twenty-four hours at a stretch, 
if necessary. 


Twenty elephants would eat 
daily 10,000 pounds of green 


better; and the place for flesh- 


and-blood elephants is in the 
jungle or in museums. Some day 
the museums will also exhibit 
wash-tubs and old-fashioned 
irons, and all the other house- 
hold and industrial tools whose 
work can be done by motors so 
much better and at so little cost. 


GENERAL ELECTRIC 
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~ World Conference to Consider 


_ Five Questions of International Law 


‘Nationality, Territorial Waters, Diplomatic 


«» Privileges, Responsibility for Foreigners, 
and Piracy Are Proposed Subjects. 


[Continued from Page 1.] 


Yaw was appointed by the Council in 
compliance with a resolution adopted by 
the Assembly on September 22, 1924, 
whith. laid down the Committee’s terms 
of reference. 

At its present session, the Council has 
before it a report from the Committee 
recommending seven subjects as being, 
in certain of their aspects, sufficiently 
ripe for discussion in international con- 
ference; a general report on the pro- 
cedure which might be followed to pre- 
pare for such conference; and two re- 
ports on special procedure recommended 
with regard to two particular subjects. 

It has also before it a letter from the 
Chairman of the Committee to the Sec- 
retary-General which shows the manner 
in which the Committee is continuing its 
work, and two reports explaining why 
the Committee is not proposing to con- 
sult Governments upon two subjects 
which it considers to merit attention. 
These seven documents have been com- 
municated to the Council with the Secre- 


tary-General’s memorandum of May 39, | 


1927. 
It is now for the Council to consider 


the Committee’s reports and to form its | 


conclusions as to further action. 

Before discussing the action which 
might now be taken in further execution 
of the Assembly’s resolution, it may be 
desirable that I should say a few words 
as to the nature of the initiative which 
was taken by the Assembly in 1924 and 
the character of the work which has been 
entrusted to the committee of experts. 

There is a certain danger that the 
League’s attitude in the matter, and the 
very interesting results achieved by the 
Committee, may be exposed to mistaken 
criticism arising from misunderstanding 
of the nature of the problem towards the 
solution of which we are attempting to 
contribute and of the exact character of 
the contribution which the Assembly has 
considered it possible to make. 
Progressive Developments 


And Consolidation of Law. 

In adopting its resolution of Septem- 
1924, the Assembly deisred to 
make a contribution towards meeting a 
demand, which is widely spread, for the 
progressive development and consolida- 
tion of written law to govern the rela- 
tions between States. This demand com- 
monly expresses itself as one for the 
‘codification of international law.’ and 
homage to this mode cf expression is 
rendered by the title which has been 
given to the League’s Committee; but the 
expression is not a strictly accurate one 
and it is liable to cause misconceptions. 

The actual terms »f the Assembly’s 
resolution furnish no. jastification for 
thinking that that body considered that 
any single initiative, or the work of any 
single body of experts. could be expected 
to result in the formulation of a corpus 
of written law governing the more im- 
portant relations en the members of 
the family. On the con- 
trary, the resolution recognizes that the 
establishment of positive rules of law in 
international relations must be a gradual 
process, to whi ccniribution is made 
from every si ; the nee 


international 


itself. 
ttention in its 

h is too often 
connection, namely, the 
sution which the League 
inuing to make to- 

ds ew through its techni- 
cal orga and technical confer- 
ences, and which, in the field of labor 
legislation, is made by the International 
Labor Organization. The establishment 
of the League and the Labor Organization 
has in fact created a new and powerful 
machinery which, in th: of the 
Assemb resolution, renders enormous 
meeting the 
international rela- 


sents 


ignored in 
immense 


ons 


W ords 
“towards rapidly 
legislative needs of 
tions.” 

“The activities of the 
Labor Organization in.sconnection with 
the conclusion of technical conven- 
tions are, of covrse, only a continuation, 
through a specialiy convenient and world- 
wide organization, of an activity which 
had ben carried on since early in the last 
century, and which had already resulted 
in the many matters of 
practical internationa (commu- 
nications, literary, artistic and industrial 
property, public health and so forth) 
through the formation of international 
unions, whose members cooperated in ac- 
cordance with rules laid down by the con- 
vention establishing the union. 

I should add that the more 
mental general questions of 


League and the 


regulation of 


nterest 


interna- 


tional law, which underlie the graver in- five important subjects which, according 


to its general report on procedure, the | 


ternational disputes, questions. of 
rules and the procedute’ which should 
be applied to settle conflicts between 
the vitak activities and interests of 


States, are constantly under considera- | 


tion and, I hope, are continually being 
brought nearer final solution, under the 


provisions of the Covenant, by the po- 
its | 


litical work of the League, both in 
treatment of actual disputes and its dis- 


cussions of such questions as pacific set- | 


tlement of disputes and disarmament, 
and last, but not least, by the work of 
the Permanent Court of International 
Justice. 

The 
nizes the importance of the initiative 
taken by Governments which are tradi- 
tionally interested in some particular 
branch of international law. I may men- 
tion the activities of. the Netherlands 
Government, which not nierely enjoys 
the distinction of having convened the 
two great Peace Conferences of 1899 


and 1907, of whose work the League is. 
.in some sense the direct continuer, but 


which, since more than a quarter of a 


century, has been continuously active in | 


the field of private international law and 
has to its credit the holding of a whole 
series of successful conferences, which, 
I now understand, it has converted into 
a permanent machinery for dealing with 





| law as between 
| States. 


; secure 





| clusion of geners] as 
; ered 
| realizable. The 


1 is felt and | 


| ceptions, 
| Committee proposes to deal are not mat- 
| ters in regard to which dangerous inter- 
| national disagreement is likely to result 
from existing doubts as to the applicable | 


the | 





this branch of the law. « must mention 
also the long-established and fruitful ac- 
tivities of the Comite maritime interna- 
tional and the Belgian Government in the 
field of maritime commercial law. 


American Contribution 
To International Law 

One must not forget either the great 
services which various Governments (I 
may mention, for example, those of 


Switzerland, France, Belgium and Italy) | 


render through the organization in their 


territory, and often with the assistance | 
of their national authorities, of the cen- ! 
tral bureaux of the various international | 


unions. In this connection, too, one 
naturally thinks of the interest which has 
so long been displayed by the nations 
of the American continent in the de- 
velopment of common principles to reg- 
ulate their mutual relations. 

This movement took concrete shape 
so far back as 1902 and is resulting, in 
the present year, in the meeting of a 
Committee of Jurists appointed by the 
interested Governments to 
number of draft conventions prepared 
by the American Institute of Interna- 
tional Law at the request of the Gov- 
erning Board of the Pan 
Union . 


Finally, a tribute is paid by the reso- 


lution to the valuable work of the in- 
ternational scientific organizations, such 
as the Institute of International Law, 
the International Law Association 
others, which have so long devoted them- 
selves to the study and improvement of 
international law. 

Since the date of the Assembly’s res- 
olution, the generosity of the Italian 


Government has placed at the service of | 
the League and of the world a further 


institution—the International Institute 
for the Unification of Private Law—for 
the purpose of facilitating the treatment 
of questions relating to the unification, 
assimilation and coordination of private 
States or groups of 


The Assembly would no doubt have 
performed a popvlar act if it had dis- 
regarded the real nzture of the problem 
presented by the as iration for the codi- 
fication of internai‘onel law, and the 
importance and extent of the existing 


| agencies through which the needs of the 
| nations for the development of rules gov- | 
| erning their mutual relations are already 
| being gradually met, and had sought to | 


put the League in the position of an or- 
ganization which proposed forthwith to 
the regulation of international 
relations’ in general by fixed written 
rules, i. 
international law. 


In fact, the Assembly took the much | 
more modest decision to employ a Com- | 
| mittee of Experts to advise as to whether | 
| there were any questions of international 
| law, not forming the object of existing | 
~vhich the con- | 


initiatives, in rozerd to 
reements be consid- 
immediately desirable 
werk of the committee 

moderation was. well 


to be 


shows 
judged. 

Although it has recommended seven 
subjects as ripe for the conclusion of in- 


that this 


| ternational agreements, it will be scen 


that it is only certain aspects of the sub- 


| ject on which agreement is considered 


realizable and, with some 


the matters with 


possible ex- 
which the 


rules. 


In the second place, before considering 


what steps to take in regard to the Com- 
mittee’s reports, I am sure the Council 


| will desire to manifest, on behalf of the 
League, its appreciation of the great | 


zeal, care and learning with which the 


Committee hast addressed itself to the | 
| difficult task entrusted to it. 


The League 
owes a debt of gratitude to the Chair- 
man, members and rapporteurs of the 
Committee, to which I would wish to 
give the most sincere expression. 

I desire also to thank the Committee 
for having decided te place its minutes, 


| which have hitherto been confidential and 


restricted to use by the members of the 


| Committee, at the disposal of the Council. 
| I propose that in these circumstances the 


minutes of this year’s session should be 
printed, as the Council will then possess 
a full printed record of the Committee’s 


proceedings. 
| Questions Recommended 
funda- | 


As Ripe for Agreement 
There is, in the first place, a group of 


Committee considers might be the sub- 
ject. of an international conference or 
conferences after the mecessary addi- 


tional preparatory work has been per- | 


formed. These. subjects the fol- 


lowing: 
1. Nationality—Those aspects of the 
subject which are dealt with in the draft 


are 


convention prepared by M. Rundstcin and | 
Question- | 


included in the Committee’s 
naire No. 1 (Section V). 


2. Territorial Waters.—Those aspects | 
| of the subject which are dealt with in | 
| the 
resolution also expressly recog- ! 


draft convention prepared by M. 
Schucking and included in the Commit- 
tee’s Questionnaire No. 2 (Section IV). 


° 


3. Diplomatic Privileges and Immuni- 


ties.—Those aspects of the subject which 


are set out in the Committee’s question- 


naire and discussed by M. Diena’s report. | 
4. Responsibility of States for Dam- | 


age Done in Their Territory to the Per- 
son or Property of Foreigners.—Those 
aspects of this subject which. are dealt 
with in the conclusions of M. Guerrero 


—Section IV of the Committee’s Ques- | 


tionnaire No. 4. 

5. Piracy.—Those aspects which are 
dealt with in the draft provisions for 
the Committee’s Questionnaire No. 6. 


M. Matsuda and printed at the end of | 


the Committee’s Questionaire No, 6. 


consider a | 


American | 


and | 


e., the immediate codification of | 


and 
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Topical Survey of the Government 


HIS vast organization has 
never been studied in detail 
as one piece of administrative 
mechanism. No comprehensive 
effort has Seen made to list its 
multifarious activities, or to 
group them in such a way as to 
present a clear picture of what 
the Government is doing. 
—WILLIAN H. TAFT, 
President of ihe United States, 
1909-1913 


HE people of the United States 
are not jealous of the amount 
their Government costs, if they are 
sure they get what they need and 
desire for the outlay, that the 
money is being spent tor objects 
which they approve, and that it is 
being applied with good business 
sense and management. 
—WOODROW WILSON, 
President of the United States, 
1913-1921 


— a daily topical survey of 
all the bureaus of the National 
Government, grouping related activi- 
ties, is a work which will enable our 
citizens to understand and use the fire 
facilities the Congress provides for 
them. Such a survey will be useful to 
schools, colleges, business and profes- 
sions here and abroad. 
—CALVIN COOLIDGF, 
President of the United States, 
1923— 


Air Corps of Army Being Developed on Basis 
Of Lessons Learned in and Since World War 


Topic 17—National Defense 


In this series of 


ministrative organization. 
have been 


articles 
Topical Survey of the Government are shown 
the practical contacts between divisions and 
bureaus irrespective of their place in the ad- 
Groups of articles 
presented explaining government 


Ninth Article—Army Air Corps 


presenting a 
upon. 


give equipment a 
ditions of service. 


activities under each of the following topics: 


First, Public Health; second, 


tions; third, Education; fourth, Finance; fifth, 
Conservation; sixth, Industry; seventh, Trans- 


portation; eighth, Taxation; 
Welfare; tenth, Trade 
Science; twelfth, Shipping; 


connection with 


By Maj. Gen. Mason M. Patrick, 


Practices; 
thirteenth, 
eign Trade; fourteenth, Arts; fifteenth, Public 
Utilities; and sixteenth, Communications. 
present group deals with Federal activities in 
National Defense. 


Foreign Rela- The purchase 
ters of design and 
ninth, Social 


eleventh, 
For- 


the Air Corps Act 


and other establis 
character are con 
Air Corps. 
the country is div 


The 


for use with troop 


Chief of Air Corps, United States Army. 


INCE the advent of the airplane the development 
of aviation in the Army has been a steady process, 
designed to fit aeronautics into its proper place in 
the general scheme of national defense. 


The special ser 
and the bureaus ¢ 
available to the Ai 
ammunition, and b 


ment. 


The advances, made in the course of the World War, 


beth in the development of equipment and the science of 
iving; the experimental work of the war period and 
since that time, all have been capitalized to prepare sea 
the Army for the five-year air program provided for in 
the Army Air Corps Act of July 2, 1926. 

* 


* * 


Immediately after the war the activities of the fly- 
ing branch of the Army were directed towards the de- 
velopment of an organization to function with the re- 
mainder of the military establishment on a peace-time 
is and as a nucleus to be expanded in ‘* 
Attention was given to technical 
perimental work, design and construction, and the pro- 


basis 
hostilities. 


blems of supply were perfected. 


Tactical operations were studied on the basis of the 
Model airways 
equipped with weather forecasting stations and with 
emergency landing places between the various flying 
Flying, technical, and tactical schools also were 
established in this post-war period of organization and 


lessons of the war. 


fields. 


development. 
- * * 


HE Army Air Corps Act of 1926 grew out of the 

recommendations of the Morrow Board, appointed 
ty the President to work out the general outlines for a 
program of aviation, both military and commercial. The 
Air Corps was created “to make further and more effi- 
cient provision for the national defense.” 
of the act the Corps consists of a Chief of the Air 
Corps, with the rank of major general; three assistant 
each with the rank of brigadier general; 1,646 
officers in grades of colonel to second lieutenant and 


chiefs, 


15,000 enlisted men. 


TTHE Joint Aeron 
constitutes the 
forces in con 


Board. The Chief 
of the Navy Burea 
cal and operating 
and Navy are in 
‘bringing about as 
» event of with the developm 
and ex- 


Assistant Secretar 
of War, Navy, and 
were mapped, 
the Board for Pate 
the feasibility of n 


cof problems and t 
effort. 


Another organ 
tional Advisory C 


technical work. 


By the terms The Committee 


cus phases of this 
experimental and 
ment. 


It also is provided that the Chief of the Air Corps, 


at least two of the assistant chiefs, and at least 90 per 
cent of the officers of the grades below brigadier general 
shall be flying officers, who are defined in the act as 
“those who have received an aeronautical rating as 
pilots of service types of aircraft.” 
scribed requires at least 200 hours in heavier-than-air 
craft as a pilot of which at least 75 hours shall be in 


solo flight. 
> 7 *« 


As the result of the act the organization was pcr- 
fected by the Chief of the Air Corps, with his thre« 


months has be 
building program 


The rating pre- 


modern designs. 


Corps and the Sig 


constant contact and 


technical standpoint, and the types perfected are given 
a service test before quantity production is determined 
The service tests are made at the flying fields 
under the direction of the Operations Division so as to 


thorough tryout under practical con- 


of aircraft and the relations of the 


Air Corps to the commercial aircraft industry in mat- 


construction of airplanes or engines 


are governed by the provisions of Section No. 10 of 


* * * 


The experiment stations, depots and training centers 


hments purely aeronautical in their 
trolled directly by the Chief of the 


In each of the nine corps areas, into which 


ided for the purposes of general ad- 


ministration of the Army, there is an observation unit 


Ss. 


vices of the other corps of the Army 
of the Department of War are made 
r Corps. For example, machine guns, 
ombs are obtained from the Ordnance 
ynal Corps supplies the radio equip- 


* * 
autical Board of the Army and Navy 


coordinating agency of the land and 
nection with air activities, and all 


raters of common interest discussed or considered are 
submitted for judgment to the Joint Army and Navy 


of the Army Air Corps and the Chief 
u of Aeronautics, and also the techni- 
divisions of the Departments of War 
constant contact with the idea of 
close coordination as is consistent 
ent of individual effort. 


The establishment by Congress of the offices of 


ies for Aviation in the Departments 
Commerce has afforded an additional 


means of coordinating the air activities of the Federal 
Government. These three officials, who also constitute 


nts and Design, created to investigate 
ew air designs and inventions, are in 
assist materially in the solution 
he elimination of the duplication of 


“ss 


ization, provided by law, the Na- 
ommittee for Aeronautics, furnishes 


additional coordination particularly in connection with 


, composed of scientific experts, with 


representatives from the Army and Navy, has estab- 
lished a laboratory devoted to aeronautical research. 
Sub-committees have been apointed to deal with vari- 


work and to keep in touch with other 
research branches of the Govern- 


* * * 


‘HE chief duty of the Army Air Corps in the past 12 


en in connection with the five-year 
provided for by Congress. In that 


period, the first year of the program, orders have been 
placed for 50 pursuit, 40 attack, 10 transport, 54 ob- 
servation, 110 training planes, all new and of most 


The year also has witnesses the rapid retirement of 


the war-time wooc 


assistants acting, respectively, as heads of Operations. 


of Training, and of Materiel. 


flying fields. Tactical units are 


and the fourth class, observation, 


The office of the Chief of 
Cperations, as the name implies, directs air tactics, the 
movement of air units and the conduct of the active 
in four classes—at 
tack, bombardment, pursuit, and observation. 
three classes constitute the combat units of the Corps, 
is designed for serv- 


New attack an 


and a general po 


representation of 
The first 


construction, aeria 


ice in connection with both the air activities and thi 


movement of ground troops. 


The training center of the Army Air Corps is situ 
ated in the vicinity of San Antonio, Texas, primary 
training being conducted at Brooks Field and advanced 
Temporarily some primary 
training also is being given at March Field, California, 
but it is expected that additional facilities will be pro 
vided near San Antonio and later all training activities 


training at Kelly Field. 


concentrated there. 


- « 


THE Chief of the Materiel Division has his headquar- 

ters at Wright Field, near Dayton, Ohio. 
work relating to procurement, repair, maintenance, su} 
ply, disposal, and experimental engineering are car- 
In the matter of experimental 
work, the designs selected are carefully tested from a 


ried on by this division. 


Copyright. 


Masiue Cor ps Orders 


Squadron 
Va, to 


Permanent station Observation 
7 changes from M. B., Quantico, 
Nicaragua, and following-named officers de- 
tached permanent stations and assigned to 


| aviation duty with Observation Squadron 7 


in Nicaragua: Major R. E. Rowell, Capt. 
F. E. Pierce, Capt. R. J. Archibald, First 
Lieut. C. H. MeCullough, First Lieut. C. W. 
Henkle, Second Lieut. E. W. Weir, Second 
Lieut. E, A. Thomas, Lieut. J. C. 
Harmon, and Mar. W odarczyk. 

First Lieut. H. D. Boyden, relieved from 
temporary duty with Observation Squadron 
7 and ordered to return to M. B., Quan- 
tico, Va., via first available Government 
conveyance. 

First Lieut. E. Hakala, detached M. B., N. 
T. S., Newport, R. I. to M. D., N. P., Ports- 
mouth, N. H. 

Colonel P. M. Rixey on July 29, 1927, de- 
tached Naval War College, Newport, R. L., 
to Ist Brigade, Haiti, via the U. S. S. Kit- 
tery scheduled to sail from Hampton Roads, 
Va., August 10, 1927. 

First Lieut. W. H. 


Gnr. 


Doyle, on July 28, 


In the current 


in the air units of the Corps. 
contributed several developments in plane and motor 


len training planes and September 1 


will mark their disappearance from Army flying fields. 


* * * 


d bombardment methods superior to 


those previously in use have been developed in the year 


licy adopted that will increase the 
Reserve and National Guard officers 
The Materiel Division has 
1 navigation, and aerial photography. 


fiscal year the Army Air Corps ex- 


pects to purchase 309 planes of various types and on the 


basis of appropria 


than 100 Reserve 
duty for one year. 
fiscal year for the 


tions also to increase the number of 


fiying officers to approximately 1,100 and the enlisted 
strength of the Corps to, approximately 10,000. 


More 
officers also will be placed on active 
Some $200,000 will be spent in this 
purchase of helium gas used in the 


dirigibles and other types of lighter-than-air ships. 


This concludes the series on National De- 


fense. The ne 


All the units of the 


author of the 


1927, by The United 


particularly with the enforcement of laws. J 
Edgar Hoover, Director of the Bureau of In- 
vestigation, Department of 


with those 
charged 


deal 
Government 


at group will 
Federal 


Justice, is the 
first article of the next series. 


States Daily Publishing Corporation 
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1927, detached N:z 
Feber pagarge to Gendarmerie, 
public of Haiti, via the U. S. 
scheduled to sail Hampton 
August 10, 1927. 
Col. M. Babb, 
Lieut. Col. J 


Navy 
d’Haiti, Re- 
S. Kittery 
Roads, 


val Prison, 


from 


retired as of July 25, 1927. 
‘. Tracy, on August 15 de- 

' tached Headquz rs Central Recruiting Di- 
vision, Chicago. ill., to M. B., Quantico, 
Va. Authorized delay en route until Sep- 
tember 8. 

Lieut. Col. B 
Navy Yard, Puget Sound, 
Regiment, Nicaragua. 

Capt. P. D. Cornell, detached Recruiting 
District of Salt Lake City, Salt Lake City, 
Utah, to M. B., Quantico, Va. 

Capt. T. E. Wicks, detached M. C. B., 
San Diego, Calif., to Reeruiting District 
of Salt Lake. City, Salt Lake City, Utah. 

First Lieut. S. A, Milliken, on July 30 
detached M. B., Navy Yard, Portsmouth, 
N. H., to M. B., N. S., Guantanamo Bay, 
Cuba, via the U. 5. S, Kittery sailing from 
Hampton Roads, Va., on or about August 
10, 1927. 

Second Lieut. A. Zuber, on August 15 de- 
tached M. B., N. A. S., Lakehurst, N. J., to 


M. B., Quantico, Va. Authorized delay en 
route until September 15, 


Berry, detached M. B., 


Wash., to Fifth 


Yard, 


, 
Navy Orders 
2K 
Lieut. (j. g.) Robert Goldthwaite, det. Nav. 
Air Sta., Pensacola, Fla; to VT Sqdn. 2B, 
Aireraft Sqdns., Battle Fit. 
Lieut. (j. g.) Charles L. 
Air Sta., Pensacola, Fla.; 
Aircraft Sqdns., Setg. Flt. 
Lieut. (j. g.) John Arthur Marsh, det. U. 
Ss. _Memphis; to treatment, Nav. Hosp., 
Washington, D. C., and upon discharge 
treatment, to U. S. S. Sirius for duty on 

.August 9, 1927. 

Lieut. (j. g.) Charles C. MeDonald, det. 
Nav. Air Sta., Pensacola, Fla.; to VT 
Sqdn. 2B, Aircraft Sqdns., Battle Flt. 

Lieut. (j. g.) Ephraim R. McLean, Jr., det. 
Nav. Air Sta., ™ nsacola, Fla.; to VT Sqdn. 
2B, Aircraft Sqdns., Battle Flt. 

Lieut. (j. g.) Frank Monroe, Jr., det. U. 
S. S. Nevada; to U.S. S. New York. 

Lieut. (j. 
S. Nevada; 


Lee, det. Nav. 
to VT Sqdn. 1S, 


gz.) Henry G. Moran, det. U. S. 
to U. S. S. New York. 

Lieut. (j. ¢.) Richard S. Moss, det. Nav. 
Air Sta., Pensacola, Fla.; to VT Sqdn. 2B, 
Aircraft Sqdns., Battle Flt. 

Lieut.g(j. g.) Elton C. Parker, det. Nav. 
Air Sta., Pensacola, Fla.; to VT Eqdn 15, 
Aircraft Sqdns., Sctg. Fit. 

Lieut. (j. g.) Fitzhugh L. Rhea. det. Nav. 


| ordered to Hawaiian Department. 


| Corps, 
| Fort Monroe, Va., effective upon completion 


Chemical 


Fort 


; Kans., 
Capt. Richard T. Arnest, Medical Corps, | 


| Bridge Train 


| talion 


| Corps 


| Quartermaster Corps ‘ 
| New Cumberland, Pa., for training. 


| sistant 


| Snelling, 


| Whited, Ft. Thomas, 


| Butrick, Ft. 


| Cl. Sihlim 





| Air Sta., Pensacola, 
| Aircaft Sqdns., Scig. Flt. 


AUTHORIZED STATEMENTS ONLY 
PuBLISHED WITHOUT COMMENT BY THE 


Steamboat Inspector 
Sent to Chicago for 
Inquiry Into Sinking 


Brigadier General Yates 
To Retire From Service 


Retirement of Brig. Gen. Arthur W. 
Yates, Assistant to the Quartermaster 
General of the Army, upon his own ap- 
plication, was announced July 29 by the 
Department of War in its issue of Spe- 
cial Orders. 

General Yates, whose retirement be- 
comes effective August 1, 1927, has been 
in the service for 36 years and, although 
he has not reached the statutory retire- 
ment age of 64, he retires under the pro- 
visions of the Revised Statutes, which 
permit an officer in the military service 
to retire after 30 years of service. 


| | Army Orders 


First Lieut. John R. Thornton, Signal 
Corps, relieved from assignment at Fort 
Monmouth, N. J., asisgned to 10th Cavalry, 
Fort Huachuca, Ariz. 

Capt. Francis C. Conaty, 6th Field Ar- 
tillery, relieved from assignment at Fort 
Hoyle, Maryland, ordered to duty in the 
Hawaiian Department. 

First Lieut. Edward C, Gillette, jr., and 
First Lieut. James P. Barney, jr., Field 
Artillery, assigned to 9th Field Artillery 
upon completion of present tour of foreign 
service. 

Second Lieut. Meredith C. 28th 


Noble, 


| Infantry, relieved from assignment at Fort 


Niagara, N. Y., ordered to duty in Porto 
Rico. 

Capt. Aaron Bradshaw, jr., Coast Artil- 
lery Corps, ordered to proceed from San 
Francisco to Fort Monroe, Va., by rail. 

Brig. Gen. Arthur W. Yates, asst. to the 
Quartermaster General, retired from active 


7 


duty, effective Aug. 1, 1927. 
Col. Robert S. Abernethy, Coast Artillery | 


Corps, relieved from assignment on Coast 
Artillery Board, Fort Monroe, Va., 


William E., 


assigned to 


Col. Cole, 


Coast 


Coast Artillery 
Artillery Board, 
of foreign service. 

Second Lieut. Charles Henry Birmingham, 


| jr., ordered to Fort Monmouth, N. J. for 


training. 


L.t Col. William J.O’Loughlin Infantry 


| ordered to join Fourth Infantry (Third Di- 
| vision), Fort Missoula, Mont. 


Lieut. 
Service, 
Warfare 
X. English. 

Maj. Augustin M. Prentiss, 
Warfare Service, detailed member of 
Chemical Warfare Board. 

Sergt. Frank Thomas, will be retired at 
Huachuca, Ariz.. 

Capt. Charles F. Davis, Medical 
ordered to duty: at Fort 
on completion of foreign tour. 


Egbert F. Bullene, 
detailed as 
Board vice 


First Cemical 
Warfare 


Major Paul 


Corps, 


ordered to duty in Hawaiian Department. 

Second Lieut. Lawrence V. Castner, In- 
fantry ordered to El Paso, Te. 

Lieut. Col. John Watt Page, Infantry 
Reserve, ordered to return to Fort Worth, 
Tex., where he will revert to inactive status. 

Lieut. Col. Julian L. Schey, 


Corps Area and assigned to 
duty with following units 622nd Engineer 
i (Heavy); 607th Engineer 
Battalion, S. Ry.; 463rd Engineer Bat- 
(Auxiliary). 

Major Eugene 
tailed for duty 


Reybold, Engineers, de- 
with Organized Reserves 


upon reporting for duty at Buffalo, N. Y. | 


Mose K. Pigman, Infantry, ordered 
with 65th Infantry, San Juan, Porto 


Capt. 
to duty 
Rico. 

Second 
ordered to 


William F. Niethamer, 
with 65th Infantry, San 


Lieut. 
duty 


| Juan, Porto Rico. 


Vanamee, Medical 
Carlisle Bar- 


Talcott Ostrom 
Reserve, ordered to 
racks, Pa., for training. 

Capt. Harry Cornelius Murphy, Quar- 
temaster Corps Reserve, ordered to active 
duty at New Orleans, La. 

Second Lieut. Louis Rothan Dennis, 
Reserve, ordered to 


Col. 


Capt. Harrison Ba Beavers, Infantry, 
ordered to Walter Reed Hospital, Washing- 
ton, D. C., for treatment. 

Warrant Officer Roilo W. Tarbet, ordered 
to duty at Quartermaster intermediate 
depot, Fort Normoyle, Tex. 

Lieut. Col. Warren T. 
neers, detailed member of Army 
board to meet at Denver, Colo. 


Hannum, Engi- 
retiring 


to Portland, Oreg., for duty as district en- 
gineer. 

Major Ludson D. Worsham, Engineers, 
ordered to Memphis, Tenn., for duty as as- 
district engincer. 
following-named 
Infantry are 

Kans., for training: Pvt. 
Cl. William J. Boughton, Ft. Sheri- 
dan, Ill.; Cpl. Elmer H. Blackburn, Ft. 
Snelling Minn.; Pvt. John W. P. Hart, Ft. 
Minn.; Pvt. Andy Schneider, Ft. 
George Wright, Wash.; Pvt. 1st Cl. Harry 
Miller, Ft. George Wright; Pvt. Frederick 
D. Clark, Je*erson Bks., Mo.; Pvt. Milfort 
Plopper, Jefferson Bks., Mo.; Pvt. Robert 
Scott, Vancouver Bh Wash.; Pvt. Fay S. 
y.; Pvt. Ivy Masters, 
Ft. Benj. Harrison, Ind.; Pvt. 1st Cl. Robert 
L. Bailey, Ft. Howard, Md.; Pvt. Sam E. 
Crook, Nebr.; Pvt. Johnie L. 
Strickland, Ft. Des Moines, Iowa; Pvt. Fred 
Madsen, Camp Del Monte, Calif.; Pvt. Blair 
W. Lindsey, Camp Eustis, Va.; Pvt. Ist 
Dahl, Ft. Douglas, Utah; Pvt. 
Oscar C. Wymann, Ft. Douglas, Utah. 


men of 
Fort 
lst 


enlisted 
ordered to 


The 
the 
Riley 


Air Sta., Pensacola, Fla.; to VT Sqdn. 1S, 
Aircraft Sqdns., Battle Fit. 


Lieut. (j. g.) Warren F. Simrell, Jr., det. 


| Nav. Air Sta., Pensacola, Fla.; to VT Sqdn. 


1S, Aircraft Sqdns., Sctg. Flt. 
Lieut. (j. g.) Donald F. Smith, det. Nav. 


| Air Sta., Pensacola, Fla.; to VT Sqdn. 2B, 
| Aircaft Sqdns., Battle Fit. 


Lieut. (j. g.) Frederick M. Trapnell, det. 


| Nav. Air Sta., Pensacola, Fla.; to VT Sqdn. 


18, Aircraft Sqdns., Sctg. Fit. 

Lieut. (j. g.) John C. Waldron, det. Nav. 
Fla.; to VT Sqdn. 15S, 
Ensign George P. Biggs, det. U. S. S. 
Chase; to Asiatic Station. 

Ensign Horace W. Blakeslee, det. U. S. 
S. Farquhar; to U. S. S. Paul Hamilton. 

Ensign William S. Hays, dot. U. S. 


| Kennedy; to U. S. S. William Jones. 


Ensign Theodore H. Kobey, det. U. S. 
William Jones; to U. S. E. Doyen. 
Ensign James F. McDonough, det. Nav 


| Air Sta., Pensacola, Fal.; to VT Sqdn. 2 : 
| Aircraft Sqdns., Battle Fit. 


Ensign Douthey G. MeMillan, det. U. 
S. Meyer; to U.S. S. Kennedy. 

Ensign Horald C. Pound, det. U. S. 
Oklahoma; to ec. f. o. U. S. S. Saratoga. 

Ensign Harold H. Tiemroth, det. U. S. S. 
Francis Burnes; to U. S. S. Percival. 

Ensign Charles 8S. Weeks, orders July 16, 
1927, to Asiatic Sta., revoked; to continue 
duty U. S. §. Farenholt. 

Ensign John W. White, 
Academy; to U.S. S. Arizona. 
@ 1027, to.-e f. o U. &. 
voked. 

Comdr. John B. Pollard (M. C.), det. Rec. 
Ship, San Francisco; to Navy Yard, Nor- 
folk, Va. 

Lieut. Anton R. Schier (M. C.), 
tion accepted July 25, 1927. 

Lieut. Thomas H. Taber (M. C. 
Navy Yard, Portsmouth, N. H.; to 
Med. School, Washington, D. C., for 
duty. 

Lieut. (j. g.) Arra B. Chesser (M. C.), 
det. U. S. S. Niagara; to Navy Yard, Ports- 
mouth, N. H. 

Lieut. Carl E. Reynolds (D. C.), det. U.S. 
S. West Virginia; to Marine Corps Base, 
Nav. Oper. Base, San Diego, Calif. 

Lieut. Richard M. Rush (C. C.), det. Navy 
Yard, Charleston, S. C.; to Naval Academy. 


det. Nav. 
Orders July 
Saratoga, re- 


resigna- 


tem p. 


and | 


} nently located in Chicago. 


member of | 


Chemical | 





Leavenworth, | 





Are PRESENTED HEREIN, BEING 
Uniten States DAILy. 


Excursion Motor Boat Sunk 
| In Lake Michigan When 
Struck by Squall. 


Vessel Turned Over 


Dispatch to Supervising Inspec 
tor General Reports 
Several Lives Lost. 


Under orders from Washington the Sus 
pervising Inspector of Steamboats of the 
Eighth District, Frederick J. Meno, has 
proceeded from his headquarters in De- 
troit to Chicago, to keep in touch with 
the investigation of the sinking of the 
excursion motor boat “Favorite” in Lake 
Michigan. 

This was announced in an oral state- 
ment July 29 by the Supervising Inspec- 
tor General of the Steamboat Inspection 
Service of the Department of Commerce, 
Dickerson N. Hoover, following a long- 


| distance telephone conversation with Mr. 


Meno in Chicago. Mr. Hoover said Mr. 


| Meno was dispatched to Chicago to make 


certain the investigation is conducted 
thoroughly. 

The investigation, according to Mr. 
Hoover, will be conducted by the two 
Steamboat Inspection officials, perma- 
They are John 
F. Hanson, Inspector of Hulls, and Wil- 
liam Nichols, Inspector of Boilers. The 
hearings will be public. 

Mr. Hoover announced the receipt on 
July 29 of the. following telegram from 
the Chicago inspectors: 

“Heavy squall struck motor boat 
‘Favorite’ yesterday afternoon en route 
from Lincoln Park to Municipal Pier 
with about 65 passengers on board and 
turned vessel over so that water rushed 
into hold and caused it to sink. As soon 
as we heard of accident, we immediately 
visited scene of disaster and so far as 
could be learned 86 persons were saved. 
It is feared the others have perished. 
The vessel is lying in an upright posi- 
tion with top deck out of water about a 


| quarter of a mile off shore abreast of 


North Avenue.” 


‘Number of Mail Box 


| Engineers, | 
| detailed for duty with Organized Reserves 
| of Eighth 


On Letter Suggested 


Post Office Department Pro- 
poses Form of Return Card 
on Advertising Matter. 


[Continued from Page 1.] 
masters, requesting them to cooperate 
with patrons of the service in the use 
of box numbers as suggested. 

The full text of Mr. Regar’s memo- 
randum follows: 

It is preferred that the return card 
of the sender on mail include his name 
as well as address, with the street and 
number, when the post office is one hav- 
ing city or village delivery service, but 
no objection is interposed to the omission 


| of the sender’s name from ordinary mail 


in cases where the number of the post 
office box rented by him is shown in con- 
nection with the name of the mailing of- 
fice and State, regardless of whether the 
matter is inclosed in window or ordinary 


Mai iia Bas einicniaii -aiiaeill a envelopes, or whether the postage is paid 
La porge Mayo, ing , s pre | z 
Pare Rs : ; | by means of stamps affixed or in money 


under the permit system. 

It appears that the above information 
is not generally known, as it is observed 
that = considerable quantity of first-class 
matter, much of it consisting of adver- 
tising, is inclosed in envelopes which do 
not bear any return card whatever, such 
card being omitted by some mailers be- 


| cause they do not desire to have their 


names appear on the outside of the mat- 
ter. When such matter is undeliverable 
it is necessary to send it to the Dead 
Letter Office for opening and disposition. 
This places a heavy burden upon the 
postal service, and every effort should be 
made by postmasters to encourage. the 
placing of a return card on all mail. 

Postmasters are requested to look into 
this feature very carefully, and when it 
is observed that a patron is depositing 
for mailing matter which does not bear 
a return card, his attention should be 
called to the importance of having each 
piece bear a proper return card, and if 
it is found that such card is omitted be- 
cause the mailer does not desire to place 
his name thereon, his attention should 
be called to the information set forth 
in the first paragraph above, to the effect 
that a post office box number may be 
shown in the return card in lieu of the 
name of the sender. 

Earnest and hearty cooperation by all 
concerned in this matter will be mutually 
advantageous to the mailers and the pos- 
tal serviec, and eliminute the expenditure 
of unnecessary time and labor. 


CT 


Flowers 


For Every Oceasion— 
Formal or Informal! 


Washington’s Leading Florist is 
Ready to Serve You With the 
Finest in Flowers 


CUDE co.” 


Three Stores for Your Convenience 


1212 F St. N. W.—Main 4278 
1102 Conn. Ave.—Main 1102 
3103 14th St. N. W.—Col. 3103 


Members of Florists Telegraph 
Delivery Association 
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BR Re Rea 


SOR REE fen 


Seveueceneu 












































































z 


s 


.: AvtTHonizep STATEMENTS ONLY ‘Are PreseNtep HereN, Bring 
{ PuBLISHED WITHOUT COMMENT BY THE UNITED States DAILy. 





Agriculture 





Receipts of Cattle 
And Sheep Decline; 


Increase for Hogs 





New High Prices for Season 
Brought by Yearlings and. 
Good to Choice 
Steers. 


Receipts at 11 large markets for the 
week ending July 28 total approximately 


183,400 cattle, 476,500 hogs and 197,400 ; 


sheep, as contrasted with 187,330 cattle, 
466,610 hogs and 213,893 sheep in corre- 
sponding period a week earlier, accord- 
ing to a report issued July 29 by the 
Department of Agriculture. The state- 
ment, in full text, follows: 

Cattle-—Compared with a week ago, 
yearlings and good to choice light and 
medium weight steers, 25 to 50 cents 
higher. Finished yearlings and light- 
weights bringing new high prices for 
the season.s Choice heavies, 25 cents 
higher; others and grassers, steady to 
25.cents higher—mostly steady. 

Grain fed cows and heifers, 25 cents 
higher; grass fat kinds, steady. All cut- 
ters, 25 to 35 cents lower. Bulls, steady. 
Vealers, $1 to $1.50 higher. 

Extreme top heavy steers, $14.50; me- 
dium weights, $14.25; long yearlings, 
$13.75. Light yearlings, $13.50. Heifer 
yearlings up to $12.75. Most fed steers, 
$11.50 to $14. Grassy and short fed 
kinds, $8.50 to $11. 

Grass cows and heifers, $6.25 to $7.75 
and $7.25 to $8.75, respectively. Cutters, 
$4.75 to $5.50. Stock steers, $7.25 to 
$8.50. 

Hogs—Late declines erased most of 
early advance. Closing values Thursday 
on better grade hogs steady to 10 cents 
higher for week; packing sows weak to 
25 cents lower. 

Pigs, under improved demand, 50 to 
75 cents higher. Increased supply prin- 
cipal factor in late decline. Week’s top 
$11; highest since early in May. Best 
light hogs late $10.90. 

Bulk, 160 to 200 Ibs. $10.50 to $10.75. 
220 to 250 lbs. $9.50 to $10.40. 260 to 
320 lbs. $8.90 to $9.60. Packing sows 
$7:75 to $8.15. Pigs upward to $10.25. 

Sheep—Decreased receipts stimulated 
demand and continued last week’s late 
reaction. Slaughter lambs closing 25 to 
35 cents higher. Sheep strong. Range 
lambs from Oregon, Washington and 
Idaho slightly less desirable. Bulk, $14 
to $14.60—top Monday $14.95. Bulk na- 
tives, $13.50 to $13.85, week’s best $14. 
Culls $9.50 to $10 late. Good yearlings, 
$11.50 to $11.60. Bulk fat ewes $6.70 
to $7. Heavy ewes $5.50 to $6. 


Production of Milk 
Showed Gain in 1926 


Increase o f 4,000,000,000 
Pounds over 1925; Excess 
Used in Homes. 


A 4,000,000,000-pound increase in the 


quantity of whole milk produced in the | 


United States was the record of the year 
1926, as compared with 1925, the De- 
partment of Agriculture announced 
July 29. 

Approximately 47 per cent of this was 
consumed as milk for the household, 25 
per cent was manufactured into cream- 
ery butter and the rest went into farm 
butter and other dairy products. 

-The full text of the Department’s an- 
nouncement follows: 

The quantity of whole milk produced 
in the United States last year increased 
4,000,000,000 pounds over 1925, ac- 
cording to estimates by the Department 
of Agriculture. Most of the increase 
was consumed as fluid milk in house- 
holds, and used in the manufacture of 
butter and ice. cream. 

More Whole Milk Used. 








| 5,487 yesterday 


The Department places the quantity of | 


whole milk used in 1926 as 120,766,487,- 
000 pounds as compared with 116,505,- 
395,000 pounds in 1925. The quantity 
of this production used in the manufac- 


| 


turing of creamery butter was 30,487,- | 


086.000 pounds of milk, compared with 
28,592,046,000 pounds the preceding year; 
condensed and evaporated milk, 4,333,- 
760,000 pounds, compared with 4,394,- 
645,000 pounds, and ice cream, 4,464,144,- 
000 pounds, compared with 4,437,524,000 
pounds. 


The quantity of milk used for house- | 
hold purposes is estimated at 56,417,000,- | 
000 pounds, compared with 54,325,766,- | 


000 pounds in 1925. 


crease used by the city population, the 
per capita consumption being 55.3 gal- 
lons, as compared with 54.75 gallons in 
1925. 

Of the quantity of dairy products man- 
ufactured, the production of 
butter was 1,451,766,000 compared with 
1,361,526,000 pounds the preceding year. 

Cheese Output Declines. 

Cheese production is placed at 427,- 
416,000 pounds compared with 447,514,- 
000 pounds the preceding year; con- 


densed and evaporatedmilk, 1,773,504,000 | 


pounds compared with  1,757,858,000 
pounds; powdered milk, 10,768,000 
pounds compared with 8,931,000 pounds; 
powdered cream, 331,000 pounds com- 
pared with 339,000 pounds; malted milk, 
20,673,000 pounds compared with 18,050,- 
000 pounds; canned 


pounds, and ice cream, 324,665,000 gal- 
lons compared with 322,729,000 gallons. 
It is estimated that 
pounds of whole milk was fed to calves 
last year as compared with 4,047,105,000 
pounds in 1925 and there was wasted 
some 2,622,487,000 pounds compared with 
3,495,162,000 pounds in 1925, 
Approximately 47 per cent of the total 
quantity of whole milk used last year 
was consumed as milk for household pur- 
poses; 25 per cent was manufactured 
into creamery butter; 11 per cent into 


the other products named. 


The increase, how- | 
ever, has been due entirely to the in- 


creamery \ 


sterilized milk, | 
1,286,000 pounds compared with 1,576,000 | 


3,941,600,000 ! 











Livestock 


Daily Commodity Prices 





Analysis of Telegraphic Reports, Based on Trading 
in the Leading Markets on July 29, 1927 





Compiled by Market News 


Service, Bureau of 


Agricultural Economics, Department of Agriculture. 





Grain, 

Grain prices worked generally lower. 
Wheat futures sagged about a cent un- 
der the influence of reports of favorable 
weather for spring wheat, pressure of 
winter wheat marketings, and slack ex- 
port inquiry, while cash prices for high 
protein wheat were weaker than futures. 
Milling demand at Minneapolis reflected 
dullness in the flour trade and premiums 
on high protein wheat decline 2-3 cents 
per bushel. Soft winter wheat was dull 
at Chicago where low grade and smutty 
offerings were discounted sharply. Prices 
of high protein wheat at Kansas City 


reflected only the decline in futures but | 


ordinary grades showed a further loss 
while soft winter wheat ruled ‘2 cent 
a bushel under yesterday’s prices. No. 1 
dark northern was quoted at Minneap- 
olis at $1.87@$1.53 per bushel. 
hard winter at Kansas City was quoted 
at $1.2814@$1.5512 per bushel and at 
$1.36 at Chicago. No. 2 red winter sold 
mostly at $1.37 at Chicago and $1.53% 
@$1.36 at Kansas City. 


Corn ruled nearly a cent lower on the | 
' 


futures market, largely because of rains 
where needed and less pessimistic crop 
news. 
light and cash sales there did not follow 
the dull decline in futures with prices 
quoted from a cent higher to a cent lower 
than yesterday. 
City dropped about 1@1% a bushel and 
Minneapolis prices also declined. No. 3 


yellow corn was quoted at about $1,02% | 
a bushel at Chicago; at 99% cents to! 


$1.0112 at Minneapolis; and at $1.00%@ 
$1.021% at Kansas City. 
Oats were fractionally lower with corn 


| in spite of pessimistic reports of thresh- 


ing returns in some areas. Receipts in- 
creased at Chicago where the better 
grades were less firm than yesterday and 


| the market for other grades was half a 


cent to a cent lower. No. 3 white oats 
were quoted at 41144@44% cents a bushel 
at Chicago; about 41@42% cents at Min- 
neapolis; and 46@50 cente at Kansas 
City . 

Rye worked lower with wheat together 
with pressure of new crop offerings to 
arrive. Quotations at Minneapolis fell 
to 93% @97%4 cents per bushel for old 


| crop grain with new crop quoted at dis- 
Barley was about unchanged at | 


counts. 
Chicago but demand slackened at Min- 
neapolis where prices declined 1 cent. 
Malting barley at Chicago, was quoted 
about 79@83 cents per bushel. 

Cotton. 


Cotton prices today opened at slight 
advances which, however, were not main- 
tained and final quotations for the day 
were down from 10 to 15 points com- 
pared with the closing of the day before 
New crop conditions were reported as fa- 
vorable, with the exception of the boll 
weevil situation, which at this time is 
construed as menacing almost the entire 
Cotton Belt-on a larger scale than was 
the case during the past few seasons. 


Some reports stated that business for | 


new crop shipments was not very active 
Exports, July 29, 5,515 bales, com- 
pared with 21,852 on the same day a year 
ago. The trade is awaiting with much 
interest the Government report to be is- 
sued on August 8 at 11 o’clock a. m. 
Standard time, showing the condition and 
probable production as of August 1. 


On the New York Cotton Exchange Oc- 
tober future contracts were down 16 
points at 18.71 cents, and on the New 
Orleans Cotton Exchange 12 points at 
18.63 cents. On the Chicago Board of 
Trade October future contracts declined 
10 points to 18.65 cents. 

Sales for the day were only fair, 
amounting to 3,871 bales, compared with 
and 8,376 for the same 
day last season. 

The average price of middling spot 
cotton declined 16 points at 18.01 cents 


per pound, compared with 18.34 cents for | 


the corresponding day in 1926. 
Wool. 


Good-sized sales on territory 12-blood | 


combing wool have recently been put 
through on the Boston market. This is 
the strongest grade with some houses, 
but generally throughout the market on 
territory wools the medium and fine 
grades ‘are strongest. Choice Montana 
1%4-blood, 58s, 60s strictly combing wool, 
is bringing from $1 to $1.05 on a scoured 
basis. The light shrinkage of many of 
the Montana wools this year makes them 
very attractive to the mill buyers. 
Butter. 

Despite slow distributing trade, mar- 
ket on New York butter has been sus- 
tained by speculative demand for tech- 





No. 2 | 


Receipts at Chicago continued | 


Quotations at Kansas | 





nical scoring long lines of 92 score. On 
July 29 this buying was less in evidence 
and, with pressure to sell, market de- 
clined 12 to 1 cent on 90 to 93 scores. 
Trading only fair at decline, with tone 
about steady. Considerable high-cost 
butter carried down on decline moved to 
storage. Medium grades easy, and un- 
dergrades full steady. Car market 
steady and slow. 

Wholesale prices of fresh creamery 
butter at New York were: 92 score, 41 
cents; 91 score, 40 cents; 90 score, 391% 
cents. 

Cheese. 

Trading on the New York cheese mar- 
ket was slow but slightly higher prices 
obtained on both Single Daisies and 
Young Americas. Market in steady to 
firm position on all styles. 

Flats 2412 to cents; Single 
Daisies 2414 to 25 cents; Young Ameri- 
cas 241% to 25 cents. 


ae 


25 % 


Fruits and Vegetables. 

Watermelons steady for good stock, 
considerable ordinary to poor quality and 
condition. Potatoes weak. Peaches 
| steady. Cantaloupes slightly weaker. 
Lettuce stronger on New Y¥ork stock; 
firm on California. Onions weaker. 
| Cantaloupes: Arizona Salmon Tints, stand- 










_ards 36s and 45s...........$3.00@3.26 
| California Salmon Tints, standards 36s and 
| 45s eas. spats Peeh-auns 

Eslitornia Honey Balls, standar 


45s we $2.5 
California Honey Dews, stadard crates. 
$1.1215@1.50 

Arkansas Salmon Tints, standards 36s and 








j 45s . Ke . $3.25 
| North Carolina Green Meats, standards 36s 
| and 45s, fair... ; $1.40@2.25 
| Lettuce: . York Big Boston type, 2 
dozen crates .....$2,00@2.25 
| California Iceberg type, 4-5 dozen crates. 


$5.00@6.00 
Onions: New Jersey Yellows, bushel ham- 
pers . ; $1.50@1.65 
New York, Orange County, Yellows, 100 
pounds, sacked “i .. .$2.00@2.50 
| Masscahusetts, Yellow (late sales Thurs- 
day, 100 pounds, sacked $2.15@2.40 
Peaches: Six-basket carriers, North Caro- 
lina Elbertas, medium to large. 
$2.75@3.50 
New Jersey Carmans, medium to large. 
31.50@2.00 
Potatoes: Cloth-top, stave barrels, East 

Shore Virginia and East Shore Maryland, 

Cobblers gaa eg ... .$2.00@2.50 
New Jersey, 150-pound sacks, Cobblers. 

$2.00@2.25 

Long Island Cobblers, 150-pound sacks, few. 

$2.00@2.50 

Watermelons: Bulk, per car, Georgia and 

South Carolina, Tom Watsons, 24-30 

DOUNG AVOPARE oooh 6.8 sac sacs $200@345 
Meat. 

Trade in fresh western dressed meats 
on the New York wholesale market 
showed a fairly healthy week-end tone 
on most classes. Steer beef in moder- 
ate supply and fair demand was 50c to 
$1 higher on better grades but steady to 
50c lower on the lower grades. Cow 
beef and veal held steady as did mut- 
ton, while pork cuts were firm and the 
lamb market easy. On Kosher steer 
beef chucks and plates sold largely at 
$12 to $17 and hinds and ribs mostly 
from $24 to $28, about steady prices. 

Livestock. 

The Friday run at Chicago was esti- 
mated at 2,000 cattle, 1,000 calves, 18,- 
000 hogs and 9,000 sheep. 

Hog trade was uneven. Finished hogs 
averaging 230 lbs. down were mostly 
10 cents to 15 cents higher with shipping 
demand improved. A few of the best 
heavy hogs sold higher early but the 
; general market closed largely on a steady 
basis with Thursday’s decline. Most of 
the lighter weights and pigs were cleared 
seasonally however at the advance above 
indicated. Shippers bought 10,000 and 
7,000 were held over for Saturday. Top 
was $11. Bulk of 160 to 200 lbs. made 
| $10.70 to $10.95, most 220 to 250 Ibs. 
| $9.75 to $10.75, bulk of 260 to 300 Ib. 
butchers $9.15 to $9.85 and packing sows 
$7.75 to $8.15. 

Cattle trade was little changed. Year- 
lings held firm, but otherwise the market 
was slow. Best long yearlings sold at 
$13.50, but quality was generally plain 
| and few steers passed $11. Most na- 
| tive grassers sold from $8.50 to $10. 
| Veal calves were unevenly lower, with 
large packers practically out of the mar- 
| ket. Bulk of vealers sold from $13 to $14. 

Fat range lambs opened about 25 cents 
lower and closed dull at 25 cent to 35 
cent declines from Thursday. Choice 
Idahos topped at $14.40, with bulk of 
range lambs sorted 10 per cent to 30 pei 
cent selling downward from $13.25. Na- 
tive lambs held steady, with bulk lightly 
sorted at $13.50 to $13.80, best at $14 
and culls mostly from $9.50 to $10. Bulk 
of medium weight feeding lambs sold 
from $13 to $13.25 with best lightweights 
held around $13.50. Matured sheep were 
unchanged. Friday’s closing quotations 





—< follow: 





Cattle. 

Slaughter cattle, calves and vealers: Chicago Kansas City 
Steers (1,100-1,500 lbs.), good and chotee............... $11.00@$14.50 $10,00@$13.85 
Steers (1,100 lbs. down), good and choice.............. 10.50@ 14.00 9.75@ 1 
Steers, medium and common (all weights)............... 7.00@ 10.75 6.25@ 1 
HOUOrs, BRO BRE <GhOiCe. 3... 555% isi 05 86 cee ceeeecscee 8.25@ 1% 8.50@ 12.2! 
Heifers, common and medium..........cccecceccececes 6.75@ 9. 6.25@ 9.25 
WEMIEED, WOT OMG MONIEO. is. 5.5, «05.0 nubnaeesancescetesen 13.00@ 14.50 10.00@ 12.00 
Feeder and stocker, cattle: : 
Steers (all weights), good and choice...........cceeeees 8.25@ 9.50 8.00@ 10.00 
DUROLS, CHIRON DOE MOMIOM. ©. oko cavcasciscenecceteis 6.50@ 8.50 5.75@ 8.50 

Ho gs. 

Heavy weight (250-350 Ibs.), medium, good and choice... 8.90@ 9.90 R.65@ 9.95 
Medium weight (200-250 lbs.), medium, good and choice 9.835@ 11.00 9.60@ 10.60 
Light weight (160-200 lbs.), medium and choice...... 9.75@ 11.00 10.10@ 10.60 
Light lights (130-160 Ibs.), medium and choice........ 9.25@ 11.00 10.00@ 10.50 
Packing sows, rough and smooth..... ekeccccss ns | A ee 7.35@ 8.15 
Slaughter pigs (90-160 Ibs.), medium, good and choice.. 9.00@ 10.50 9.50@ 10.25 

(Soft or oily hogs and roasting pigs excluded from above quetations.) ’ 

Sheep. : 

Slaughter sheep and lambs: Lambs, good and choice (84 

PDE MOMI ins cheese is cichutale eee nena Cae s 13.25@ 1440 13.00@ 14.10 
All weights (cull and common)..........scsccccsecsess 9.25@ 12.25 8.00@ 11.75 


Ewes, medium to choice 


Feeding lambs, range stcck, medium ta.choice 


Native of National Park 
Becomes Park Director 





The Superintendent of Zion National 
Park, Colorado, Eivind T. Scoyen, is a 
“national park native’ of the United 
States, the National Park Service, De 


| partment of the Interior, stated orally 
farm butter; and smaller percentages for | on July 29. 


hobs ea edaie 4.00@ 7.25 
11.50@ 13.75 


4.25@ 6.50 





National Park, Wyoming, on October 16, 
1896, and has lived in a national park 
since that time, with the exception of 
one period spent at college and another 
spent in the Navy during the recent war. 
He served in various capacities in Yel- 
National Park 
Canyon National Park. Colorado, before 
| being appointed to the superintendency 


lowstone and in Grand 


| Mr. Scoyen was born in Yellowstone | of Zion National Park. 





Dairy Products 


Standard Grading 
Of Poultry Products 





Asked for Country 





Nation-wide Provision of In- 
spection Facilities Is Sug- 
gested as Aid to In- 
dustry. 





[Continued from Page 1.] 
pervised in one market, New York City, 
with an annual requirement of 12,000 
cars, an approximate value of $60,000,- 
000, practically ail of which are now 
inspected by and 11 
licensed inspectors. Egg inspections are 
made in New York City, Chicago, Phil- 
adelphia, San Francisco and Petaluma, 
Calif., and three points in Missouri. 


a supervisor 


There are three distinct arrangements 
under which inspection services are op- 


tion. Under each arrangement, the ap- 
pointment of supervisor and inspectors, 
and the kind of certificate issued con- 
form to conditions of type of inspection. 


Fees Are Collected. 


Financing the inspection service also 
conforms to the arrangement under 
which operated. In Federal inspection, 
fees collected are paid into the United 
States Treasury and are not available 
for further inspection until reappro- 
priated by Congress. In Federal-State 
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Oil and Gas Permit Refused on Land 


Said to Lie Between Two Other Tracts 


Department of Interior Says If Strip Is Vacant It Is Be- 
cause of Error. . 


An oil and gas prospecting permit cov- 
ering strips of land alleged to lie vacant 
between two areas embraced in permits 
! and having common boundaries by metes 
and bounds, is denied Margaret Russell 
| Justheim of Utah, by the Department of 
| the Interior, in a decision just promul- 
gated. 

The decision says that where, by de- 
scription by approximate légal subdivi- 
sions and as by physical boundary monu- 
ments marking the corners of areas 
embraced in oil prospecting permits on 
unsurveyed lands, two or more such per- 
mits have common boundaries, no appli- 
cation for a similar permit will be al- 
lowed to cover narrow strips of land 





alleged to lie vacant between such per- 


; t 
i “eas, if the asserted evidence of | : } 
—o- © | cation therefor in the land office for the 


such strips of vacant land is based on an 


| error in length of the line connecting one 
erated: Straight Federal inspection, Fed- | 
eral-State inspection, and joint inspec-? miles away. 


| 


inspection the fees collected by the State | 


are placed 
which salaries of inspectors and other ex- 
penses are paid. In joint inspections, 
the fees collected by the cooperatnig 
agency are used for salaries of in- 
spectors and other expenses, including 
payment into the United States Treasury 
of an amount equal to that expended by 
the Department. 

Less than three years ago egg inspec- 
tion was begun by the Bureau of Agri- 
cultural Economics and that of live poul- 
try only last November, yet in December, 
1926, 979 egg inspections involving over 
51,000 cases of eggs were made, while 
during the same month 1,171 cars of live 
poultry were inspected and 8,814 baskets 
of live poultry received by express. 


in a revolving fund from | 


area with a public survey corner several 


Tract Books Show 


No Vacant Land 

A digest of the decision follows in full 
/ the present case the tract books 
showed that there was no vacant land 
in the townships and the local officers 
rejected the appellants’ applications on 
account of outstanding permits. The 
records of the local office so clearly in- 





dicated that in the abserice of errors, | 


also of record, there could be no vacant 
land in the townships involved, that the 
appellants were charged with constrite- 
tive notice of what was contained in 
the records of these permits. 

In the case of Daniels v. Northern 


| Pacific. Ry. Co. (43 L. D. 381), where 


the railway company had selected un- 
surveyed land by description in terms 
of a future survey, the department said: 

“The custom of describing unsur- 
veyed lands as was attempted by the 
railway company in this case is founded 
upon administrative consideration grow- 
ing out of the method in which the rec- 
ords of the land department are kept 
and its business conducted. While the 
metes and bounds description of selected 
unsurveyed land should always have 
been, as it now is, required, it isobvious 








that without some reference to exist- 
ing or future surveys such as a de- 
scription could not be so noted upon 


the public records, especially the tract | 


books of the local land office and of 
the General Land Office, as to advise 
the public of the existence of the se- 
lection. If a selection of a specific 
tract, identified by reference to a sur- 
vey, be filed in the local office, the 
register and receiver are enabled to 
note the claim in its appropriate place.” 


Method of Filing 
On Land Outlined 


In the case of Van Houten v. Dowd 
(48 L. D. 185), the Department said that 
in its opinion the general leasing act, 
“contemplates that the right to a per- 
mit may be initiated by filing an appli- 


district where the lands are situated or 
located, specifically describing them by 
legal subdivisions, if surveyed, and if un- 
surveyed, by metes and bounds.” 


for unsurveyed land by filing an appli- 
cation therefor in the proper land office, 
it means that he will study the records 
of the public land surveys and then ae. 
pare a description by metes and bounds 
“connected by course and distance with 
some corner of the public land surveys.” 


Clearly, that was the procedure of the ap- | 


pellants, and it seems to have been the 
procedure of the permittees, except the 
Shafers. The latter seem to have ac- 
tually been on the ground and monu- 
mented the same, and they tied to a sur- 
veyed corner only after the Commis- 
sioner had called for such description. 
Under these conditions, when the records 
clearly show how an error in distance 
from a surveyed corner was made and 
was not observed by the Land Depart- 
ment, must that mean that in order to 
preserve the alleged rights of some who 
would profit by the labors of others, the 
Land Department must be plunged into 
an almost “inextricable confusion,” to 
borrow an expression from the appel- 
lants’ brief? 

Counsel for the appellants place much 
emphasis upon the Commissioner’s state- 
ment that— 

“While the land involved in the cases 
under consideration is unsurveyed * * * 








If a} 
| person may initiate a right to a permit 
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Bradford Wool Market 
Quiet, Machines Occupied 


The Bradford wow market is quiet, 
the Department of Agriculture an- 
nounced in a report made public July 
29. The full text ‘of the announcement 
follows: . 

The Bradford wool market is quiet, 
but all machinery is employed to finish 
present orders before bank holidays be- 
ginning next Monday, August 1; accord- 
ing to a cable from Agricultural Com- 
missioner Foley quoting Consul Thomp- 
son at Bradford. : 

At the recent wool auction in London, 
Great Britain took 56,700 bales, the Con- 
tinent 49,600 and the United States 2,000. 


the land thus left vacant was not in- 
cluded in the applications for permits 
and is not included in the permits as 
issued.” 


If this is to be taken as an affirmative 
finding by the Commissioner the land ap- 
plied for by the appellants was vacant, 
it must be held that he has erred on the 
facts. Upon exhaustive consideration of 
the full records the Department finds 
that there was no vacant land which 
the appellants could make application 
for. 

Counsel for the appellants have called 
attention to and have placed some reli- 
ance upon the action of the Land Depart- 
ment in granting a prospecting permit 
on March 23, 1927, Salt Lake City 039587, 
to Ether Russell for somewhat similar 
strips of land in what will probably be 
on survey Secs. 13, 24 and 25, T. 26 S., 
R. 19 E., Secs. 30, 31, 32 and 33, T. 26 S., 
R. 20 E. 


If a permit is erroneously issued in 
that case it can not be the precedent for 
erroneous action in the present case. The 
matter of issuance of said permit will 
be given prompt consideration by the 
Department. 

The action of the Commissioner in re- 
jecting the appellants’ applications is 
affirmed, for the reason that the land 
applied for was embraced in outstanding 
permits. 


This disposition of the case renders 
unnecessary any discussion of or ruling 
upon the grounds on which the Commis- 
sioner based his decision. 


If this decision shall become final 
those permittees whose description are 
defective by reason of the Land Depart- 
ment’s oversight will be allowed to ap- 
ply for amendment in such manner that 
their permits shall correctly show the 
distance from the respective tie corners. 








Frigitlaire is the prod- 
uct of the world’s larg- 
est organization of elec- 
trical, mechanical and 
chemical engineers. Low 
prices are made possible 
by the fact that more ( 
Frigidaires are built 
than all other electric 
refrigerators combined. 


FRIGIDAIRE 


at a lower price than ever before 





Jhis new model 
complete... oe to plug 


iniany electric*outlet 


onli 
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Freezes an abun. 
dance of ice cubes 
between meals 





' 





HIS complete metal cabinet Frigidaire with enameled steel lining and 

white Duco finish is the lowest-priced electrical refrigerator ever offered. 
Its operating cost is exceedingly small. It has ample ice and dessert freezing 
capacity. It can be bought on the General Motors deferred payment plan. : ; 
Now being shown at the 2,500 Frigidaire display rooms. Booklet on request. 


FRIGIDAIRE CORPORATION, Subsidiary of General Motors Corporation, Dept. K-81, Dayton, Ohio 
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Securities 


Railway Authorized Louisville & Nashville Ordered to Observe 


To Abandon Part of 


Branch Line in Iowa 


Traffic on Seven Miles of 
Road Found Insuffi- 
cient to Support 
Operation. 


The Interstate Commerce Commission 
has just made public the text of its re- 
port and order in Finance Docket No. 
6321, authorizing the Chicago, Rock Is- 
land & Pacific Railway to abandon part 
of a branch line, from Reasnor to Mon- 
roe, Ia., seven miles, because of insuffi- 
cient traffic to support it. 

The full text of the report, by Division 
4, dated July 18, follows: 

The Chicago, Rock Island & Pacific 
Railway Company, a carrier by railroad 
subject to the Interstate Commerce Act, 
on May 13, 1927, filed an application un- | 
der paragraph (18) of section 1 of the 
act for a certificate that the present and 
future public convenience and necessity | 
permit the abandonment by it of that 
part of its Newton-Monroe branch ex- 
tending from Reasnor to Monroe, a dis- | 
tance of approximately seven miles, all | 
in Jasper County, Iowa. The part of 
the branch line proposed to be abandoned 
will be referred to as the Reasnor seg- 
ment. No representations have been 
made herein by State authorities, and no | 
objection to the granting of the appli- 
cation has been presented to us. 

Total Length 17 Miles. 

The Newton-Monroe branch extends | 
from Newton, in Jasper County, through | 
Reasnor, to Monroe, a total distance of 
about 17 miles. It connects at Newton | 
with the applicant’s main line from 
Chicago, Ill., through Des Moines, Iowa, 
to Omaha, Nebr., and at Monroe with 
the applicant’s line from Des Moines to 
Keokuk, Iowa. Construction of this 
branch line was begun in 1871 by the | 
Iowa, Minnesota & North Pacific Rail- 
way Company. In August, 1877, the | 
properties of that company were con- 
veyed to the Newton & Monroe Railway 
Company, which completed construction 
of the line. The applicant. is the suc- 
cessor of the carrier last named tnrough 
the consolidation of various railroad 
companies. The branch line has been 
operated by the applicant since August, 
1879. 

It is stated that the Reasnor segment 
does not have at present, or in prospect, 
sufficient traffic to support the cost of 
operation; that there are no cities or 
incorporated villages along this part of 
the branch line; and that removal of the 
line from Reasnor to Monroe will occa- 
sion no hardship to the public for the 
reason that territory tributary thereto 
can be adequately served by the connect- 
ing lines above mentioned and that part 
of the branch line which will continue to 
be operated from Newton to Reasnor. 
The territory served by the Reasnor seg- 
ment is said to comprise a strip of land 
three miles wide, having about 1,200 
people. Farming is conducted in this | 
territory but there are no manufacturing, | 
lumbering, or mining industries which 
would be affected by abandonment of the 
segment. 





Autos Reduce Traffic. 
Passenger traffic over the Reasnor seg- 
ment has been affected by use of private 
automobiles, the number of persons 
transported having decreased from 6,920 | 
in 1921 to 1,340 in 1925, and to 889 in the | 
first 74% months of 1926. The applicant 
states that the freight traffic has not 
diminished substantially during recent 
years, but that the volume of such traffic 
is small. Tonnage statistics furnished | 
in the record follow: 
Local Tons 
to Other 
segment movement 
7 9,610 
71 18,561 
31 18,828 
95 9,878 | 
73 10,687 10,760 | 
1926 (742 mos.). 9,868 9,890 
Revenues and expenses have been al- 
located to the segment proposed to be 
abandoned on the basis of actual experi- 
ence, where possible, and by prorating 
other debit and credit items on mileage 
bases. Results of operating the segment 
are given in the record for the period 
from January 1, 1925, to August 16, 
1926, as follows: 


Year Total | 
9,627 

18,632 

18,859 | 


9,975 


99 
“a 


1925 
$3,709.84 
16,950.79 
13,240.95 6,823.15 

4,325.12 4,361.69 


$17,566.07 


1926 (73 
$2,497.23 


9,320.38 


) 
POET TOs aise 
Oper. exp. 

Net oper. deficit 
Tax accruals, ete. 


$11,184.84 


The applicant’s investment in the Reas- | 


nor segment is estimated at $45,315.40. 
Would Burden Company. 

The applicant submits that continued 
operation of the segment would involve 
substantial financial burdens to it with- 
out compensating advantages to the 
public. 

Upon the facts presented we find that 


the present and future public convenience | 


and necessity permit the abandonment 
by the applicant of that part, from Reas- 
nor to Monroe, of ‘its branch line in 
Jasper County, Iowa, described in the 
application and this report. 
priate certificate will be issued. 
certificate will provide that it shall take 
effect and be in force from and after 3 
days from its date. Suitable provision 
will be made therein for the cancellatic: 
of tariffs. 


Receiver Authorized 
To Issue Certificates 


W. H. Bremer, receiver of the Min- 
neapolis & St. Louis Railway, has just 
been authorized by the Interstate Com- 
merce Commission to issue $200,000 of 
receiver's certificates to renew a cer- 
tificate of like amount maturing on Au- 
gust 3. 


| sippi Valley. 


| tory, 39 I. C. C. 378. i 
| same general reasons advanced in those 


| rates 
Greenville and Vicksburg, Miss., for ex- | 
ample, were made to meet competitive | 
conditions created at those points by the | 
|} movement 


: of the mines in 


Me. 
| Coal from Illinois, 


| mines 
| and 


An appro- | 
Such 


Rule on Long and Short Haul Rates on Coal 


Illinois Central and Yazoo & Mississippi Valley Permit- 
Tariffs on Coke. 


ted to Continue 


The Interstate Commerce Commission 
has refused to grant authority to the 
Louisville & Nashville Railway to con- 
tinue rates on coal from mines on its 
lines in western Kentucky to points in 
Mississippi and Tennessee without ob- 
serving the long-and-short-haul provi- 
sion of the Fourth Section of the Inter- 
state Commerce Act. 

The Commission also authorized the 
Illinois Central and Yazoo & Mississippi 
Valley Railroads to continue in effect 
rates on coke from points on the St. 
Louis-San Francisco Railway in Alabama 
and Tennessee to points on their lines, 
lower than to Intermediate points; and 


| to continue rates on coke from points 
on the Southern Railway and Northern | 


Alabama Railway in Alabama, Kentucky 
and Tennessee to points on their lines 


| lower than to intermediate points. 


The Commission’s report, just made 
public, reads in full text as follows: 


Destination Located 
On Two Other Lines 

The destinations to 
desires to continue lower rates than to 
immediate points are located on either 
the Illinois Central or Yazoo & Missis- 
Authority was granted to 
the Illinois Central to i 
rates on coal, in carloads, from its west- 


which applicant 


| ern Kentucky mines to the destinations 
| under consideration in Rates on Bitumi- | 


‘ - | @942 earmmin c s . 
401, and Bitumi- | $2.48, earning 6.1 to 9.1 mills per ton- 


nous Coal, 36 I. C. C. : i 
nous Coal to Mississippi Valley Terri- 


proceedings were presented in the in- 
stant case. 


The justification for the relief granted 


in the cases cited was based to a great | 


extent upon the competitive rates from 


the Alabama mines to the destinations | 
It was also | 


asserted in ‘those cases that the lower | garning 7.8 to 8.8 mills per ton-mile, 23.4 


here ‘under consideration. 


from Illinois and Kentucky to 


water from the 


western 


by 


and 


of coal 
Pittsburgh district 


tucky. 
The destinations to which applicant 


| desires to maintain rates lower than to 


intermediate points are Grand Junction, 
Tenn.; Holly Springs, Wirfona, Green- 


+ . . Ct 
wood, Moorehead, Greenville, and Vicks- | 


applicant 
$2.25 


burg, Miss. The rates that 
desires to continue range from 
to $2.71, earning from 5.3 to 
per ton-mile for distances of 250 to 500 
miles, and 25 to 44 cents per car-mile, 
based on an average loading of 48.87 
tons in the year 1924. 
are substantially those yielded by identi- 
cal rates in effect from the 
Kentucky mines on the Illinois Central 


9 mills 


to the same destinations, and the dis- | 


tancés are likewise approximately the 
same. The rates to intermediate points 
in connection with applicant’s line range 
from $2.30 to $2.90. Exhibits clearly 
indicate that the rates to intermediate 


| points compare favorably with the level 
| of rates generally applying on coal be- 
| tween points in this territory. 


average ton-mile and car-mile revenues 
the & Nashville the 


of for 


year 1924 have previously been shown. | 


Applicant points out that the origin 
territory in western Kentucky on its 
line and on the Illinois Central a 
single producing field and that certain 
that territory are served 


is 


by both lines. 


points under - consideration 
it is obvious that the same relief as 


| was granted the Illinois Central should 


be granted to it. 


| ville, Miss. 


| connection 





lower | 
|} tons per car, 


Substantially the | c ‘ z 
| ate local stations to which higher rates 


Ken- | 
| 


These earnings } 


western | points 


The | 


It is urged, therefore, | ,- : : : 
r é u tS d t as “> | tioned the present rates to intermediate 
that if applicant is to continue in com- | 
| petition with the Illinois Central at the 
| destination 


| $3.83. 


| from 


| Miss., 349 miles; 


The Alabama Mining Institute vy. I. | 


BR. Co., 169 EC, ©. 740, 


Kentucky and Ala- 
113, we required a 


bama, 128 I. C. C. 


and | 


readjustment of the rates on coal from | 


in Alabama, western 
southern Illinois to 
Mississippi Valley in 
undue prejudice 
mines. 


in the 
to remove 
against the Alaba 


points 
order 
na 


those portions of appli- 


Kentucky | 


The revision of rates pursuant | 
| to those decisions will apparently ob- 
| viate the necessity for granting the re- | 
| lief sought by 


cation No. 11694 herein considered, and | 


they will accordingly be denied. 


| ‘ . 
Continuance of Rates 


On Coke Requested 


Fourth Section Applications Nos. 3236 


|} and 5257: 


By fourth Section 
3236 the Illinois Central and Yazoo & 
Mississippi Valley ask, among other 
| things, for authority to continue rates on 
| coke, carloads, from points on the St. 

Louis-San Francisco Railway, herein- 

after called the Frisco, in Alabama and 
| Tenne to points on their lines that 


Application No. 


ssee 


maintained to intermediate points. They 
ask similar authority in Fourth Section 
| Application No. 3237 with respect to the 
rates on. coke, in carloads, from points 
on the Southern Railway and Northern 


June 


1927 
Freight revenue .....e.ee 
Passenger revenue 
Total incl. other revenue ... 
Maintenance of way 
Maintenance of equipment . 
Transportation expenses ... 
| Total expenses incl. other .. 
Net from railroad .......e- 


| Net after rents 
| Average miles operated .... 
Operating ratio ....ccccce 


| the 


; routes 


Alabama Railway in Alabama, Kentucky 
and Tennessee. 

These applications are based upon the 
desire of applicants to meet over their 
longer line or route, competitive condi- 
tions created by the Louisville & Nash- 
ville, Southern, Alabama Great South- 
ern, and Mobile & Ohio Railroads, with 
their direct lines, and also via those lines 
in connection with the Alabama & Vicks- 
burg, New Orleans & Northeastern, Mis- 
sissippi Central, New Orleans, Great 
Northern, and Fernwood & Gulf Rail- 
roads. They are further based upon the 
desire of applicants to meet lower rates 
fixed by competition of water carriers 


| via barges from Pittsburgh and Penn- 


sylvania coal fields by way of the Ohio, 
Mississippi, and Yazoo Rivers to various 
points on applicants’ lines in the States 
named. 


The principal common points to which 


| applicants desire to maintain rates lower 


than to intermediate local points are New 


| Orleans, La., Holly Springs, Greenwood, 


Winona, Moorhead, Elizabeth, and Green- 
The rate applicants desire 
to continue from Birmingham, Ala., in 
with the Frisco to New 
Orleans, 479 miles, is $2.59 earning 5.4 
mills per ton-mile, 16.2 cents per car- 
mile, and $77.70 per car based on 30 
while the rates from the 
same origin point to representative com- 


| mon points in Mississippi are generally 


mile, 18.3 to 27.3 cents per car-mile, and 
$74.40 per car. The rates to intermedi- 


will be maintained range from $3.27 to 
A rate of $2.59 from Birmingham 
in connection with the Southern Railway 
to New Orleans, 467 miles, earns 5.6 mills 
per ton-mile, 16.8 cents per car-mile, and 
$74.70 per car, while the rates from the 
same origin points to common points in 
Mississippi range from $2.37 to $2.48 


to 26.4 cents per car-mile, and $71.10 to 
$74.40 per car. 

Relief Asked on Ground 

Of Circuitous Route 


Relief from the long-and-short-haul 


| provision of the fourth section is asked 
The routes | 


on the ground of circuity. 
Frisco mines to the destination 
points under consideration range from 
25 to 46 per cent longer than the short 
routes, and from the Southren Railway 
mines 20 to 49 per cent longer. From 
the Alabama mines to New Orleans the 
short route is 355 miles. 


cated the same or less distance from the 
points of origin as the farther distant 
points over the short routes, are higher 
than the rates to the farther distant 


For example, a rate of $3.27 applies 
from the Frisco mines to Brookhaven, 
to McCool, Miss., 204 
miles; and to Sallis, Miss., 233 miles. 
Other similar examples are shown of the 
rates from both the Frisco and 
Southern Railway mines. 

The continuance of higher rates at in- 
termediate noints as to which the hauls 
or routes of applicants’ lines are not 


longer than that of the direct line or | 


route from and to competitive points is 
contrary to the restrictions of the fourth 
section limiting the extent to which re- 
lief may be granted. Applicants, of 
course, do not desire to continue such 


: unlawful situations. 


Irrespective of the rates last men- 


points appear properly aligned with 


| those applying in the same general ter- 


ritory. The lower rates proposed to 
junction, points appear by comparison 
with the general earnings of these car- 
riersto be reasonably compensatory. 
The authority which applicants seek 
connection with applications Nos. 
3236 and 3237 as to the rates on coke 
was granted as to rates on coal in Rates 


in 


on Bituminous Coal, supra and Bitumin- ! 


ous Coal to Mississippi Valley Territory, 
supra. 

Applicants, 3236 and 3257 will 
be permitted to continue rates on coke, 
in carloads, to points on their own lines 
from producing points on the Frisco in 
Alabama and Tennessee, and on _ the 
Southern Railway Northern 
bama Railway in Alabama, Kentucky, 
and Tennessee, the same as the rates of 
shorter lines in where the 
in connection applicants’ 


in Nos. 


and 


cases 


with 


| lines are not less than 15 per cent longer 


| than the 


| 
| 
| 


39,267,565 41,252,854 233,912,690 235.: 
11,968,789 
56,374,381 
7,754,098 
11,586,110 
19,993,502 
42,466,003 
13,908,348 
8,672,376 
10,196,601 11,253,674 
8,961,347 
10,502.46 
75.3 


shorter or more direct lines, 
and to maintain higher rates to inter- 
mediate points, provided the authority 
granted shall not include intermediate 
points as to which the haul of the ap- 
plicants’ lines or routes are not longer 
than that of the direct line or route 
from and to the competitve points. 

The relief granted herein with respect 
to all of ‘the applications is subject to 
the condition that the present rates at 
intermediate points shall not be increased 
except authorized by this commis- 
sion and shall in no case exceed the low- 
est combination. 

An appropriate order will be entered. 


as 


The present | 
| rates to many intermediate points, lo- | 


the | 








Ala- | 





Rate Decisions 


Rate Complaints 
Filed With the 


Interstate Commerce 
Commission 


Complaints made public July 29 by 
the Interstate Commerce Commission 
are summarized as follows: 

No. 19843. Radford & Wright Co., of 
Duluth, Minn., v. Chicago, Burlington 
& Quincy Railroad et al. Seeks rea- 
sonable rates on knocked down door and 
window frames from Duluth to Green- 
wich and South Norwalk, Comn., and 
Westfield, Mass. Claims reparation of 
$3,074.50. 

No. 19844. Muscle Shoals Traffic 
Bureau, of Florence, Ala., et al v. Louis- 
ville & Nashville Railroad et al. Ask 
Commission to order application of rea- 
sonable rates to the transportation of 
cotton bale covering and cotton ties from 
Tuscumbia, Ala., to points on the Louis- 
ville & Nashville Railroad between De- 
catur, Ala., and Nashville, Tenn. Claim 
reparation. 

No. 19845. R. P. Andrews Paper 
Co., of Washington, D. C. v. Long Is- 
land Railroad et al. Claims reparation 
on numerous shipments of paper cups 
from New York and College Point, N. 
Y., to Washington. 

No. 19846. American Crate & Bas- 
ket Co., of Denver Colo., v. Union Pa- 
cific Railroad et al. Requests Com- 
mission to order establishment of an 
80-cent rate per 100 pounds, 380,000 
pound minimum, on fruit and vegetable 
packages from Denver to points in Cal- 
ifornia. 

No. 19847. Cook, Swan & Young 
Corporation, of New York City, et al 
v. Apalachicola Northern Railroad et al. 
Seek reasonable rates and repuration cn 
fish oil from Port St. Joe and Fernan- 
dina, Fla.; St. Marys, Ga., and South- 
port, N. C., to Bayway, N. J. 


No. 19848. Dudley Bar Co., of Bir- 
mingham, Ala., v. Illinois Central Rail- 
road et al. Asks Commission to pre- 
scribe reasonable rates on conerete re- 
inforcing bars from Beisemer, Ala., to 
Decatur, Ga. Claims reparation of 
$37.20. 

No. 19849. American Grain & Hay 
Co., of Memphis, et ai y. Louisville & 
Nashville Railroad et al. Request Com- 
mission to order establishment of rea- 
sonable rates on grain and grain prod- 
ucts to stations on the Louisville & 
Nashville Railroad in Alabama, Florida 
and Mississippi from Memphis, Tenn.; 
Cairo, IIll., and Evansville, Ind., both 
proper and when from beyond and also 
to establish reasonable joint through 
rates on grain and grain products from 
stations on the lines of the Illinois Cen- 
tral Railroad, Missouri Pacific Railroad, 
St. Louis-San Francisco Railway and St. 
Louis Southwestern Railway in Illinois, 
Iowa, Missouri, Kansas and States north 


; and west thereof via Memphis to stations 


in Alabama, Florida and Mississippi 
reached by the lines of the Louisville 
& Nashville Railroad. 

No. 19850. Meridian, Miss., Traffic 
Bureau v. Columbus & Greenville Rail- 
way et al. Seeks reasonable rates on 
fruits and vegetables from New Orleans 
and Mobile to Meridian. 


Lower Freight Rates 
Proposed on Coal 


Two More Railways File New 
Tariffs on “Lake Cargo” 
Shipments. 


Additional freight tariffs proposing a 
reduction of 20 cents per ton in the rates 
on “lake cargo” coal from mines in Ken- 
tucky and southern West Virginia to 
Lake Erie ports( have just been filed 
with the Interstate Commerce Commis- 
sion. 

They were filed by the Louisville & 
Nashville Railroad and the Norfolk & 
Western Railway, and, like that of the 
Chesapeake & Ohio Railway which ar- 
rived the day before, are effective on Au- 
gust 28. 

The tariffs propose reductions to $1.86 
a ton from the group of mines now tak- 
ing a rate of $2.06 and to $1.71 from 
the group taking a rate of $1.91. 


Railway Asks to Issue 
Bonds to Pay Off Debt 


Thea Pittsburgh, Youngstown & Ash- 
tabula Railway has applied to the Inter- 
state Commerce Commission for author- 
ity to issue and deliver to the Pennsyl- 
vania Railroad $2,981,000 of first gen- 
eral mortgage, 4 per cent bonds, in 
payment of indebtedness to the Penn- 
sylvania, which leases the line, for ex- 
penditures on its property. The Penn- 
sylvania also applicd for authority to as- 
sume, as lessee, obiigation and liability 
in respect of the bonds. 


Other siatisties of the 
monthly railway earings 
will be found on pages 7. 


8, 9, 10 and 11. 


the Interstate Commerce Commission 


Pennsylvania Railroad. 
6 Months 


1926 


1927 
953,756 7,5S 
70,6€6,380 
333,672,038 336,815,499 | 
7,530,084 42,305,590 44,641,979 | 
13,546,163 72,658,225 80,869,129 
20,355,155 125,349,659 125,788,333 
44,478,717 258,840,163 269,308,888 
14,885,913 74,831,875 67,506,611 
3,621,955 16,183,287 15,961,094 
58,551,660 51,408,324 | 
51,165,065 43,701,010 
10,502.46 10,518.48 

77.6 80.0 


1926 1927 


12,613,818 
59,364,630 


69,667,358 


9,825,561 
10,518.43 
74.9 


,590,008 
1,237,163 
9,667,918 
1,968,066 
1,984,518 
3,622,079 
8,282,963 
1,384,955 

375,165 
1,006,607 

684,945 

7,358.33 
85.7 


Missouri Pacific Railroad. 

June 6 Months 
1926 1927 

8,410,765 44,006,493 
1,334,921 7,175,978 
10,578,179 60,143,905 
1,706,975 10,096,954 
2,227,546 12,117,654 
3,677,415 23,138,091 
8,248,551 49,487,074 
2,329,628 10,656,831 
444,902 2.515,466 
1,881,988 8,120,806 
1,466,796 5,871,007 
7,347.93 7,353.22 
78.0 82.3 


51,003,132 
7,755,671 
63,722,196 
9,587,867 
13,387,302 
23,097,852 
49,776,037 
13,946,159 
2,717,484 
11,212,682 
8,725,790 
7,346.18 
78.1 


1926 1 


Line Extensions 


AUTHORIZED STATEMENTS UNLY ARE PRESENTED HEREIN, BEING 
PuBLIsHED WitHouT Comment BY THE Unite States DAILy. 


"|| Freight Rates of First Class Sustained 


Coal 


N. Y.,N. FH. & HR. R. 


For Carpets and Rugs in Any Quantity Proposes to Reduce 


Tariffs Found by I. C. C. to Be Reasonable and Non-preju- 


First-class freight rates on rugs and 
carpets in any quantity in official (east- 
ern), southern, and western territories, 
have just been found by the Interstate 
Commerce Commission to be not unrea- 
sonable or unduly prejudicial. The de- 
cision was made public in No. 16809, 
Carson, Pirie, Scott & Co. et al. v. At- 
chison, Topeka & Santa Fe Railway Co. 
et al. and the case was dismissed. 


The report of the Commission and a 
dissenting opinion by Commissioner 
Eastman follow in full text: 

Exceptions were filed by complainants 
and interveners to the report proposed 
by the examiner. 

Complainants, corporations manufac- 
turing or dealing in rugs and carpets at 
Chicago, Ill., and other points, allege 
that the any-quantity ratings maintained 
on rugs manufactured from cloth or 
fabric, value released to not exceeding 
$125 per 100 pounds, when shipped in 
carloads, and on carpets manufactured 
from cloth or fabric, in carloads, and the 
resulting charges, have been, are, and 
for the future will be unreasonable and 
unduly prejudicial. Reasonable and non- 
prejudicial ratings for the future and 
reparation on shipments made within 
the statutory period are sought. 


Carpets and Rugs Take 
First-Class Rating 


Rugs and carpets manufactured from 
cloth or fabric, hereinafter called fabric 
floor coverings, come within the first- 
class any-quantity ratings on rugs, 
n, o. i. b. n. and carpets or carpeting, 
n. o. i. b. n., in official, southern, and 
western classifications, and generally 
move on the class rates. There are, 
however, commodity rates substantially 
lower than the first-class rates from a 
number of points in Massachusetts, Con- 
necticut, and New York to New York 
City and Brooklyn, N. Y., and to Boston, 
Worcester and Cambridge, Mass., and 
there is also an exception to the western 
classification under which such floor 
coverings take the fourth-class rates, 
minimum 24,000 pounds, when shipped 
between points in Texas over interstate 
routes, or, under certain conditions, when 
shipped to or from points in that State. 

Complainants seek carload ratings of 
fourth class in the official and southern 
classifications and third class in western 
classification, minimum 20,000 pounds, 
subject to rule 34, on all cloth or fabric 
carpets, carpeting or rugs, except 
Oriental and chenille rugs. It is also 
their desire that the existing first-class 
ratings be retained in the three classifi- 
cations for application to less-than-car- 
load shipments. The ratings sought are 
those now applicable on matting, mats, 
and rugs made of fiber, grass, or straw, 
hereinafter called fiber floor coverings, 
with the exceptions that grass matting, 
in less than carloads, is rated second 
class in western classification, and all the 
fiber floor coverings are subject to car- 
load minima of 24,000 pounds. 

The lower ratings on fiber floor cov- 
erings are alleged to operate to the un- 
due prejudice of fabric coverings. The 
complaint also alleged that the carload 
ratings on cork, linoleum, oil cloth, paper 
felt, and rubber floor coverings are 
prejudicial to fabric floor covering, but 
this allegation was withdrawn at the 
hearing. It is complainants’ opinion that 
carload ratings would result in fewer 
claims for damages in transit. 

The bulk of the movement of fabric 
floor coverings consists of the kinds 
known as Wilton, Axminster, velvet, and 
tapestry. Oriental and chenille rugs 
are made of cloth or fabric, but carload 
ratings on these are not sought and it 
will be understood that they are not 
within the scope of this report. Wilton, 
Axminister, velvet and tapestry floor 
coverings are manufactured in various 
grades; the rugs are made in various 
sizes. Carpeting is 27 inches or 36 
inches wide and is shipped in 50-yard 
rolls, averaging 12% pounds per cubic 
foot. Rugs in sizes 4 feet, 6 inches by 
6 feet, 6 inches, and upwards, known 
as room sizes, are shipped rolled in 
burlapped bales, 1 or 3 to the bale; 
those smaller than the dimensions stated 
are shipped folded, 20 to 25 to the bale. 
The average weight for the four kinds 
of rugs in the poular room _ sizes is 
9%, pounds per cubic foot. The record 
contains no data as to the weight or 
value of the small rugs. The aevrage 
prices of 9 by 12 rugs, the most pop- 
ular size, are shown as $55.45 for Wil- 
tons; $22.77 for Axminsters; $20.11 for 
velvets; and $13.99 for tapestries. The 
average valye appears to be about 98 
cents per pound, $10.50 per cubic foot. 

During 2 period of approximately two 
and one-half years preceding the hear- 
ing in this case six of the complainants 
shipped 171 carloads weighing 20,000 
pounds or more. It is claimed that, in 
addition to these 171 cars, these six 
complainants made 546 other shipments 
on which the charges would have been 
less on the basis of the fourth-class rate 
and a 20,000-pound minimum than were 
collected at the actual weight and first- 
class rates, and that, had there been 

any incentive to ship In. carload lots, 


Monthly Reports of Railroad Revenues and i.xpenses as Reported to 


Missouri-Kansas-Texas Railroad. 
June 6 Months 
1926 1926 
2,252,785 12,829,799 
420,785 2,266,743 
2,858,268 16,296,449 
305,731 1,597,509 
712,675 8,980,187 
699,588 4,360,915 
1,890,119 10,877,315 
968,149 5,149,134 
197,721 1,282,966 
769,588 4,177,426 
777,827 4,394,656 
1,799.31 1,799.31 
66.1 66.7 


927 
2,199,135 
348,169 
2,743,082 
526,806 
641,575 
706,744 
2,050,394 
692,688 
154,677 
538,011 
544,941 - 
1,799.31 
74.7 


1927 
13,851,271 
2,077,960 
17,160,320 
2,205,800 
3,877,348 
4,574,754 
11,681,877 
5,478,448 
1,141,688 
4,332,119 
4,391,745 
1,799.31 
68.1 


enough of the small-lot shipments made 
by these six complainants during this 
period could have been consolidated to 
have made 3876 20,000-pound carloads. 
Data as to the shipments made by the 
other complainants were not submitted. 
The total weight of the shipments by 
these six complainants during the period 
indicated appears to have been approxi- 
mately 18,000,000 pounds. 

Defendants urge that fabric floor cov- 
erings are not even now paying their fair 
proportion of the transportation burden. 
Assuming the value to be $1.25 per 
pound they show that freight charges at 
first-class rates on shipments of fabric 
floor coverings from Yonkers and Am- 
sterdam, N. Y.; Boston, Mass., and Phila- 
delphia, Pa., to Buffalo, N. Y.; Cleveland 
and Cincinnati, Ohio; Detroit, Mich.; 
Chicago, Ill., and St. Louis, Mo., repre- 
sentative movements, average .90 of 1 
per cent of the value of the commodity, 
and that at fourth-class rates the freight 
charges would be .43 of 1 per cent of 
the value of the commodity. On the 
basis of a value of 98 cents per pound 
the freight charges would average about 
1.15 per cent of the value. 


Defendants contend that if the any- 
quantity ratings now in effect be dis- 
turbed by establishing lower carload 
ratings, it will be necessary for them to 
equalize their revenues by proportion- 
ately increasing the less-than-carload 
ratings, and that such an increase would 
operate not only to the disadvantage of 
the large majority of dealers in these 
commodities, but to the disadvantage of 
complainants themselves. 


In this connection they show that the 
movement from nine eastern manufac- 
turing points to numerous destinations 
throughout the country during July and 
October, 1924, those being, respetcively, 
the months of the lighest and heaviest 
movements and representtaive of the en- 
tire movement, amounted to approxi- 
mately 4,500,000 pounds, comprised of 
9,304 separate shipments of which 28 
weighed 20,000 pounds or more and the 
remainder averaged but slightly more 
than 400 pounds each. The aggregate 
weight of the 28 carload shipments was 
712,580 pounds, approximately 16 per 
cent of the movement for the two 
months. They say that the commodity 
rates established in New York and New 
England were largely for short hauls 
and were forced by competitive condi- 
tions, including movements by truck, and 
that the Texas rates were forced by 
intrastate rates in that State. A con- 
siderable part of the movement under 
the commodity rates in New York and 
New England is intrastate. 

The 18,000,000 ponds shipped by six 
of the complainants is equivalent to 
1,200,000 pounds for a two-month period, 
which is about 26 per cent of the move- 
ment for the two-month period shown 
by defendants. A witness for a mail 
order company testified that, if carload 
ratings were available, his company’s 
carload shipments would probably be in- 
creased from 85 to 90 per cent; on the 
other hand a witness for one of the 
largest wholesale and _ retail concerns 
testified that under such ratings that 
firm would possibly increase its carload 
shipments one-third or more. Increases 
of 85 and 33 per cent, respectively, in 
the carload shipments of these two 
dealers, based on the carload shipments 
made during the two and one-half year 
period mentioned, would make, the car- 
load shipments of the mail order concern 
about three-fourths of its total ship- 
ments, but the other firm’s carload ship- 
ments would still be but a small part of 
its total tonnage in this commodity, 

During the period here concerned less 
than 25 per cent of the movement to 
complainants was in carload quantities 
and it appears that at most not more 
than 50 per cent of their shipments 
would move in carload lots were separate 
carload and less-than-carload ratings es- 
tablished with a reasonable spread be- 
tween them. This being true with re- 
spect to complainants, who are among 
the largest dealers in floor coverings in 
the country, it appears that the: benefit, 
if any, of a reduction in the carload 
ratings would be limited, and that any 
increase in the less-than-carload ratings 
would adversely affect the large majority 
of shippers. 

The average earnings on the ship- 
ments from the four origin points to the 
six destinations used for representative 
purposes by defendants, based on 20,000 
pounds per car, are 31.4 cents per car 
mile and 31.4 mills per ton mile, at first- 
class rates, for an average distance of 
719 miles. 

Based on an average weight of 37 
pounds the freight charges on a 9 by 12 
rug from and to the representative 
points used by defendants would average 
about 41 cents per rug at first class. At 
fourth class the average charges would 
be about 20 cents. The average prices 
of 9 by 12 rugs of fiber, wool and fiber, 
grass, and straw, are respectively $10.50, 
$9.40, $2.85 and $2.85; and the average 
value per pound appears to be about 25 
cents, which is about 25 per cent of the 
value of fabric floor coverings. In view 
of the very substantial difference in the 
value of fabric and fiber rugs we are not 
persuaded that the difference in the 
freight charges at first class and fourth 
class rates operates as an undue prefer- 
ence of the fiber rugs. 

We find that the ratings and charges 
attacked are not unreasonable or un- 
duly prejudicial. The complaint will be 
dismissed. 

Eastman, Commissioner, dissenting: 

In my judgment any-quantity ratings 
are economically unsound. There may 
be exceptions to this rule, but I find 
nothing of record to warrant the con- 
clusion that there should be an exception 
here. Complainant has shown that it is 
fairly entitled to a carload rating, and I 
think that rating should be second class. 
What the less-than-carload rating should 
be is a question which is not here in 
issue. 








Debt to Government 


Authority Asked to Issue 
Stock for Financing Re- 
demption of Outstand- 
ing Note. 


[Continued from Page 1.] 
applicant’s credit and so assist in re- 
funding the remainder of the said debt 
at a lower rate of interest, making a con- 
siderable saving to the applicant. 

Distribution of Stock. 

“If the proposed issue of preferred 
stock is authorized the applicant will ex- 
tend to each of its stockholders the priv- 
ilege of subscribing at par for one share 
of preferred stock for every four shares 
of common standing in his name. A like 
privilege may also be exercised by each 
holder of the applicant’s 6 per cent con- 
vertible debentures maturing in 1948 in 
accordance with the provisions thereof, 
in the proportion of one share of pre- 
ferred stock for each $400 face value of 
said debentures. 

There are outstanding of these securi- 
ties— 


Capital stock 
6% Debentures of 1948.. 


$157,117,900 
39,029,000 


$196,146,900 

“An issue of preferred stock on the 
above basis will amount to $49,036,700 
at par. 

“Subscribers may have the option of 
paying on or before October 1, 1927, for 
25 per cent, 50 per cent, 75 per cent, or 
100 per cent of the subscription and will 
receive therefor the company’s negotiable 
receipt showing the amount paid and en- 
titling the holder thereof upon payment 
of the entire subscription price to receive 
the shares of preferred stock therein in- 
dicated and in the meantime to receive 
interest at the rate of 7 per cent per 
annum. 

“The shares of common stock, if au- 
thorized, will be issued only in exchange 
for said preferred stock par for par in 
accordance with the terms of issue of the 
preferred stock. 

Underwriting of Issue. 

“The said preferred stock is proposed 
to be issued by and through the appli- 
cant, as hereinabove described, and the 
applicant has entered into an agreement 
with J. P. Morgan & Co., of New York 
City, to underwrite the entire amount for 
a compensation of 2 per cent of the par 
value thereof, subject to the approval of 
the Interstate Commerce Commission.” 

“The said common stock is proposed 
to be issued only as aforesaid and there 
will be no contracts, underwritings or 
other arrangements made in connection 
with such issue other than such as are 
contained in the provisions of the pre- 
ferred stock.” 

The application is signed by E. G. 
Buckland, vice president of the New 
Haven, and contains a copy of a vote of 
the board of directors directing the call- 
ing of a special meeting of the stock- 
holders for August 17 to consider the 
proposed issue. 


French to Use Air Brakes 
On Their Freight Trains 


[Continued from Page 1.) 
freight cars with the air brake is esti- 
mated at 1,600,000,000 francs ($62,'700,- 
000). The annual increase in cost of 
operation resulting therefrom is esti- 
mated at 78,000,000 francs (about 
$3,000,000). 

On the other hand the economy re- 
sulting from a reduction in the number 
of employes alone is calculated to be 80,- 
000,000 francs per year. Other known 
savings, though difficult to estimate, are 
expected to result from diminished pay- 
ments on damages occurring to merchan- 
dise during shipments; reduced wear and 
tear on rolling stock; increased tonnage 
of trains, etc. 

Five years is allowed for the complete 
equipping of French freight trains with 
the air brake system. In accordance 
with the Dawes plan, the manufacture 
of the new equipment will be distributed 
between French and German manufac- 
turers. 


Order Suspended on Rates 
Proposed for Sand 


By an order entered on July 25 in In- 
vestigation and Suspension Docket No. 
2953, the Interstate Commerce Commis- 
sion suspended from July 29, 1927, until 
February 29, 1928, the operation of cer- 
tain schedules as published in the fol- 
lowing tariff: 

Chicago, Burlington & Quincy Rail- 
road Company. 

I. C. C. No. 16841. 


The suspended schedules propose to 
increase the rates on moulding sand, car- 
loads, from Dallas City, Ill., to Burling- 
ton and Keokuk, Iowa. 


K., O. & G. Line Given Right 


To Issue Promissory Notes 


The Kansas, Oklahoma & Gulf Rail- 
road has just been authorized by the 
Interstate Commerce Commission to is- 
sue a promissory note for $246,000 pay- 
able to the order of the Central National 
Bank of Philadelphia in connection with 
the procurement of locomotives. . 


Authorization Is Given 
Railway to Issue Stock 


The Quanah, Acme & Pacific Railway 
has been authorized by the Interstate 
Commerce Commission to issue $50,000 
of capital stock, to be sold at par for 
cash. The proceeds are to be used to 
defray in part the cost of a proposed 
extension. 





AUTHORIZED STATEMENTS ONLY ARE PRESENTED HEREIN, BEING 


PUBLISHED WITHOUT 
Banking 
Western Maryland 


Permitted to Issue 


New Mortgage Bonds 


Sale of $12,000,000 at 961, 
Per Cent Approved by 
Interstate Commerce 
Commission. 


The Interstate Commerce Commission 
issued on July 29 its report in Finance 
Docket No. 6396, approving the pro- 
posal of the Western Maryland Railway 
to readjust its financial structure, involv- 
ing issuance of $12,000,000 of first and 
refunding mortgage 5% per cent gold 
bonds, series A, under a new mortgage, 
to be sold at 96% per cent of par and 
accrued interest. According to the state- 
ment of the carrier, the financing will 
eliminate six separate obligations matur- 
ing at intervals from 1928 to 1936, bear- 
ing an average rate of interest of about 
6% per cent. 

The Commission’s report follows in 
full text: 

The Western Maryland Railway Com- 
pany, a common carrier by railroad en- 
gaged in interstate commerce, has duly 
applied for authority under section 20a 
of the Interstate Commerce Act to issue 
$12,000,000 of first and refunding mort- 
gage 5% per cent gold bonds, series A, 
and to sell them at 9614 per cent of par 
and accrued interest. No objection to the 
granting 6f the application has been pre- 
sented to us. 

Mortgage Amended. 

The applicant proposes to readjust its 
financial structure and with that object 
in view has executed a supplemental in- 
denture, dated July 1, 1927; amending 


and modifying its first and refunding | 


mortgage, dated July 1, 1917. It is rep- 
resented that the changes in the original 
indenture were made because it was 
found that bonds issued under the modi- 
fied indenture would sell more readily 
and bring a better pri¢e than if issued 
under the original mortgage. 

Prior to the effective date of section 
20a of the Interstate Commerce Act, and 
subsequent to that date pursuant to our 
several orders, there have been authenti- 
eated and delivered to the applicant un- 
der the provisions of the first and re- 
funding mortgage $21,629,141.27 of first 
and refunding mortgage 5 per cent 
bonds. Of these, $15,458,000 are pledged, 
and $6,171,141.27 are in the applicant’s 
treasury. In addition, by our order of 
June 22, 1927, the applicant was au- 
thorized to procure the authentication 
of $1,281,000 of such bonds, which have 
not yet been drawn’down. The pledged 
bonds. were given as collateral security 
for various notes in an aggregate princi- 
pal amount of $10,822,800, described in 
detail in the application. 

Bonds Sold at 9614. 

The applicant proposes to issue $12,- 
000,000 of first and refunding mortgage 
bonds under the modified first and re- 
funding mortgage, to be designated as 
series A. These bonds have been sold 
subject to our approval to Kuhn, Loeb 
& Company at 96% per cent of par and 
accrued interest. On this basis the an- 
nual cost to the applicant will be ap- 
proximately 5.713 per cent. Of the pro- 
ceeds of the series-A bonds $10,822,800 
will be used to pay and discharge the 
$10,822,800 of notes mentioned above, 
and the remaining $757,200 will be used 
to pay in part for certain additions and 
betterments now under way, estimated 
to cost $1,945,000. Upon the payment of 
the notes and the release of the collat- 
eral security pledged therefor, $12,000,- 
000 of the first and refunding mortgage 
5 per cent bonds will be surrendered and 
canceled, and the remaining $3,458,000 
of 5 per cent bonds will be placed in the 
applicant’s treasury. 

The series-A bonds will be issued un- 
der and pursuant to the provisions of 
the first and refunding mortgage, dated 
July 1, 1917, to the Equitable Trust 
Company of New York, trustee, and the 
supplement thereto, dated July 1, 1927, 
will be dated July 1, 1927, will bear in- 
terest at the rate of 512 per cent per 
annum, payable semiannually, and will 
mature on July 1, 1977. They will be 
redeemable as a whole at the option of 
the applicant}from July 1, 1937, to July 
1, 1972, at 105 and accrued interest, and 
thereafter at par and accrued interest, 
plus a premium equal to one-half of 1 
per cent for each six months between 
the redemption date and the date of ma- 
turity. They will be issued as coupon 
@Bnds in denominations of $1,000 and 
$500 each, with the privilege of regis- 
tration as to principal, and will be ex- 
changeable for bonds registered as to 
both principal and Interest, which latter 
will be reexchangeable for coupon bonds. 

Charges To Be Reduced. 

The applicant represents that the pro- 
posed financing will eliminate six sepa- 
rate obligations maturing at intervals 
from 1928 to 1936, bearing an average 
interest rate of about 64% per cent per 
annum, will reduce fixed charges approx- 
imately $44,868, and will leave it with 
funded debt outstanding, other than the 
proposed bonds, of $54,431,700, of which 
$48,256,900 will be represented by first- 
mortgage 4 per cent bonds and under- 
lying bonds, and $6,174,800 by equip- 
ment-trust notes. 

We find that the proposed issue of 
$12,000,000 of bonds by the applicant as 
aforesaid (a) is for lawful objects with- 
in its corporate purposes, and compatible 
with the public interest, which are nec- 
essary and appropriate for and consistent 
with the proper performance by it of 
service to the public as a common car- 
rier, and which will not impair its abil- 
ity to perform that service, and (b) is 
reasonably necessary and appropriate 
for such purpose. 

An appropriate order will be entered. 


Silver Stocks in Shanghai 
Totals 119,700,000 Taels 


Silver stocks in Shanghai on July 21 
totaled 119,700,000 taels, according to 
cabled advices to the Department of 


COMMENT BY THE UNITED STATES DAILY. 


Public Utilities 


THE UNITED STATES DAILY: SATURDAY, JULY 30, 1927 


Telephone Companies Report Increase 


of 8.6 Per Cent 


in Operating Revenues 


Monthly Summary of Returns to I. C. C. Also Shows In- 
crease in Operating Income. 


The large telephone companies report- 
ing to the Interstate Commerce Commis- 
sion in May had total telephone operat- 
ing revenues amounting to $78,848,112, 
an increase of 8.6 per cent as compared 
with May, 1926, according to the Com- 
mission’s monthly summary of the re- 
turns, just made public. These cover 


* Compilations, subject to revision, fr 
telephone companies, which include only c 
in excess of $250,000. 


the 75 companies having annual operat- 
ing revenues in excess of $250,000. The 
operating income for the month was $19,- 
367,264, an increase of 14.5 per cent as 
| compared with May, 1926. 
| The Commission’s summary, which is 
| subject to revision, for May and the five 
} months ending with May follows: 


om reports of revenues and expenses of 75 
ompanies having annual operating revenue 


FOR THE MONTH OF MAY, 1927 AND 1926. 


Number of company stations in service 
at end of month 
REVENUES: 
Subscribers’ station revenues 
Public pay station revenues 
Miscellaneous exchange service revenues. 
OE OMS a6 v3auyocwsleeswes worse 
Miscellaneous toll line revenues... 
Sundry miscellaneous revenues... 
Licensee revenue—Cr 
Licensee revenue—Dr 
Telephone operating revenues.... 
EXPENSES: 
Depreciation of plant and equipment.... 
All other maintenance 
RYRMIC CLOCNSOS soci ccc cisedereees seeve 
Commercial expenses........secesccess 


eoes 


Telephone operating expenses 
Net telephone operating revenucs.. 
Other operating revenues.............. 
Other operating expenses 
Uncollectible operating revenues....... 
Operating income before deducting 
taxes 
Taxes assignable to operations......... 
OPERATING INCOME 
Ratio of expenses to revenues, per cent.. 


FOR FIVE MONTHS ENDED WITH MAY, 1927 AND 


REVENUES: 
Subscribers’ station revenues ° 
Public pay station revenues 
Miscellaneous exchange service revenues. 
Message tolls 
Miscellaneous toll line revenues........ 
Sundry miscellaneous revenues......... 
Licensee revenue—Cr 
Licensee revenue—Dr 
Telephone operating revenues........ 
EXPENSES: 
Depreciation of plant and equipment.... 
All other maintenance 
SEMIN GOS DEIN S655 6:60 60 si5e'e 60-6 owes 
Commercial expenses............2-e00. 
General and miscellaneous expenses.... 
Telephone operating expenses 
Net telephone operating revenues.. 
Other operating revenues.............. 
Other operating expenses.............. 
Uncollectible operating revenues....... 
Operating income before deducting 
taxes 
Taxes assignable to operations......... 
OPERATING INCOME ........... 
Ratio of expenses to revenues, per cent.. 
* Date for the following companies 


.. 78,848,112 


. 13,374,566 
-» 13,154,379 


Inc. of Dece.(d) 


1927 1926 Amount Ratio 


Dollara 

812,380 
3,419,048 
150,244 
62,567 
2,086,814 
361,653 
226,224 
208,864 
191,851 
6,273,063 


Dollars 
13,490,046 
45,858,149 

3,281,392 

540,395 
19,292,407 

2,090,259 

1,484,921 

2,533,992 
2,506,466 
72,575,049 


Dollars 
14,302,426 
49,277,197 

3,431,636 
602,962 
21,328,721 
2,451,912 
1,711,145 
2,742,856 
2,698,317 


1,152,533 
1,036,124 
182,753 
593,495 
337,824 
3,302,729 
2,970,334 
53 

"ao 
44,307 


11,230,758 
10,993,169 
17,739,584 
6,224,225 
2,895,902 
52,386,367 49,083,638 
26,461,745 23,491,411 
54 1 

340 355 
492.184 447,877 


12,383,291 

12,029,293 

17,922,383 
6,817,720 
3,233,726 


2,926,095 
469,604 
2,456,491 
*1.16 
1926. 
Inc. of Dee.(d) 
Amount Ratio 
Dollars % 


23,043,180 
6,132,407 
16,910,773 
66.81 


41 
14.5 


6,602,011 
19,367,264 
65.65 


1926 
Dollars 


1927 
Dollars 


17,624,399 
1,071,449 
249,850 
8,378,623 
1,700,195 
765,896 
1,264,386 
1,097,279 
29,957,519 


244,294,121 
17,108,649 
2,938,008 
101,252,794 
12,095,394 
8,676,561 


226,669,722 
16,037,200 
2,688,158 
92,874,171 
10,395,199 
7,910,665 
12,110,180 
12,057,100 
386,585,714 356,628,195 
5,685,186 
4,324,959 
1,140,818 
2,863,303 
1,510,952 
15,525,218 
14,432,301 
198 

*50 
221,339 
14,211,210 


60,862,883 
57,369,771 
85,980,609 
33,463,962 
16,105,569 
253,782,794 
132,802,920 
202 

2,094 
2,507,494 
130,293,534 


55,177,697 
53,044,812 
84,839,791 
30,600,659 
14,594,617 
238,257,576 
118,370,619 
4 

2,144 
2,286,155 
116,082,324 


9.7 
122 
1911519 63 
144 


32,484,780 30,573,261 
97,808,754 85,509,063 12,299,691 
65.65 66.81 "2.46 


of this class not available for inclusion: 


Commonwealth Telephone Company, Consolidated Telephone Company of Wisconsin, 
Gulf States Telephone Company, Illinois Central Telephone Company, Northern Ohio 
Telephone Company, and State Telephone Company of Texas. : 


Latin American Data 
On Finance Compiled 


Official Statistics Cover Argen- 
tina, Uruguay, Paraguay 
and Brazil. 


The first of a series of three bulletins 
by the Bureau of Foreign and Domestic 
Commerce to present the chief statis- 
tical features of the public finances of 
the Latin American republics has just 
been issued by the Department of Com- 
merce. 

The bulletin (Trade Information Bul- 
letin No. 497) covers Argentina, 
Uruguay, Paraguay and Brazil, and was 
prepared by James C. Corliss of the Fi- 
nance and Investment Division. In ad- 
dition to giving budget information, it 
indicates the developments that have 
taken place in those countries in the last 
few years, and it is stated that it is be- 
lieved the data will be of special value 
at this time, not only because of the 
treatment of the budget as an index to 
the economic situation of a country, but 
also because of the large and rapidly 
increasing interest in Latin American 
public finances resulting from the great 
number of Latin American loans floated 
in the United States. 

The foreword to the bulletin follows 
in full text: 

There has been no attempt to analyze 


Commerce from its office in that city. 
The amount held in native banks 
72,200,000 taels. Sycee bars were 
valued at 67,000,000 taels, and dollar 
coins at 73,000,000 taels. It will be 


noted that no change has taken place 
in the amount of silver stocks in Shang- 
hai since July 14. 


was | 


fiscal methods, since such analysis would 
require more elaborate study than is 
permitted by the supply of information 
now available. Accordingly, the data are 
generally presented as issued in the offi- 
cial reports. Endeavor has been made, 
it will be seen, to interpret in the course 
of events in each country so far as this 
affects the public finances. Special ef- 
fort has been given to the setting forth 
of the basie principles which have guided 
the financial policies of the several na- 
tions in recent years, , 

The preparation of this pamphlet was 
in charge of J. C. Corliss, special agent, 
finance and investment division. Most 
of the data, as stated above, have been 
taken from official reports. Of invaluable 
assistance in the compilation and inter- 
pretation of the official statisties, how- 
ever, have been special reports and first- 
hand information received from the field 
officers of the Department of Commerce 
and of the Department of State. 

Credit Given Officials. 

In this connection special credit should 
be given to the following officials: 

Commercial Attache Alexander V. Dye, 
Buenos Aires, Argentina. 

Former Commercial Attache Edward 
F. Feely, Buenos Aires, Argentina. 

Assistant Commercial Attache H. 
Bentley MacKenzie, Buenos Aires, Ar- 
gentina. 

Assistant Trade Commissioner Henry 
A. Bates, Buenos Aires, Argentina. 

Commercial Attache Carlton Jackson, 
Rio de Janeiro, Brazil. 

Assistant Commercial Attache A. Og- 
den Pierrot, Rio de Janeiro, Brazil. 

Trade Commissioner M. A- Cremer, 
Rio de Janeiro, Brazil. 

Assistant ‘Trade Commissioner Richard 
C. Long, Rio de Janeiro, Brazil. 

Assistant Trade Commissioner W. 


——- 








Sales Volume 


U. S. Treasury Statement Wholesale Prices 


July 27 
(Made Public July 29, 1927.) 


Receipts 
Customs receipts 
Internal-revenue receipts: 
Income tax 
Miscellaneous 
nal revenue 
Miscellaneous receipts. 


$1,355,027.88 


766,487.49 

inter- 
1,398,338.80 
641,000.23 
$4,160,854.40 
299,750.00 
165,860,991.52 


Total ordinary receipts 
Public-debt receipts. . 
Balance previous day. . 


$170,321,595.92 


Expenditures 


General expenditures.. 
Interest on public debt. 
Refunds of receipts.... 
Panama Canal.. ..... 
Operations in special 
accounts 
Adjusted service certifi- 
eate fund 
Civil service retirement 
fund 
Investment 
funds 


Total 


$4,397,715.15 
277,000.07 
232,864.43 
6,880.56 


71,979.08 
96,518.56 
11,303.55 


136,309.78 
Total ordinary 

penditures 
Public-debt expenditures 
chargeable against 
ordinary receipts ... 
Other public-debt ex- 
penditures 
Balance today 


$5,230,566,18 


729,984:90 
.160,561,044.84 


$170,321,595.92 

accumulative figures, together 

with the comparative analysis of re- 
ceipts and expenditures for the month 


and for the year, are published each | 


Monday. 


Production Increased 


By Packing Plants 


Sales of Meat in June Less Than 
in May, Review of In- 
dustry Shows. 


Although production in meat packing 
establishments increased during June 
sales showed a decline, according to a re- 


port issued July 29 by the Federal Re- 
serve Bank of Chicago. The report, in 
full text, follows: 

Slaughtering establishments in the 
United States reported June production 
above May. Employment for the last 
payroll in June increased 3.3 per cent 
in number of employes, 7 per cent in 
hours worked, and 5.8 per cent in total 
pay over corresponding figures a month 
previous. Sales billed to domestic and 
foreign customers by 61 meat packing 
companies in the United States declined 
3.7 per cent in total value from May and 
were 11.1 per cent under June last year. 
Domestic demand ranged between fair 
and good at the beginning of July and 
displayed a tendency toward improve- 
ment. 

Chicago quotations for pork and mut- 
ton were lower in June than for the pre- 
ceding month, while those of lard and 
veal advanced. Beef prices averaged 
about on a level with May, although 
butcher cattle and common quality steers 
eased a little, and quotations for choice 
heavy steers firmed slightly. Inventories 
at packing plants and cold-storage ware- 
houses in the United States were heavier 
on July 1 than at the beginning of the 
preceding month, a year ago, or the 1922- 
26 average for the date. Beef holdings 
declined, however, in all three compari- 
sons; dry salt pork stocks receded some- 
what from the five-year average; and 
inventories of lamb, mutton, and mis- 
cellaneous meats fell below those of 
July, 1926. 

June shipments of packing-house ed- 
ible products for export aggregated 
somewhat in excess of May, part of this 








ment of lard to European representatives 
in anticipation of autumn demand. For- 
eign trade continued in fair volume dur- 
ing early June and then tended to 
slacken later. Consignment inventories 
abroad and in transit to Europe were re- 
ported slightly heavier for July 1 than 
for the preceding month. 
United Kingdom, and to a lesser degree 
on the Continent, remained below Chi- 
cago parity, with the spreac on a num- 
ber of items wider than at che begin- 
ning of June. 





Duval Brown, Rio de Janeiro, Brazil. 
Commercial Attache Lew B. Clark, 
Montevideo, Uruguay. 
Consul Howard 
Brazil. 
Consul Nathaniel P. Davis, Pernam- 
buco, Brazil. 
Vice Consul John W. Brunk, Victoria, 
Brazil. 


Donovan, Bahia, 


References have also been made to | 


previous studies made by Charles A. Mc- 
Queen, special agent of the Bureau of 
Foreign and Domestic Commerce. 

The finance and investment division of 
the bureau keeps in close touch with cur- 
rency and financial matters in foreign 
countries and invites specific inquiries 
from those interested in this and kindred 
subjects. 


gain being attributable to the consign- | 


Prices in the | 


j 
| 
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Debits 


At Lowest Levels 
Since World War 


Dollar Volume of Trade 
Shown by Check Payments 
to Have Risen for 


Week. 


The dollar volume of trade during the 
week ended July 23, as seen from data 
on check payments, although smaller 
than in the preceding week, was larger 
than in the corresponding week of last 
year, according to the weekly statement 
of the Department of Commerce. 

The full text of the statement follows: 


Wholesale prices declined from the 
previous week, reaching their lowest 
level since the end of the war. Prices 


| for cotton, however, continued to average 


higher than in the previous week, but 
were still below the corresponding week 
of a year ago. While prices for iron and 
steel averaged the same as in the pre- 
vious week, the price level was lower 


| than for the corresponding week of 1926. 
3,800,000.00 | 


Interest Rates Decline. 


Loans and discounts by Federal re- 
serve member banks showed no change 
from the preceding week, but were 
higher than in the corresponding week 
of last year. 
money averaged lower than in the pre- 
vious week, but were higher than in the 
same week of a year ago. 

Bond prices showed practically .no 
change from the previous week but were 
higher than in the same week of the 
previous year. Stock prices again ad- 


vanced, both as compared with the pre- | 


vious week and the same week of 1926. 
Interest rates on call loans declined from 
both comparative periods. The Federal 
reserve ratio advanced from both the 
previous week and the corresponding 
week of last year. 

Coal Production Rises. 

The production of bituminous coal dur- 
ing the week ended July 16 was larger 
than in the preceding week, but consid- 
erably smaller than in the same week of 
1926. Lumber output was greater than 
in either comparative period, the in- 
crease over a year ago being the first 
registered this year. The production of 
beehive coke was smaller than in either 
the previous week or the corresponding 
week of 1926. Petroleum production 
again reached a new high record. 

Receipts of wheat at primary mar- 
kets were greater than in the previous 
week, but smaller than last year. Cotton 
receipts were substantially larger than 
a year ago. Receipts of cattle at pri- 
mary markets were smaller than a year 
ago while hog receipts showed an ad- 
vance over the same week of 1926. 


Manufacturing Output 
Decreased in June 


Stocks of Commodities Show 
No Change, But Unfilled 
Orders Decline. 


Manufacturing production in June was 
smaller than in May, the Department of 
Commerce says in the monthly indexes 
of production, stocks and unfilled orders. 
The full text follows: 

As compared with a year ago, indus- 
trial output was greater. With no ad- 
justments for varying number of days in 
the month, production of foodstuffs, tex- 
tiles, lumber, leather, stone and clay 
products, nonferrous metals and tobacco, 
showed increases over the preceding 
month. As compared with a year ago, 
larger production was registered in food- 
stuffs, textiles, chemicals and oils, stone 
and clay products and _ tobacco, other 
groups declining. The production of raw 
materials, although smaller than in May, 
was greater than in June, 1926, all 
groups increasing over a year ago except 
forest products, which declined. 

Coiramodity Stoecks.—Stocks of com- 
modities, after adjustments for seasonal 
variations, showed no change from the 
previous month, but were higher than in 
June a year ago. As compared with the 
previous month, a decline in the stocks 
of raw materials (other than foodstuffs) 
was sufficient to offset increased hold- 
ings in raw foodstuffs, manufactured 
foodstuffs and other manufactured com- 
modities. As compared with a year ago, 
all groups showed larger stocks. The 
unadjusted index of commodity stocks 
showed an increase over both compara- 
tive periods, raw foodstuffs and manu- 
factured foodstuffs showing increases 
over the previous montk, while other raw 
materials and manufacture and manu- 
factured ¢ommodities (other than food- 
stuffs) showed declines from the preced- 
ing month. As compared with last year, 
all zroups showed increased stocks. 

Unfilled Orders.—Unfilled orders for 
manufactured commodities, principally 
iron and steel and building materials, 
showed a decline from both the preced- 


Monthly Reports of Railroad Revenues and Expenses as Reported to 
the Interstate Commerce Commission 


The Reading Company 


June 


1927 
6,304,322 
705,299 
7,377,742 
1,247,795 
1,772,095 
2,774,920 
6,113,968 
1,263,77 
344,263 
919,357 
1,046,867 
1,139.20 
82. 


Freight revenue ......... eee 
Passenger revenue 

Total incl. other revenue . 
Maintenance of way ........ 
Maintenance of equipment .. 
Transportation expenses . 
Total expenses incl. other . 
Net from railroad 


Net after taxes, etc. ........ 
Net-after rents 0 o0ssccscase 
Average miles operated ..... 
Operating ratio .ececcoreees 


6 Months 

1926 
40,448,749 
4,694,509 
47,859,487 
6,781,861 
10,693,485 
17,185,771 
36,209,851 
11,149,636 
2,671,601 
8,475,739 
9,380,869 
1,137.87 
96.5 


1927 1927 
40,637,142 
450,352 
47,378,581 
6,291,431 
10,659,739 
18,022,757 
36,733,934 
10,639,647 
2,650,738 
7,983,145 
8,371,047 
1,139.20 
q18 


1926 

7,048,742 
780,936 
8,219,290 
1,389,146 
1,875,392 
2,769,986 
6,326,035 

1,898,255 
432,092 
1,461,048 
1,549,879 
1,138.43 
97.0 


| 
L 


3,733,314 
695,169 
4,845,171 
679,944 
842,350 
1,831,771 
3,836,499 
1,008,672 
325,000 
680,977 
699,171 
4,300.85 
19.2 


Seaboard 
June 
1926 

3,918,176 

841,121 

5,196,012 
.700,317 
902,731 

1,879,764 

3,939,002 

1,257,010 

298,000 
958,344 
909,172 
4,032.50 
75.88 


Air Line Railway. 
6 Months 
1926 
25,321,829 | 
7,109,541 
36,682,481 
4,644,810 
5,451,528 
13,260,219 
26,334,989 
9,347,492 
1,788,008 
1,788,008 
5,728,550 
4,032.95 
13.8 


1927 
24,977,305 
5,642,193 
33,575,734 
4,174,643 
4,949,989 
12,920,589 
25,055,857 
8,519,877 
1,925,000 
6,585,401 
5,842,390 
4,271.95 
14.6 


1927 
4,241,737 
764,052 
5,309,803 
530,350 
1,033,572 
2,004,477 
3,782,072 
1,527,731 
467,090 
1,058,335 
959,324 
690.89 


of New Jersey. 
6 Months 
1926 
21,775,449 
4,223,500 
27,888,990 
2,671,670 
6,119,290 
10,885,619 
20,786,824 
7,102,666 
2,336,651 
4,724,908 
3,981,052 
690.90 
74.5 


%, 


Central Railway 
June 
1926 
4,284,393 
798,404 
5,408,316 
575,738 
1,100,225 
1,904,322 
3,766,290 
1,642,026 
427,557 
1,208,406 
1,057,533 
690.90 
69.6 


1927 
22,864,539 
4,140,457 
28,837,508 
2,915,869 
6,342,970 
11,716,385 
22,117,084 
6,720,424 
1,699,556 
5,010,915 
4,270,599 
690.89 


91.2 16.3 


Interest rates on time | 


| Holland (guilder) 





| China (Shanghai tael) 


| China (Mexican dollar) 


| banks of the Seventh Federal Reserve 


| Foreign Exchange | 


{By Telegraph.] 

New York, July 29. — The Federal 
Reserve EFank of New York today certified 
to the Secretary of the Treasury the fol- 


lowing: 
July 29, 1927. 

In pursuance of the provisions of Section 
522 of the Tariff Act of 1922, dealing with 
the conversion of foreign currency for the 
purpose of assessment and collection of 
duties upon merchandise imported into the 
United States, we have ascertained and 
hereby certify to you that the buying rates 
in the New York market at noon today for 
cable transfers payable in the foreign cur- 
rencies are shown below: 

Country 
Europe: 
Austria’ (schilling) 
Belgium (belga) 
Bulgaria (lev) 
Czechoslovakia (krone) 
Denmark (krone)........ 
England (pound sterling) 
Finland (markka) 
France (franc)... 
Germany (reichsmark). 
Greece (drachma),. 


14078 

+1390 

007233 

029627 
eecees 2674 
4.8556 
025193 
0391 
2878 
013105 
4006 
1744 
0544 
2582 
1117 
0499 
-00694 
1704 
-2678 
-1926 
017598 


Hungary (pengo). 

Italy (lira) we 

Norway (krone). 

Poland (zloty)... 

Portugal (escudo)... eve 
Rumania (leu)......e++e+ Coccees 
Spain (peseta) 

Sweden (krona) 

Switzerland (franc) 

Yugoslavia (dinar) 

Asia: 

China (Chefoo tael) 

China (Hankow tael) 


-6475 
-6400 
6207 
6542 
-4884 
4420 
4538 
4235 
3610 
-4713 
-5596 


China (Tientsin tael) 
China (Hong Kong dollar) 


China (Tientsin or Peiyang dol.) 
China (Yuan dollar) 

India (rupee) 

Japan (yen).. 

Singapore (S. S.) (dollar) 
North America: 

Canada (dollar) 

Cuba (peso) 

Mexico (peso)... 
Newfoundland (d 

South America: 

Argentina (peso) (gold). 
Brazil (milreis).... 

Chile (peso) as 
Uruguay (peso) 


-998943 
-999219 
-470667 
-996375 


-9960 
-1181 
-1200 
9966 


Savings Accounts Grow 


In 212 Western Banks 


Savings accounts in the member 
District continue to grow, according 
to a report issued July 29 by the Fed- 
eral Reserve Bank of Chicago. 

The full text of the report follows: 

The aggregate number of savings ac- 
counts on July 1, as reported by 212 
banks in this district, was practically 
the same as on June 1, gains which 
brought Illinois and Michigan to new 
totals being offset by declines in In- 
diana, Iowa and Wisconsin; all five 
States showed increases over July 1, 
1926, averaging for the group 3.2 per 
cent; individually 125 banks registered 
advances in the ‘monthly comparison, 
and 141 in the yearly. 

In amount of deposits, Michigan banks 
reached a new peak, Illinois and Iowa 
exceeded the June 1 figures but were 
under a year ago, while Indiana and 
Wisconsin dropped below the preced- 
ing reporting date byt maintained in- 
creases over July 1, 1926; district ad- 
vances amounted to 1.0 per cent over 
June 1 and 1.5 per cent over a year ago. 


June Payments to Veterans 
Totaled About $31,000,000 


Disbursements by the United States 
Veterans Bureau on account of military 
and naval compensations and insurance 
in June aggregated approximately $31,- 
000,000, according to the financial report 
of the Bureau made public July 29 by 
the Director, Frank T. Hines. 

Total disbursements for compensation 
aggregated $15,437,509.03, according to 
the report. Of this amount $12,980,- 
493.45 represented disability compensa- 
tion, and the remaining $2,457,015.58 
death compensation. 

A total of $15,502,832.32 was disbursed 
on account of insurance, of which $9,- 
747,799.97 was for military and naval in- 
surance, and $5,755,032.35 for Govern- 
ment insurance. 


ing month and June, 1926, both groups 
following the general trend. 
The index numbers of the Department 
of Commerce are given below: 
(Index numbers: 1919=100) 
Production 1927 1926 
May June June 
Raw materials: total.. 106 101 99 
Minerals 145 144 
Animal products ... 125 121 
Crops 66 63 
Forestry 124 128 
Manufacturing, grand 
total (adjusted}.. 
Total (unadjusted) .. 
Foodstuffs 
Textiles 
Iron and steel 
Other metals 
Lumber 
Leather 
Paper and printing 113 
Chemicals, oils 
Stone and clay prod- 
ucts 
Tobacco 
Automobiles* 
Miscellaneous 
(Index numbers: 1919100) 
Commodity Stocks 
(Unadjusted) 


138 
138 


136 
136 
145 
121 
118 
172 
142 

90 
111 
187 


131 
131 
126 

97 
128 
181 
149 

80 
124 
170 


177 
147 
201 
141 


170 
135 
239 
141 


Raw foodstuffs 
Raw material 
manufacture 
Manufactured  food- 


for 


89 
Other manufactured 
commodities 
Total 
(Adjusted for 
sonal element) 
Raw foodstuffs 
Raw materials 
manufacture 
Manufactured food- 
stuffs 88 
Other manufactured 
commodities 
Unfilled Orders: 
Total (1920=100) .... 
Tron and steel 31 30 
Building materials.. 118 96. 
“Included in miscellaneous group. 


188 
181 


187 
181 


sea- 


250 
for 
178 


255 
167 


90 81 
4 
191 169 
48 43 
36 
98 


45° 
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Finance 


Retail Sales Gain 
For Chain Stores , 
Since First of Year 


Federal Reserve Board Alse 
Notes Slight Increase In 
Mail Order Distri- 


bution. 


Retail sales for the first half of 1927 
were larger than in the corresponding 
period of 1926 according to a survey of 
the retail business just completed by 
the Federal Reserve Board and which 
shows also that June fell off less than is 
usual in the annual seasonal decline. 

The Board reported, in an announce- 
ment July 28, that chain stores showed 
the most important increase for the first 
six months of 1927 over the same pe- 
riod of last year. Sales of mail order 
houses and department stores averaged 
only slightly larger according to the an- 
nouncement. 


Inventories were generally reduced in 
retail establishments over the whole 
country, the Board said. Its figures 
showed the reduction to have carried 
stocks to about 1.5 per cent below the 
level of June last year. 


Distribution Declined. 


Following is the full text of the 
Board’s announcement: 

Distribution of merchandise through 
retail channels in June declined les than 
is customary for the season and sales 
were slightly larger than in June of 
last year, according to reports received 
by the Federal Reserve System from 
department stores, mail order houses, 
and chain stores. Sales of department 
stores for the country as a whole, were 
in about the same volume as a year ago, 
but those of mail grder houses were 1.6 
per cent larger. Reports from chain 
stores in seven lines of retail trade 
showed larger sales in June of this year 
than in 1926 in all lines except cigars 
and music, but these increases reflect 
growth in the number of stores in each 
chain as well as changes in the amount 
of sales. 


For the first half of the year as a 
whole retail trade was larger than in 
the corresponding period of 1926. Sales 
of department stores and mail order 
houses averaged slightly larger than in 
the first half of 1926, while those of 
most chains of stores were substantially 
larger. Percentage changes in the value 
of sales of reporting firms in June, 1927, 
and in the first six months of 1927, com- 
pared with the corresponding periods in 
1926 are given in the following table: 

Six 
Month Months No. 
Department stores... *0.05 *0.8 660 
Mail order houses.... *1.6 *0.2 4 

Chains of stores— 
Grocery 
Five and ten cent... *9.9 
DUR sss encsanctsan *14.0 
GHEE oi 00vecncecnee: Se 

swedeses MO 
aeasa te 
« "SR 

(*) Increase; (+) decrease. 

Department store sales and stocks by 
Federal reserve districts —While sales 
of department stores fo rthe country as 
a whole were in about the same volume 
in June as a year ago, there were wide 
variations in different sections of the 
country. In the Boston, New York, Chi- 
cago, and San Francisco Federal reserve 
districts sales averaged from 1 to 5 per 
cent larger than in June, 1926, while 
in the other districts sales were 
smaller—declines from a year ago rang- 
ing from less than 1 per cent in the 
Cleveland district to nearly 9 per cent 
in the Dallas district. 

Inventories of merchandise carried by 
department stores for the entire coun- 
try were reduced more than is usual in 
June and at the end of the month they 
averaged about 1.5 per cent smaller in 
value than in June, 1926. Smaller in- 
ventories than a year ago were reported 
by stores in all sections of the country 
except in the Boston and San Francisco 
Federal reserve districts. The largest 
declines in stocks from last year were 
in the St. Louis, Minneapolis, and Dallas 
Federal reserve districts. 

Stock turnover—The rate at which 
department stores for the country as a 
whole turned over their stocks in June 
was slightly higher than a year ago, 
and reflected the result of slightly larger 
sales and smaller inventories. For the 
half year ending June, stocks were 
turned over 1.69 times for the country 
as a whole, compared with 1.67 times 
in the first half of 1926. 


*21.4 
*10.4 
*15.1 
*3.5 
40.4 
4114 
*6.4 
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TRANSACTIONS 
in Office of 


Comptroller of the 
Currency 


Changes in the status of national 
banks, effected July 28, were announced 
July 29, by the Comptroller of the Cur- 
rency, J. W. McIntosh, as follows: 

Application to organize approved. The 
Farmers National Bank of Bellefonte, 
Pa., capital, $50,000; correspondent, Wil- 
lis M. Bottorf, Bellefonte, Pa. 

Charters issued. 

The City National Bank of Cleburne, 
Tex., capital, $100,000; president, A. T. 
Lohmann; cashier, W. E. Abbas. 

The Central Nationa: Bank of Min- 
neapolis, Minn., capital, $100,000; presi- 
dent, John Schmidler, cashier, G. M. 
Christoferson. Conversion of the Cen- 
trol State Bank of Minneapolis, Minn. 

Consolidation. 

The Lagonda National Bank of Spring- 
field, Ohio, capital, $100,000, and the 
Citizens National Bank of Springfield, 
Ohio, capital, $150,000. Consolidated to- 
day under the Act of November 7, 1918, 
under the charter of the Lagonda Na- 
tional Bank of Springfield, No. 2098, and 
under the corporate title “Lagonda-Citi- 
zens National Bank of Springfield,” with 
capital stock of $350,000, ‘ 


\ 





YEARLY 
INDEX 


TODAY'S 
PAGE 


1534) 


Taxation: 


Unsecured Notes, 
With Makers in Debt, 


THE UNITED STATES DAILY: SATURDAY, JULY 30, 192? 


Incomes 


Salaries Not Paid in Taxable Year Held 
Not to Be Deductible from Tax Returns 


Ruled of No Value | B24 Debts Collected in Subsequent ‘Years After Deduc- 


Board of Tax Appeals Holds 
That Paper Given for Oil 
Leases Had No Fair 
Market Price. 


R. M. Rocers vs. COMMISSIONER OF IN- 
TERNAL REVENUE, KATIE , ROGERS VS. 
COMMISSIONER OF INTERNAL REVENUE, 
Boarp oF TAx APPEALS, NOs. 10842 
AND 10843. 

Unsecured promissory notes given at 
a time when the liabilities of the makers 
thereof were far in excess of their as- 
sets in part consideration for the grant- 
ing of an oil and gas lease, had no fair 
market value when received, the Board 
of Tax Appeals held herein. 

E. D. Gatlin for the petitioners and 
Shelby S. Faulkner for 
sioner. 

The findings of fact follow: 

Milliken: These proceedings have 
been consolidated by agreemerit and in- 
volve deficiencies in income tax for the 
year 1920: 

Question of Value Arises. 

These deficiencies arise from the fact 
that the respondent has included in the 
gross income of the petitioners, at their 
face value} certain promissory notes 
given in part consideration ‘for the 
granting of an oil and gas lease. The 
sole question presented is the value of 
these notes at the time they were re- 
ceived by petitioners. 

Findings of fact: Th petitioners, Be 
M. Rogers and Katie Rogers, were, at all 
times herein mentioned, husband and 
wife, and the owners in community of 
an undivided one-third interest in the 
parcel of land hereinafter described, sit- 
uated in Stephens County, Texas. 
March 30, 1920, the petitioner, R. M. 
Rogers, together with his coowners, 


executed and delivered to C. E. Cooper | 


and R. H. Henderson, an oil and gas 
laase, the material parts of which read: 
Terms of Lease. 

Oil and gas lease: Agreement, made 
and entered into this the 30th day of 
March, A. D. 1920, by and between N. N. 
Rosenquest, J. R. Coody and R. M. 
Rogers, of Stephens County, Texas, here- 
jnafter called Lessors, and C. E. Cooper 
and R. H. Henderson, of Stephens 
County, Texas, hereafter called Lessee: 


Witnesseth: That the said lessors, for | 


and in consideration of ten and no-100 
($10.00) dollars cash in hand paid, the 
receipt of which is hereby acknowledged 
and other good and valuable considera- 
tions, as hereinafter set out and of the 
covenants and agreements hereinafter 
contained on the part of the lessees to 
be paid, kept and performed, have 
granted, demised, leased and let, and by 
these presents do grant, lease and let 
unto the said lessees for the sole and 
only purpose of mining and operating 


for oil and gas, and of laying pipe lines 
and of building tanks, power, stations | 


and structures thereon to produce, save 
and take care of said products all that 
certain tract of land situated in the 
County of Stephens, State of Texas, de- 
scribed as follows, to-wit: 

Being 40 acres of land, and being the 


W one-half of the North one-half of the | 


N. E. Quarter of Section No. 3, Lunatic 


Asylum land, in Stephens County, Texas, | 


and being a part of the same land pat- 


ented to B. B. Meaders on April 9, 1878. | 


It is agreed that this lease shall re- 
main in force for a term of two years 
from this date, and as long thereafter as 
oil or gas or either of them is produced 
from said land by the lessees in paying 
quantities. 

Lessees’ Agreement. 

In consideration of the premises, the 
said lessees covenant and agree: 

First: To deliver to 


which said wells may be connected, the 
equal one-eighth part of all oil produced 
and saved from the leased premises. 
Second: To pay the lessors the equal 
one-eighth part of the proceeds of all 
gas from each well where only gas is 
found, or at the option of lessors, to de- 
liver same into pipe lines to their credit, 


free of cost, while the same is being | 


used off the premises. 

Third: To pay lessors for gas pro- 
duced from any oil well and used off the 
premises, at the rate of the equal one- 
eighth part of the proceeds from same 
for the time during which such gas shall 
be used, or at the option of lessors, into 
pipe lines to their credit, free of cost. 

Fourth: To deliver to credit of lessors, 
free of cost, into the pipe line to which 
said wells may be connected, in addition 
to the one-eighth part of the oil pro- 
duced, as provided for in paragraph one, 
the further amount of all the first seven 
sixteenths (7-16ths) of all oil produced 
from said land; provided, however, that 
said seven-sixteenths (7-16ths) shall be 
paid to lessors only until the lessors have 
been paid 20,000 barrels of oil; such oil 
to be delivered to the lessors in the pipe 
line to which said wells may be con- 
nected. 

Delivered Four Notes. 

In addition to the consideration recited 
in the lease, Cooper and Henderson, on 
March 30, 1920, executed and delivered 
to petitioner R. M. Rogers, N. N. Rosen- 
quest and J. R. Coody, their four un- 
secured promissory notes, each for the 
sum of $10,000, with interest at the rate 
of 8 per cent per annum. The notes ma- 
tured as follows: The first note, six 
months after date; the second, January 
2, 1921; the third, April 1, 1921, and the 
fourth, July 1, 1921. On April 7, 


Arizona. 


the notes above-mentioned. 


the Commis- | 


On | 


the credit of 
lessors free of cost in the pipe line to | 


1920, 
Cooper and Henderson assigned the oil 
lease to the C. H. R. C. Oil Company, a 
corporation organized under the laws of 
The C. H, R. C. Oil Company, 
as a part of the consideration for the 
assignment, assumed and agreed to pay 
The first 
note was paid at maturity, the second 
and third notes shortly after maturity, 


but pi a time pot shawn by the evidence. 


tion Ruled to Constitute 


HARTFORD Hat & Cap COMPANY VY. COM- 
MISSIONER OF INTERNAL REVENUE; 
Boarp oF TAX APPEALS, No. 7400. 
Expenditures made by a business con- 

cern for cigars and cigarettes, presented 
to customers and buyers for the pur- 
pose of fostering good feeling toward 
the concern, constitute ordinary and 
necessary business expenses, and are 
deductible from gross income, the Board 
of Tax Appeals held herein. ’ 


The Board also held herein, that it 
does not havé jurisdiction to redetermine 
the tax of a year for which no deficiency 
has been determined by the Commis- 
sioner of Internal Revenue. 


tion in one taxable year are collected 
in a subsequent year, they constitute 
income in the year collected, the Board 
also held herein. 

Salaries which are not paid and for 
which no liability is incurred within the 
taxable year are not allowable as a de- 
duction, the Board also held herein. 

Joseph Getz for the petitioner and 
Joseph K. Moyer for the Commissioner. 

The findings of fact and opinion fol- 
low: 

This proceeding is to redetermine de- 
ficiencies in income and profits tax for 
the fiscal years ended June 30, 1920, and 
1921. The petition also refers to fiscal 
| year ended June 30, 1922, 
| deficiency was determined for that year. 


' 


allowing expenses for entertaining cus- 
| tomers; in including in income for the 
fiscal year ended June 30, 192Q, accounts 


charged off as worthless in a prior year; 
and in disallowing additional amounts 
| claimed as officers’ salaries in the years 
ended June 30, 1920 and 1921. 


| Connecticut Corporation 


| Located at Hartford 

| Findings of fact: The petitioner is a 
| Connecticut corporation with its princi- 
| pal office and place of busines at Hart- 
| ford, and is engaged in manufacturing 
| cloth hats and caps. 

The Commissioner disallowed sums re- 
ported by petitioner as donations in 
1920 and 1921. These amounts included 
expenditures for cigars and cigarettes 
presented to customers and buyers, ag- 
gregating $77.50 in the fiscal year ended 
June 30, 1920, and $62.98 in the vear 
ended June 30, 1921. These presents 
fostered a good feeling which was help- 
ful to petitioner’s salesmen when so- 
liciting orders. 

In the year ended June 30, 1919, the 
petioner charged off the following debts 





titioner’s tax return: 

Norman G. Eddy 

| Freidman Bros. 

| E. Parant & Company.!........ 2 
Stratton Bros. 





TOME 3:6 utes HOR we owe eR ees $562.45 
The deduction was allowed by 
| Commissioner. These debts were col- 
lected during the following fiscal year 


| books. 


| were collected. 

The officers of the petitioner were: 
Ruby Meister, president and treasurer, 
and Joseph Jainchill, secretary. 
| two and H. Sacks owned all of the cap- 
ital stock and constituted the board of 
| directors. Meister also served as a 
| salesman and buyer, collected accounts 
and attended to the financial affairs. 
| Jainchill was foreman and was in gen- 
| eral charge of the shop. Sacks was as- 


and sewing and making samples. 
Commission Disallowed 


Additional Salary Claims 
During the years ending June 30, 1919, 
1920, and 1921, each of the three drew 
$35 a week as salary. The petitioner 
alleges that the agreed salary of each 
of them in the two years here in ques- 
tion was $70 a week, and it claims the 
right to deduct salaries at this rate. 
The Commissioner has disallowed the ad- 
| ditional $35 per week. 
In the early part of 1920 the three 
| directors had informal conversation 
|-among themselves. concerning larger 





The fourth note was paid after maturity, 
in oil. 

| In the summer of 1919, C. E. Cooper 
and R. H. Hendef€on, migrated from 
California to Stephens County, Texas. 


At the time of their arrival in Stephens | 


County, they possessed about $4 between 
them. They at once set about securing 
oil leases, nearly all of which were 
similar in terms to the one herein in- 
volved. No cash was paid for any lease 
but in nearly every lease there was given, 
as a bonus, the unsecured notes of Cooper 
and Henderson and also a large amount 
of the first run of ‘oil. Practically all 
of the leases were given on undeveloped 
land. 
speculative. At all times, during the 
vear 1920, the liabilities of Cooper and 


Henderson were far in excess of their | 


| assets, 


| The C. H.R. C. Oi C y was or- 1 ° me ; 
: in capital of $25,000., Monthly Reports of Railroad Revenues and Expenses as Reported to 


the Interstate Commerce Commission 


ganized with a paid-in capital of $25,000. 
To it were assigned many of the leases 


secured by Cooper and Henderson and in | 


all cases it assumed their liabilities. At 
all times the liabilities of the corporation 
were far in excess of its assets. It ope- 
rated principally on borrowed money. 

There was paid to the petitioner and 
his wife, in 1920, in satisfaction of their 
interest. in the first note, one-third, of 
$10,400. Of this amount, one-half was 
attributable to R. M. Rogers, and one- 
half to Katie Rogers. The remaining 
three notes aggregating $30,000 had no 
fair market price or value when received 
in 1920, 

Judgment will be entered on 20 days’ 
notice, under Rule 50. 

Considered hy Marquette and Phillips. 


Where bad debts allowed as a deduc- | 


although no | 


The petitioner alleges errors in dis- | 


collected in this year which had been | 


| which. it then believed to be worthless, 
and the amounts were deducted in pe- 


the | 


These | 


! sitsant foreman and worked at cutting | 


Income When Received. 


salaries. The minutes of a meeting of 
the board of directors held April 27, 
1920, contains the following: 

It was also decided to raise the sal- 
aries of the directors. 

On February 15, 1922, the directors 
adopted the following: 

A motion was made, seconded and 
passed that the officers’ salaries be re- 
duced $10 each week on account of bad 
business, etc. 

During the year ended June 30, 1922, 
the officers drew $50 per week. The ad- 
dtional amounts claimed to have been 
authorized for the years ended June 30, 
1920, and 1921, were never accrued on 
petitioner’s books and were never drawn 
by the officers, except that some time 
later a settlement was made with Jain- 
chill of any claim he might have for back 
salary. This settlement was made by 
petitioner’s continuing to pay to him 
during a period of disability lasting 
| about 15 weeks, the salary of $60 per 
| week that he had theretofore been re- 
| ceiving. Jainchill afterwards left the 

petitioner’s employ and Meister bought 

his stock. 


Without Jurisdiction 


To Redetermine Liabiilty 

Opinion by Love: There being no de- 
ficiency determined for the year ended 
June 30, 1922, we have no jurisdiction 
to redetermine the petitioner’s tax lia- 
| bility for that year. Sec. 274 (g), Rev- 
enue Act of 1926; Appeal of Cornelius 
| Cotton Mills, 4 B. T. A. 255 (The United 
States Daily, Yearly Index Page 1649, 
| V8L I). 
The amounts spent for cigars and 
| cigarettes presented to customers and 
| buyers were in the circumstances of this 
case, ordinary and necessary business 
; expenses, and deductible from gross 
| income, 

The petitioner’s position with respect 
to the bad debts collected in the year 
; ended June 30, 1920, is that they were 
not in fact ascertained to be worthless 
| when charged off in the previous year; 
therefore, the income for such previous 
| year was erroneously reduced by such 


| deduction. 


The petitioner determined the debts to 
be worthless and charged off the same. 
The evidence here presented is not con- 
vincing that he committed error at that 
time. 

On the contrary, the testimony shows 
the debts were ascertained to be worth- 
less when charged off. Ruby Meister, 
the president, testified as follows: 

Q. Did you on June 30, 1919, abso- 
lutely believe that the accounts of Nor- 
man G. Eddy, Freidman Bros., E. Parant \ 
& Company, and Stratton Bros. were un- 
collectible? 

A. Yew siz. 

Q. Did you expect to collect any. por- 


tion of these accounts? 


A. No, I didn’t. 
The accountant in charge of the books 


| testified: 


Q. What accounts were written off? 
A. The bad accoutns closed off were 
Danbury Hat Company, Norman Eddy, 


‘ cos | Freidman Bros., E. Parant, R. H. Stackel 
| and were then reinstated on petitioner’s | 


The Commissioner included them |} 
in income for the year in which they | 


and Stratton Bros. 

Q. Did you make the entry? 

A. Yes. 

Q. Who told you to make that entry? 

A. I kept the list of’ accounts, went 
through the accounts with Mr. Meister; 
he informed me that these were bad ac- 
counts stating that they were difficult to 
collect; as a matter of fact they were 
in the hands of an attorney, referred 
back to us as uncollectible, naturally 
charged off as no good and uncollectible. 

The Commissloner’s action in adding 
the amounts to income in the year ended 
June 30, 1920, is approved. 

The additional amounts of _ salaries 





| paid. 


The value of all such notes was | 


were not paid within the years for which 
they are claimed, and never have been 
The question is whether a lia- 
bility for them was incurred within the 
| year. If not, they cannot be allowed. 
Appeal of Randall Bros., 4 B. T. A. 291 
(The United States Daily, Yearly Index 


3 B. T. A. 494; American Central Fruit 
Auction Co., 3 B. T. A., 199. They were 
never accrued on petitioner’s books. This, 
it asserts, was a mistake of the book- 
keeper. However, the other testimony re- 
lating to their authorization was so vague 
and conflicting that we are unable to find 
that an obligation arose to pay them. 
Such obligation cannot be found in the 
bare statement contained in the minutes 
of the directors’ meeting that it was 
“decided to raise the salaries of the 
directors.” The president testified that 
at the informal meetings the other offi- 
cers complained that they could not live 
on $35 a—week and wanted larger sal- 
arises for this reason, and then he testi- 
| fied that the additional amounts were 
not drawn because they wished to let 
the money accumulate in the treasury so 
that the company would have funds 
with which to buy. a building of its 
own. These statements, to our minds, 
cannot be reconciled. 

Judgment will be entered on 15 days’ 
| notice, under Rule 50. 
Considered by Trussell and Littleton. 
June 25, 1927, 





Norfolk & Western Railway. 


J 
1927 

Freight revenue .....-.ecee0-- 
Passenger revenue .....see+-- 
Total incl. other revenue ...... 
Maintenance of way .....e...- 
Maintenance of equipment .... 
Transportation expenses ...... 
Total expenses incl. other ..... 
Net from railroad 


2,845,351 
3,084,92 


Net after taxés, etc. ...cccccece 
Net after rents ........ eeccces 
Average miles operated ...ee. 


Opgrating ratio sepresoacugnepe 61, 


Page 1902, Vol. I); Sol. Frankel, Inc., | 


8,677,699 
613,577 
9,594,654 
1,286,602 1,466,013 
1,922,183 
2,407,250 
5,896,909 
3,697,745 
850,000 


2,241.98 


Deductions 


Reasonable Salaries 
Ruled to Be Shown to 


Secure Deductions 


Board of Tax Appeals Rules 
| on Business Expense in 
Redetermining De- 
ficiencies. 


THE HANCHETT Bonp CoMPANY VY. CoMm- 
MISSIONER OF INTERNAL REVENUE; 
BoarD oF TAX APPEALS; No. 8703. 

In a proceeding for a redetermination 
of a deficiency in income and profits 
taxes, the evidence must establish the 
reasonableness of salaries claimed as a 
deduction for business expenses, the 
Board of Tax Appeals held herein. 

“John W. Hulse for the petitioner and 

Thomas W. Wilkins for the Commis- 

sioner. 

The findings of fact and opinion fol- 
low: 

In this proceeding the petitioner seeks 
a redetermination of a deficiency in in- 
come and profits taxes for the year 1919. 
The deficiency results from the disal- 
lowance as a deduction of $4,000 salary 
piid L. A. Trowbridge, a director of the 
Municipal Securities Corporation, which 
was affiliated with the Hanchett Bond 
Company. 

Illinois Corporation. 

Findings of fact: The petitioner is an 

Illinois corporation engaged in the bond 

business. It was organized in 1910 and 

on May 10, 1915, the Municipal Corpora- 

tion was organization to take care of a 

special department for the handling of 

fractional bonds. All the stock of 

Municipal Securities Corporation was 
| owned by the Hanchett Bond Company. 

Both coxporations had their principal 

place of business in Chicago, Ill. For 

the year 1919, the Municipal Securities 

Corporation filed a separate income and 

excess profits tax return. The tax was 

computed on the basis of a consolidated 
return for the Hanchett Bond Company 
and the Municipal Securities Corpora- 
tion. The return and acocmpanying 
schedules filed by the Municipal Securi- 
| ties Corporation showed as a deduction 

: from income, compensation to officers 

| totaling $6,200. Of this amount $5,000 
was compensation to L. A. Trowbridge 
as director and employer. The schedule 
attached to the return contained the fol- 
lowing note relative to the $5,000 item: 

| Compensation made for administrative 
services rendered over period of past 
five years. 

Compensation Of Officers. 

The compensation of officers and di- 
rectors was not fixed by corporate resolu- 
tion, but was arranged informally. Ac- 

| tual payment of the salary in question 

was made by the Hanchett Bond Com- 
pany and the proper off-setting entries 
made on the books of the Muncipial Se- 
curities Corporation, to which the Han- 
chett Bond Company was indebted. Mr. 

Trowbridge was employed in services of 

value to both corporations, but no evi- 

dence was introduced to show either the 
value or amount of services rendered to 
the Municipal Securities Corporation. 

The Commissioner disallowed $4,000 of 
the total deduction claimed as salary for 
L. A. Trowbridge. 

Business Deductions. 

Opinion. Green: Section 234(a)(1) of 
the Revenue Act of 1918 provides that, 
in computing the net-income of the cor- 
poration, there shall be allowed as de- 
ductions all the ordinary and necessary 
expenses paid or incurred during the tax- 
able year in carrying on any trade or 
business, including a reasonable allow- 
ance for salaries or other compensation 
for services rendered. 

The return filed stated that the sal- 
ary in question was paid as “compensa- 
tion made for administrative services ren- 
dered over a period of past five years.” 
| We were not informed whether the peti- 

tioner maintained its books of account 

upon the cash reeeipts and disubursement 
basis or upon the accrual basis. The ad- 
ditional salaries were not paid during 
the prior years. If the books of account 
were maintained upon the accrual basis 
for the prior years, a liability’ must 
have been incurred in these years to pay 
the additional salary in question, in or- 
der that the salary could be claimed and 
allowed as a deduction in computing net 
income for those years. It may be that 
such additional salaties paid in 1919, 
constitute a reasonable compensation for 
personal services actually rendered in 
that year, but we have no evidence be- 
fore us concerning the salary paid, serv- 
ice performed, or the value or character 

of business done during the year 1919, 

and we are, accordingly without the nec- 

essary facts to determine the issue for 
that year. 
Judgment will be entered for the re- 

s, ondent. 

Considered by Sternhagen and Arun- 
dell. 
July 26, 1927. 


6 Months 
1926 
48,985,484 
3,636,830 
54,564,563 
7,492,255 


10,405,670 


une 
1926 
8,949,335 
641,185 
9,892,756 


1927 
50,564,025 
3,472,245 
55,983,850 
7,480,353 
11,429,611 
14,782,757 
25,591,334 
20,392,516 
5,100,000 
15,284,894 


16,682,262, 


1,680,782 
22,380,770 
5,927,989 
3,964,767 
825,000 
7 3,140,417 
6 3,595,985 
2,241.48 
_ 69.9 


34,047,539 
20,517,024 

4,575,000 
15,935,208 
2,2 17,638,998 
2,241,78 


5 63.6 


the | 


Minneapolis, St. Paul & Sault Ste Marie Ry. 


1927 
3, 


4,000,511 


14,406,758 1, 


Losses 


, 
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YLLABI are printed so that they can be cut out and pasted on Standard 
Library-Index and File Cards, approximately $ by 5 inches, usually em- 
ployed in libraries and filed for reference. 


BOARD OF TAX APPEALS: Jurisdiction: Redetermination: Deficiencies: Sec. 

274 (g) Act of 1926.—Board of Tax Appeals does not have jurisdiction 
to redetermine tax of year for which no deficiency has been determined by 
Commissioner of Internal Revenue.—Hartford Hat & Cap Co. v. Com’r (Board 
of Tax Appeals.)—Yearly Index Page 1534, Col. 2 (Volume IT). 


EDUCTIONS: Corporations: 


Affiliations: 


Section 23 of Merchant Marine 


Act of 1920.—A corporation acquiring substantially all of the stock of an- 
other corporation, affiliation being determined prior to passage of Merchant 
Marine Act on June 5, 1920, is not entitled to deduction benefits under Section 
23 of said act,-such benefits being limited to any taxable year ending after 
June 5, 1920, and not later than December 31, 1920. G. C. M. 786A. 


PEDUCTIONS: Donations: Good Will: Ordinary and Necessary Expenses.— 

Expenditures made by business concern for cigars and cigarettes, pre- 
sented to customers and buyers for purpose of fostering good feeling toward 
concern, constitute ordinary and necessary business expenses and are deduct- 
ible from gross income.—Hartford Hat & Cap Co. v. Com’r (Board of Tax 
Appeals.)—Yearly Index Page 1534, Col. 2 (Volume II). 


EDUCTIONS: Salaries.—Salaries which are not paid and for which no 
liability is inctrred within taxable year are not allowable as deduction.— 
Hartford Hat & Cap Co. v. Com’r (Board of Tax Appeals.)—Yearly Index Page 


1534, Col 2 (Volume II). 


VIDENCE: Salaries: Deductions: Business Expenses.—In proceeding for 
redetermination of deficiency in taxes, evidence must establish reasonable- 
ness of salaries claimed as deduction for business expenses.—The Hanchett 
Bond Co. v. Com’r (Board of Tax Appeals.)—Yearly Index Page 1534, Col 4 


(Volume II). 


[NCOME: Bad Debts: Taxable Year.—Bad debts allowed as deduction in one 

taxable year which are collected in subsequent year, constitute income in 
year collected—Hartford Hat & Cap Co. v. Com’r (Board of Tax Appeals.) — 
Yearly Index Page 1534, Col. 2 (Volume II). 


IENS: Federal Tax: 


Sec. 3186, R. S.: 


Appropriate State Legislation: 


Notices.—The act of February 28, 1927, passed by the Legislature of Utah, 
effective July 1, 1927, is accepted by the Bureau of Internal Revenue as the 
“appropriate legislation” referred to in the second proviso of Section 3186, Re- 


vised Statutes, as amended by the Act of March 4,1913 (37 Stat. 1016), and the 


Act of February 26, 1925 (45 Stat., 994), authorizing the filing of notices-of 
Federal tax liens with certain designated county or other officials —Internal 


Revenue Office Decision, I. T. 2368. 


RETURNS: Corporations: 


Affiliation: 


Merchant Marine Act of 1920: Arti- 


cle 234 of Regulations 45.—A corporation acquiring substantially all of 
stock of another corporation, affiliation being determined prior to passage of 
Merchant Marine Act of 1920, must under Article 634 of Regulations 45, as 
amended by Treasury Decision 4022 (Internal Revenue Bulletin VI-26, 15; 
The United States Daily, Yearly Index Page 1234, Volume II) report separately 


its income for period prior to affiliation. 


1534, Col. 5 (Volume II). 


G. C. M. 786A.—Yearly Index Page 


VALUATION: Unsecured Notes.—Unsecured promissory notes given in part 

consideration for granting of oil and gas lease, at time when liabilities of 
makers thereof are far in excess of their assets, have no fair market value 
when received.—R. M. Rogers v. Com’r; Katie Rogers v. Com’r (Board of Tax 
Appeals.) —Yearly Index Page 1534, Col. 1 (Volume II), 


No unpublished ruling or decision will be cited or relied upon by any 
officer or employe of the Bureau of Internal Revenue as a precedent in the 
disposition of other cases.—Extract from regulations of Commissioner of 


Internal Revenue. 


Concerns Must Report Separately 


é 


On Income Prior to Affiliation 


Internal Revenue Ruling Also Holds Corporation Not En- 
titled to Deduction Benefits. 


MEMORANDUM OF GENERAL COUNSEL OF 
BUREAU OF INTERNAL REVENUE, G. C. 
M. 786A. 

A Corpozation acquiring substantially 
all of the stock of another corporation, 
affiliation being determined prior to the 
passage of the Merchant Marine Act on 
June 5, 1920, must under Article 634 of 
Regulations 45, as amended by Treasury 
Decision 4022 (Internal Revenue Bulle- 
tin VI-26, 15), The United States Daily, 
Yearly Index Page 1234, Volume II, re- 
port separately its income for the period 
prior to affiliation, according to a memo- 
randum opinion of the General Counsel 
of the Bureau of Internal Revenue, a 
C. M. 786A. 

The opinion also held that, such a cor- 
poration is not entitled to the deduction 
benefits under section 23 of the Merchant 
Marine Act of 1920, as such benefits are 
limited to any taxable year ending after 
June 5, 1920, and not later than Decem- 
ber 31, 1920. 


Stock Is Acquired. 


The opinion in full text follows: 

On March 1, 1920, the M Company 
(the taxpayer) acquired substantially all 
of the stock of the O Company, and for 
purposes of taxation an affiliation of the 
two corporations was determined as of 
that date. The M Company kept its ac- 
counts and closed its books on a calendar- 
year basis for the year 1920. The tax- 
payer’s liability for the period prior to 
March 1, 1920, the date of affiliation, was 
determined separately from its liability 
for the period subsequent to affiliation. 

It has been determined that the total 
income from foreign trade for the cal- 
endar year 1920 amounted to 11x dol- 
lars, of which amount 2x dollars has been 
allocated to the two months’ period Jan- 
uary 1 to February 29, 1920, both dates 
inclusive, which was prior to the affilia- 
tion of the taxpayer with the O Com- 
pany, and the balance of the amount is 
deemed to have been earned during the 
period of affiliation—that is, from March 


6 Months 
1926 
16,916,294 
2,875,363 
21,606,410 
3,185,845 
4,448,765 
8,769,899 
17,671,916 
3,772,536 8,984,494 
1,356,972 1,393,154 
2,412,102 2,537,640 
1,795,671 2,004,661 
4,396.68 4,400.70 
820. alg 


June 

1926 

3,199,504 
573,048 

4,157,730 
669,897 
771,279 

1,493,221 
2,170,280 
987,450 
229,404 
757,494 
639,995 
4,400.70 
\ 1638 


1927 
16,644,158. 
2,633,640 
20,942,583 
3,186,305 
4,263,969 
8,392,165 
17,170,047 


159,996 
483,774 


717,077 
742,477 
248,121 
2,052,729 
947,782 
230,064 
717,615 
612,799 
4,396.68 
48:7 


1, 1920, to December 31, 1920, inclusive. 
Provisions Are Cited. 

Section 23 of the Merchant Marine 
Act of 1920, approved June 5, 1920, pro- 
vides in part as follows: 

That the owner of a vessel documented 
under the laws of the United States and 
operated in foreign trade shall, for each 
of the 10 taxable years while so operated, 
beginning with the first taxable year 
ending after the enactment of this “Act, 
be allowed as a deduction for the pur- 
pose of ascertaining his net income sub- 
ject to the war-profits and excess-profits 


taxes imposed by Title III of the Reve- | 


nue Act of 1918 an amount equivalent to 
the net earnings of such vessel during 
such taxable year, determined in accord- 


ance with rules and regulations to be | 


made by the board: Provided, That such 
owner shall not be entitled to such deduc- 
tion unless during such taxable: year he 
invested, or set aside under rules and 
regulations to be made by the board in a 
trust fund for investment, in the build- 
ing in shipyardes in the United States of 
new vessels of a type and kind approved 
by the board, an amount, to be deter- 
mined by the Secretary of the Treasury 
and certified by him to the board, equiva- 
lent to the war-profits and excess-profits 
taxes that would have been payable by 
such owner On account of the net earn- 
ings of such vessels but for the deduc- 
tion allowed under the provisions of this 
section: Provided, further, That at least 
two-thirds of the cost of any vessel con- 
structed under this paragraph shall be 
paid for out of the ordinary funds or 
capital of the person having such vessel 
constructed. * * * 
Opinion Is Requested. 

An opinion is requested as to whether 
or not, under the provisions of section 
23 of the Merchant Marine Act, supra, 
the net earnings of the M Company de- 
rived from operations in foreign trade 
for that portion of its accounting period 
prior to the date of affiliation, i. e., Jan- 
uary 1 to February 29, 1920, inclusive, 
can be excluded from income subject to 
excess-profits tax. 

It is contended by the taxpayer that 
the net earnings for the entire calendar 
year 1920 should be deducted under the 
provisions of the Merchant Marine Act, 
supra. 

In the appeal of American La Dentelle, 
Incorporated, and Manorial Development 
Corporation (1 B. T. A., 575), where an 
affiliation was effected on July 1, 1919, 
the Board held that a new tax status was 
created at that time, and that the con- 
solidated invested capital and income 
must be computed from that date for 
the period ended at the close of the cal- 
endar year. In that case also the con- 
stituent corporations of the consolidation 
were required to file separate returns 
for that portion of their respective ac- 
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Decisions of Board of 


Tax Appeals. 
Published July 29, 1927. 


*Appeal of  Blum’s, 
Docket No, 2523, 


1, A person who regularly sells or 
otherwise disposes of personal property 
on the installment plan is entitled, under 
the provisions of section 1208 of the 
Revenue Act of 1926, in computing in- 
come under the Revenue Acts of 1916, 
1917, 1918, 1921, and 1924, to return 
the income from installment sales by the 
use of the installment method as pre- 
scribed by subdivision (d) of section 21 
of the Revenue Act of 1926. : 


2. A taxpayer who changes from the 


straight accrual method to the install- 
ment sales method of returning income 
must return as income of the year in 
which the change is made, and of all 
subsequent years, a proper proportion of 
all installment payments, actually re- 
ceived in those years, relating to sales 
effected in years prior to the change in 
method, notwithstanding that the entire 
profits from the sales to which such pay- 
ments relate were, under the method of 
returning income then employed, re- 
turned and taxed as income of the years 
in which such sales were effeeted. In 
this respect, article 42 of Commissioner’s 
Regulations 45, promulgated April .17, 
1919; the same article of Commissioner’s 
Regulations 45, promulgated December 
29, 1919, and the same article of Com- 
missioner’s Regulations 69, are approved 
as properly interpreting the statutes. 


3. The proper method of computing 


Incorporated. 


| the annual percentage of proftt and the 


proportion of the installment payments, 
relating to the sales of any taxable year, 
to be returned as income, determined. 

4. A taxpayer employing the accrual 
method of accounting but returning in- 
come from installment sales on the in- 
stallment sales method, is entitled to de- 
duct from the income of any taxable year 


‘all of the expenses, allowances, and 


losses enumerated in sections 214 and 
234 of the Revenue Act of 1918, which 
were paid or incurred, or paid or ac- 
crued within the*taxable year. 


5. Installment payments received and 
refunded by petitioner in the same year 
should be excluded from the total install- 
ment payments received before comput- 
ing the proportion thereof to be returned 
as income, 

6. During 1917 the petitioner followed 
the accrual method of keeping its books 
of account and rendering its income-tax 
return. Ceratin installment accounts, 
representing sales effected in that year, 
the entire profits of which were returned 
and taxed as income of 1917, were ascer- 
tained to be worthless and charged off in 
1918, 1919 and 1920, after petitioner 
changed to the installment method of 
returning income. Petitioner did not re- 
possess the merchanWise from the pur- 
chasers. Held, that petitioner may de- 
duct as bad debts in 1918, 1919 and 1920, 
only such portion of the 1917 aceounts 
ascertained to be worthless and charged 
off in those years as represents the unre- 
covered cost of the merchandise. 

7. Proper method of accounting for 
losses sustained through damage and use 
to repossessed merchandise, for the pur- 
pose of computing net income, deter- 
mined, 

8. Additional salaries of $20,000 paid 
to petitioner’s executive officers for 1919 
were agreed upon by the directors before 
the end of the taxable year 1919, though 
not formally authorized by resolution 
until the following years, and, under the 
circumstances, such additional salaries 
are a proper deduction fr i 
oe from income for 

9. At the beginning of’ each of the 
taxable years on appeal there stood on 
the books of account installment accounts 
receivable representing sales effected in 
1917, when petitioner was following the 
straight accrual method of accounting. 
Held, that petitioner may not include in 
invested capital of the years on appeal, 
as earned surplus, the profits included 
in said 1917 installment accounts receiv- 
able outstanding at the beginning of 
each year. 

10. The Commissioner in the deficiency 
notice mailed to the petitioner deter- 
mined an overassessment for the year 
1918 and deficiencies for the years 1919 
and 1920. Subsequent to the filing of 
the petition with the Board by the tax- 
payer, asking a redetermination of the 
deficiencies for 1919 and 1920, the Com- 
missioner by amended answer affirma- 
tively claimed a deficiency for 1918 and 
increased deficiencies for 1919 and 1920. 
Held, that the assessment of any tax 
for the calendar year 1918 is barred by 
the Statute of Limitation. Held, furthe 
that the Commissioner was within his 
rights in claiming increased deficiencies 
for 1919 and 1920, 

*Seward Prosser, Petitioner, v. Commis- 
sioner of Internal Revenue. Docket 
No. 8520. 

: The petitioner was a trustee in connec- 

tion with the reorganization of a cor- 

poration. Upon the completion of his 
duties he was offered $10,060 for com- 
pensation, but refused to receive the 
same for himself until certain notes held 
by the Bankers Trust Company of New 

York City should have been paid off. The 

money was held in escrow. 

j Held, that the petitioner derived no 

income from the $10,000 in 1923. 

“John H. Farish, doing business as J. 
H. Farish & Co., Petitioner,. v. Com- 
missioner of Internal Revenue. Docket 
No. 7091. 

Embezzlement by an employe of 
moneys entrusted to him by his em- 
ployer, occurring and continuing over a 
period of five or six years, and causing 
loss to his employer, does not warrant 
the allowance of the amount as a de- 
ductible loss to the employer in comput- 
ing his taxable income in a subsequent 
year when the defaleation was first dise 
covered, 


Decisions marked (*) have been desig. 
nated by the Board of Tax Appeals as 
involving new principlk.s and will be 
printed in full text in this or subsequent 
issues. Subscribers who are interested 
in any decision not so designated should 
write to the Inquiry Division, The United 
States Daily, ne ae og 
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Wool 


French Tax Returns Increased for Present Year; 


U nemployment Shown 
- Reduced in England 


Provisional Figures Show Bud- 
get Surplus in Italy for 
Year 1926-27. 


Increase in French tax retur'ns for the 
first half of the present year, improve- 
ment in the textile and leather industries 
of Germany and a reduction in the num- 
ber of unemployed in Great Britain is 
reported in the summary of world busi- 
ness conditions issued by the Department 
of Commerce on July 29. 

The full text of the report, based on 
cables and other reports received by the 
Department, follows: 

Austria: The recent upward movement 
in Austrian industrial and trade con- 
ditions received a slight but temporary 
setback as a result of the short general 


Normal conditions are now 
fully restored. The official discount rate 
was advanced, on July 21, from 6 to 7 
per cent reported a consequence of the 
increased domestic requirements for com- 
mercial funds, and the higher rate now 
prevailing in Germany and England. 
Canada: Grain crops in the Prairie 
Provinces are progressing favorably, 
although successive hail storms in Sas- 
katchewan have caused much damage. 


Vienna. 


The Canadian apple crop for this year is | 


estimated in Canada at 3,767,000 barrels, 
a half million barrels more than last 
year. Wholesale and retail trade is re- 
ported to be fair throughout the Domin- 
ion. Vancouver is receiving unusually 
heavy orders from the Yukon territory. 
Record shipments of agricultural imple- 
ments are being made to the 


Prairie | 


| nues for 





Provinces. Current loans of the char- 


tered banks in May exceeded one billion | 


dollars, a 9 per cent gain over last year. 
June building permits in 63. cities 
amounted to $18,400,000. a slight decline 
from June, 1926, permits, but the six 
months’ total is the highest on record. 
France: The total tax returns of the 
French Government under 
budget during the first half of this year 
amounted to 18,504,000.000 francs of 
which 17,941,000,000 francs were from 
normal and permanent sources. As com- 
pared with the similar period of 1926 the 
receipts from normal and 
sourees during the first half of this year 
increased by 2,392,000,000 francs 


ever in the returns for the first six 


months of this year there are not included | 


the independent receipts of the Auton- 
omous Office for the service and amorti- 
zation of the public debt, amounting to 
3,000,000,000 francs. 


normal and permanent sources so far 


the general | 


How- | 


| ther 





| to 


| took pla 


| 
| although there 
permanent | 


(instead of large exports in 1926), which 
became necessary during the past few 
months. 

Rumania: Collections of customs reve- 
the first five months of the 
current year totaled 3,234,466,151 lei 
(1 lei—$0.0060), an increase of 166,000,- 
000 lei over the receipts from this source 
for the same period of 1926. An increase 
of 81 per cent is shown by import duties 


| (2,609,000,000 lei in 1927 against 1,441,- 


266,000 lei in 1926), while the export 
tax and other charges declined by 19 per 
cent (1,605,000,000 lei in 1926 and 1,300,- 
000,000 lei in 1927). The increase in the 
receipts of import duty resulted from 
the generally higher: tariff in force since 
April, 1926, 


in anticiprtion of the still higher duties 
imposed by the new tariff which became 
effective on April 14. The decrease in 
export taxes and charges is accounted 
for by the reductions in these schedules 
made effective in the latter part of 1926 


| and in 1927. 
‘ . ' 
strike and the riots which took place in | 


Customs Revenue Shown 


Increased In Rumania 

Sweden: Despite the usual seasonal re- 
cession in commercial activities during 
June, both industry and trade continue 
show satisfactory progress in most 
lines. No marked changes have taken 
place in the Swedish industrial situation. 
The lumber market in general is un- 
changd with prices firm. The pulp mar- 
ket continues somewhat uncertain. The 
outlook for the Swedish industries is re- 
ported good. Only very slight changes 
ce in financial conditions, the 
money market continuing easy with de- 


| . . . . . r 
; posits increasing and loans declining. Net 


credits continued to decline 

The bourse was steady but 
quotations showed a weakening tendency. 
The risi 
tinued during June. 
trade continued very 
improvement in 
took place. 


United 


foreign 
sharply. 


Sweden’s 
active, 
the trade 


foreign 
balance 


Kingdom: Registered 
ployment totaled 1,036,500 
July 11. This figure, which is about mid- 
way between the highest and lowest 
totals for any week since April, repre- 


unem- 
persons on 


| 
| sents a reduction of ayproximately 17,000 
' from the July 4 


aggregate of registered 
The coal trade cantinues 
only moderate demand, 
is a better tone in some 
grades following curtailment of produc- 
tion. , The London wool auctions closed 
on July 21 with prices ranging from 
these obtaining at the close of the last 


series of sales to from 5 to 7% per cent 
above. 


unemployed. 
quiet with 


| General Improvement 


The returns from | 


this year were with this addition well | 


over 5,000,000,000 francs greater than 
during the first half of 1926. 
opened on June 27 for the purpose of 
converting a part of ‘the floating debt 
closed, 4s was originally planned, on 
July 23. Although the final results will 
not be known for a few days, it is now 
generally believed in France that the 
proceeds will be above 5,000,000,000 
francs. 


Further Improvement 

In German Texiile Trade 
Germany: ! 

conspicuous change in Germany’s indus- 

trial position, except for even further 

improvement in certain lines, notably 

textiles and leather. 


in the building trades, but in some in- 
stances it has even been necessary to 


call upon certain foreign skilled workers. | 


The stock exchange was somewhat more 
quiet than in recent wecks but a fairly 


to foreign interests have been reported. 
There is still a marked stringency on the 
money market, with monthly loans being 


quoted at approximately 9 per cent, and | 


almost unobtainable even at that rate. 

Italy: Provisional figures show a bud- 
get surplus for the fiscal year 1926-1927 
of 409,000,000 lire. During the fiscal 
period just closed there was an increase 
of 1,031,000,000 lire in expenditures over 
the previous period. The surplus of reve- 
nues over expenditures during the fiscal 
vear 1926-1927 amounted to 1,489,000,000 
lire. 

Netherlands: The unfavorable balance 
of the Netherlands trade during the first 
half of this year was much lower than 
that registered during the same period 
of last year. Imports of merchandise 
from January through June of this year 
were valued at 1,227,772,000 florins, an 
increase of less than one-half per cent 
as compared with the similar period of 
last year. Exports, valued at 897,186,000 


florins, increased by more than 18 per | 


cent. The excess of imports over exports 
was 23.3 per cent lower than that noted 
for the first half of last year. Imports 
of gold and silver in the first half of 
1927 were valued at 13,344,000 florins and 
exports at 24,233,000 florins as compared 
sith 22,181,000 florins and 2,304,000 
florins, respectively, during the first half 
of 1926. Ordinary Government revenues 
during the first half of 1927 totaled 258,- 
478,000 florins, an increase of 10,877;000 


Unemployment has 
not only been done away with altogether | 





florins over the corresponding period of | 


last year. 

Unemployment on June 25 comprised 
25,500 skilled) and 23,200 unskilled 
workers. 

Poland: Preliminary data on foreign 
trade for June indicate an ugpfovorable 
balance of the month of 47,000,000 gold 
zlotys (1 zloty—$0.193). 
adverse balance for the first half of the 
current year up to 112,000,000 gold zlotys, 
as compared with a favorable balance of 
more than 222,000,000 zlotys for the 
same period of 1926. The reversal in 
Poland’s foreign trade situation 
to be due chiefly to he: increases in 


This brings the | 


is said | 


| 
| 
| 


imports of raw materials and machinery | 


for industrial productive purposes, and 
im part to imports of grair and flour | 


| of recent months bringin 
The loan |} ging 


| Santos 
| amounted 


| per pound. 


| plaints of unsatisfactory 


| disturbed 


In Argentine Business 
Argentina: Business is generally im- 
proved in Argentina, the large exports 
about an in- 
crease in imports. Satisfactory weather 
conditions offer a favorable agricultural 
outlook. Slaughtering for the first six 
months has increased over last year, and 
export prices for steers are advancing. 
The cotton outlook has changed some- 
what since last month due to killing 
frosis. Cotten is coming on the Buenos 


| Aires market slowly with rising prices, 
} but this is not affecting the 
| try which is 
| port movement is dull in most 
The past week brought no | 


local indus- 
fairly well stocked. The im- 
lines. 
Bolivia: 
market for foodstuffs has been very ac- 
tive, although no large purchases were 
effected. The textile market is appar- 
ently recovering from the depression 
which has been current for the past year 
or more, and retailers are beginning to 
dispose of some of the stocks which they 
have been carrying since the first of the 
year. Business continues to be very 


| poor in the southern part of the country, 
| 
large volume of sales of Dye Trust shares 


however, particularly in the 
‘around Sucre and Cochabamba. 

Bank credits are still very much re- 
stricted, which is having a_ stabilizing 
effect on the market. Dollar exchange 
has remained steady during the month 
at 2.875 bolivianos to the de'!nr, as com- 
pared with 2.88 on June 23 and 2.92 on 
the mly38ros.kmevl(uc., TAOI NU NUN 
May 1. The mining industry, partic- 
ularly the mining of tin, appears to be 
in a satisfactory condition, although the 
price of tin has fallen somewhat during 
the past three weeks. Lead producers 
continue to withhold production, due to 
the low market prices prevailing for this 
product. 4 

Brazil: Credit conditions are 
factory and money is scarce 
terior. Total exports of coffce from 
during the last fiscal year 
to 9,922,086 bags. of which 
6,332,205 bags went to the United States. 
New coffees are expected to beign 
riving in Santos about September 1, and 
the opinion has been expressed locally 
that the price, cost and freight, 
fours will be maintained well above $0.15 
The feeling of confidence in 
the Coffee Defense Institute and the new 
Sao Paulo Government backed by the 
Federal Government is strong, though 
severe agricultural credit stringency is 
reported from Sao Paulo. Sugar prices 
declined slightly, but the market is 
steady with entries at Pernambuco large 
and stocks on hand double those of the 
same date last vear. 
is dull. 

Chile: Business has declined steadily 
during the latter part of July, and com- 
conditions are 
scrutinizing all 
with care, with the result 
business houses and those 
over-extended claim that a 
shortage of money exists, although 
money is plentiful- for good 
Collections are reported to be somewhat 
more difficult than. during June, and the 
number of drafts protested is increasing. 
Confidence, already shaken, was further 
by the failure of two large 
foodstuffs brokers. The nitrate situation 
appeared to be somewhat better than 
during June, although total June produc- 


regions 


unsatis- 
in the in- 


ar- 


The import market 


frequent. Banks are 
borrowings 

that smaller 
previously 


and from enhanced imports | 
in March and April of the current year | 


; 82 sucres per 


ng tendency in price levels con- 


and a fur- 





During the past month the | 





of soft | 


| creased to 4,015,000 from 4,170,000, 
| average for the same period in June. 





| in the same period of 1926. 


accounts, | 


| production. 


German Textile and Leather Industries Improved 


Satisfactory Trade 
Reported in Sweden 


Trade in Great Britain 
Continues Quict With Better 
Tone in Some Grades. 


Coal 


tion was still far behind that of 1926. 
Prices, however, were weak during the 
early part of July. Little improvement 
was apparent in sales of imported goods 
during the month. 


Business Is Reported 


At Standstill In Ecuador 
Ecuador: Money and credit stringency 
has unabated and business is at a stand- 
still. Exchange has remained’ steady, 
with the bank selling rate at 5.08 sucres 
to the dollar. The new Central Bank is 
scheduled to open about August 10, and 
it is stated that it will have ample funds 
on deposit abroad to stabilize exchange; 
£350,000 sterling was shipped to London 
on July 13 with this end in view. Cacao 
receipts since June 23 amounted to 17,- 
000 quintals, a decrease of 5,000 quintals 
over the preyious month, and exports 
amounted to 28,000 quintals, as compared 


| with 41,000 quintals exported during the 


same period last month. The market 
price for arriba grade on July 22 was 78 
sucres per quintal. Average prices in 
sucres for the month for the following 
products, together with estimated stocks 
on hand were: 580 quintals of cacao at 
quintal; stocks of coffee 
are reported at 1,650 quintals; stocks of 
hides at 1,290 quintals; 200 quintals of 


| rubber are reported on hand, the closing 


price of which on July 22 was 70: sucres 
per quintal. ‘ 

Haiti: Trade in cotton goods appears 
to be reviving in Haiti, but general busi- 
ness conditions during July continued 
dull. The coming coffee crop, upon which 
picking will begin in August, is expected 
to be aboye the average with a tendency 
towards declining values. Shipments of 
cotton seed were active during the month. 
The first sisal stripping plant just in- 


| stalled is an-American product. 


Honduras: Banana production for the 


| first six months of 1927 set a record of 


9,577,591 bunches as compared with 
8,564,117 bunches for the same period in 
1925, which was the previous high point 
in production. The first consignment of 


| bananas shipped from Honduras to the 
| Netherlands was shipped in June. 


The 
harvesting of the sugar crop has been 
practically completed and the first ship- 
ments were made during the month un- 
der review. Rains throughout the entire 
republic have been plentiful and have 
occurred at the time most favorable to 
crops. The foregoing favorable circum- 
stances have had a slight favorable reac- 
tion on business. The exchange rate re- 
mains unchanged. 

Jamaica: Jamaica’s economic, financial 
and agricultural position was greatly im- 
proved during July, as compared with 


| the same period of 1926, and agricultural 


conditions are more prosperous as a re- 
sult of excellent weather conditions. Re- 
tail trade improved and bank deposits 
were normal, although collections were 
slightly below the average. There was 
little construction activity. The sum- 
mer tourist traffic was 40 per cent greater 
than that of June, 1926. Imports in- 
creased approximately 9 per cent and 8 
out of 14 major exports increased in 
quantity and value. 

Mexico: Business continues at a low 
level with no improvement in sight. A 
policy of restricting credits is prevail- 
ing in business circles. According to 
Mexcan unofficial estimates, 5,751,300 
barrels of petroleum were exported dur- 
ing June as compared with 6,089,000 bar- 
rels in May. The Government commenced 
to demonetize silver coins on July 15, 
with the result that the discount on sil- 
ver decreased to between 5% and 6 per 
cent. The Treasury Department and the 
local banks are endeavoring to establish 
a fixed discount. A program has been 
proposed consisting of the supervision of 
exchange rates, the granting of interest 


; on silver deposits, and the sale of dollar 


drafts against silver at a differential rate 


| in favor of silver. 


Trade Continues Fair 


At Nicaraguan Poris 

Nicaragua: Trade continues fair and 
shows a gradual improvement. The vol- 
ume of imports through the port of Co- 
rinto increased from 1,500 metric tons 
for the first 23 days in June to 6,100 
metric tons for the same period in July. 
Customs duties’ on imports, payable in 
July, amounted to $134,000, as compared 
to $170,000 in June. The 1927-28 coffee 
crop continues to develop favorably and 
it is estimated locally that the crop will 
approximate 17,500 tons. Prospects for 
the sugar crop are less favorable, due to 
the damage done by the locust plague. 
The circulation of the cordoba has de- 


the 


Panama: Two contracts with the Chi- 
riqui Land Company have been approved 
by the Cabinet. One of the contracts pro- 
vides for the construction of several rail- 
way branch lines in the Province of 
C..iriqui, and the other provides for the 
privilege of oper ating, the company’s 
rolling stock over the Concepcion Puerto 
Armuelles branch. Heavy rains through- 
out the republic have impeded road 

ork, Business continues active. 

Porto Rico: Business conditions in July 
were somewhat better than in June, or 
The sugar 





campaign is practically completed with | 


|} 41 mills producing 621,000 short tons of | Maintenance of way 


gar. is still ; 
| grinding and expects to finsih in August 


sugar. The San Miguel mill 
so that the final production is expected to 
approximate 626,000 tons or about 20.- 
000 tons in excess of the previous year’s 
Sugar prices have been 
firme recently. The drought has been 
relieved by the above normal 
since July, and agriculture has been 


; Transportation expenses .... 


rainfall : 


Foreign Trade 


generally benefited. Tobacco crop liqui- 
dations are proceeding slowly with un- 
satisfactory prices still prevailing. The 
coffee crop reports indicate that the com- 


ing yield will be lower than that of the 


last crop. Bank clearings for the first 
2 days of July were approximately $20,- 
500,000, or $5,000,000 greater than for 
the same period of 1926, 
Salvador: General business 
inactive throughout July, and merchants 
have placed few orders of consequence 
abroad. The larger firms have remained 
in good financial conditions, but the 


has been 


smaller merchants in the outlying cities | 


have been handicapped because of lack 
of stock turnover and, consequently, have 
been slow in: meeting their accounts. 
The light 1926-27 coffee crop has re- 
flected unfavorably on business 
slight general depression is now 
felt. 


been shipped. 
growers indicate that the 1927-28 crop 
is developing favorably and good prices 
are being received on orders for future 
shipment. 
‘ Trinidad: The picking of the 1926-27 
cacao crop will be continued until Au- 
gust, as a result of 
conditions, and the o 
crops is good. Both the petroleum and 
asphalt industries are exceedingly ac- 
tive, with orders for asphalt in excess 
of available stocks. The general finan- 
cial condition of Trinidad is improving. 
Venezuela: 
are causing serious floods in several re- 
gions of the interior and considerable 
areas of cultivated lands adjacent to the 
rivers are inundated. The present ‘situ- 
ation has accentuated the already gen- 
eral trade depression existing within the 
country and considerable apprehension 
is felt for the next,coffee crop, which is 


utlook for other 


reported damaged by the excessive rains. | 
al- | 


All business continues depressed, 
though a slight improvement is noticed 
in the Maracaibo district. 
tiful in local banks for loans, and the 
bolivar averaged $0.192 during June, as 
compared with parity of $0.193. 
Australia: The seasonal outlook in all 
States except Western Australia is un- 
promising unless further rains come. 
During the past two months the raing 
fall has been below avcrage, but there 
is still time for good, 
to relieve the situation. Business con- 
dtions are seasonally quiet in most large 
trading centers. Busines men of Sydney 
and Melbourne are reported disappointed 
at the results of winter business thus 
far and express doubt regarding the out- 
look for the remainder 


China: Beginning July 11 the Nanking 
Nationalists have strictly enforced an 
embargo upon shipments of rice, wheat, 
and wheat flour from Shanghai, and that 
even such shipments to south China ports 
are prohibited, apparently to prevent 


possible reshipment to North China. This | 


action is resulting in great embarrass- 
ment to importers at Shanghai who} ordi- 
narily, stock such goods at Shanghai 
or transship from Shanghai 
ports. Spot price of Shanghai milled 
flour is now 2.28 Shanghai taels per 
bag, or $.141. Following the 


king Nationalist government, Tientsin 
exchange on Shanghai has risen from 
hai dollar (1 Shanghai dollar cquals 
$0.6240 at current exchange). 


Events transpiring at Hankow involv- | 


ing a split in the Hankow government, 


Yangtze Valley, may seriously affect the 
trade situation of that region. 

Hawaii: The months of June and 
July were rainy in Hewaii, providing 
abundant water for irrigation purposes 
for the coming season, and extreme heat 
alternating witi cool weather made ideal 
conditions for growing crops. According 
to early Hawaiian estimates the next 
sugar crop may set a new record of 
production, it is said. The bank exam- 


iner’s midyear report on banks and trust | 
growth | 


companies indicates a healthy 
during the first six months of 1927. 


ters of India indicate that general busi- 


ness conditions in the past month were | 


unsatisfactory. Quiet conditions are to 
be expected at this season in India, but, 
due to the depression in the cotton mill 
and coal industries and to the slackness 


of import trades, business has not been | 


up to expectations this year. The pres- 
ent progress of the monsoon is charac- 
terized as below normal, but crop condi- 
tions remain satisfactory. 

Japan: Announcement has 
of the apptoval of reduction in capital 
of the Bank of Taiwan, which was re- 
ported hard hit by the failure the 
Suzuki Company, and under authority of 
the emergency act passed at the recent 
session of the Diet, a loan of 200,000,- 
000 yen is recommended for advance to 
the bank. 
the bank provide that business of the 
bank will be confined:to Taiwan and the 
South Seas. The latest local forecast 
estimates the grain crop this year will 
be 7 per cent less than that of last year. 

Due to restricted banking facilities 
ac readjustments under way, the forma- 
tion of a semigoverninent silk holding 
concern has been recommended to as- 
sist in the purchase and disposal of silk 
products. 


of 


and a/ 
being | 
The coffee market has been quiet; | 
and practically all of the old crop has | 
Reports from the coffee | 


| 982,626 spindles. 


favorable weather | 


Extraordinary heavy rains | 
| facturers for 1927 was as follows 
| ary, 


| during June, 1927, was § 
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Trade Practices 


Manufactures Consume Larger Quantity 
Of Woolin June Than i 


Imports Constitute 48.4 Per 


The Department of Commerce on July 
29 announced the following statistics 
with regard to the consumption of wool 
by manufacturers in the United States in 
June, based on reports received from 512 
manufacturers, operating 575 mills. 

The reporting mills which are included 
in this report are equipped with 51,527 
| looms, 4,802 sets of woolen cards, 2,019 
worsted combs, and 38,376,075 spindles. 
| This is exclusive of 17 manufacturers, 
operating 64 mills, who failed to report 
for this month. According to reliable 
textile directories for 1926, these non- 
reporting mills are cquipped with ap- 
proximately 13,330 looms, 1,332 sets of 
woolen cards, 538 worsted combs, and 
The full text of the 





statement follows: 

Total Consumption of Wool—The total 
quantity of wool entering into manufac- 
ture, as reportedm by the 512 manufac- 
turers during June, 1927, reduced to a 


| grease equivalent, was 45,005,607 pounds, 
| as compared with 44,338,043 pounds re- 


ported by 514 manufacturers for May, 
1927; and 38,249,220 pounds reported by 
523 manufacturers for June, 1926. 

The monthly consumption of wool 
(pounds) in grease equivalent for manu- 
s: Janu- 
45,938,013; 
, 43,970,805; and 


46,388,783; February, 
March, 54,262,378; April 
for May, 44,338,043. 
The total quantity of wool consumed 
38,098,531 pounds, 
as compared with 37,540,890 pounds in 





| May, 


Money is plen- ; 


penetrating rains | 


of the season. The 
wool trade anticipates a keen demand for | 
wool in the coming season, it is reported. | 


| Company 


1927, and 32,373,259 pounds in June, 
The consumption shown for June, 
1927, included 29,529,959 pounds in the 
grease; 6,071,327 pounds of scoured wool, 
and 2,507,245 pounds of pulled wool. 


Consumption by grades.- Classified ac- 


| 1926. 


| cording to grade, the total for this month | 
| includes 8,717,852 pounds of 64s, 


70s, 
80s (fine), wool, which may be compared 


| with 8,789,761 pounds consumed in May, 
| 1927, and 6,467,363 pounds consumed in 


June, 1926; 4,670,919 pounds of 58s, 60s 
(%2-blood), as against 4,049,261 pounds 
in May, 1927, and 4,307,757 pounds in 
June, 1926; 5,601,431 pounds of 56s (%- 
blood), as against 5,155,783 pounds in 





‘Misuse of Title U.S. 


Charged in Shoe Sales 


in Chicago Or- 
dered to Stop Practices 
Held to Be Deceptive. 





to other | 


embargo | 
placed on silver at Shanghai by the Nan- | 


| War. 
105 to 108 Tientsin dollars for one Shang- | 





| of 
| prison, Michigan City, Ind., for the pur- 
been made | 


Plans in the readjustment of | 





[Continued from Page 1.] 
the Indiana Siate prison and sold to the 


| so-called Commonwealth Manufacturing 
| Company were found to resemble in gen- 


eral appearance shoes which have for 
many years been used by and manufac- 
tured under the supervision and specifi- 
cations of the United States War Depart- 
ment. Large quantities of such shoes 
were sold by the Government to the pub- 
lic, following the close of the World 
They were surplus Government 
property. Such shoes have been and still 
are are being extensively marketed as 
such and sold to the public. Such shoes 
sold as surplus Government property are 


| in great demand by the consuming pub- 
threatening renewal of hostilities in the | 


lic and are generally considered to be of 
high quality, sold at low prices and to 


have been made for and under the super- 


vision and specifications of the United 


| States Government. 


Shoes sold by the Commonwealth Man- 
ufacturing Company were never owned 


| by or manufactured for or under super- 


vision or specifications of the Govern- 
ment, but were greatly inferior to such 
shoes in quality and workmanship, the 
Commission finds. 

Such shoes sold by the Commonwealth 
Company contained branded and imbed- 
ded on their soles the letters “U. S.” in 


. | large, conspicuous type, surrounded by 
ia: Reports fro ‘ge trading cen- | a ’ 
India: Reports from large trading | an outline of what is commonly known 


and recognized by the public as the 
shield of the United States, below which 
in smaller letters and less conspicuous 


| type appeared the brand, “Munson Army 
| Last,” the Commission’s findings reveal. 


Labeled as Army Shoes—With the full 
knowledge and consent of the respondent 
company such brands and words were 
placed on the shoes under the direction 
the warden of the Indiana State 


pose of aiding in the sale of such shoes, 
the Commission reports. Furthermore, 
these shoes were invoiced and billed by 
this company to its customers as “United 
States Army Munson Last Work Shoes.” 

This use of these brands by the Com- 
monwealth company is found by the 
Commission to be misleading and to have 
had the tendency to deceive the consum- 
ing public into believing such shoes were 
genuine Army shoes manufactured un- 
der Government supervision. The Com- 
mission also finds that the company, in 
selling its shoes with these brands, 
placed in the hands of retailers the means 
by which they could, with or without fur- 
ther representations, pass off such shoes 
to the consuming public as genuine Army 
_shoes made under Government supervi- 
sion. 


an in Preceding Month 


Cent and Domestic Product 


51.6 Per Cent of Total Volume Used. 


the month preceding and 5,709,632 
pounds in June, 1926; 5,320,070 pounds 
of 48s, 50s \%4-blood), as against 5,519,- 
841 pounds in May, 1927, and 5,2 
pounds in June, 1926; 3,504,550 pounds 
of 46s (low %-blood), 44s (common), 


36s, 40s (braid), and 36s, 40s, 44s (Lin- | 
in | 


coln), as against 3,500,020 pounds 
May, 1927, and 1,886,505 pounds in June, 
1926; and 10,283,709 pounds of carpet 
wool, as against 10,526,724 pounds in the 
preceding month and 8,373,328 pounds in 
June, 1926. 

Domestic and foreign wool. Of the 
total quantity of wool used by manufac- 
turers during this month of June, 1927, 
19,649,348 pounds, or 51.C per cent, was 
domestic wool; and 18,449,183 pounds, 
c- 48.4 per cent, was foreign wool. The 
carpet wool was all of foriegn origin. 
The United States produced 70.6 per cent 
of the 64s, 70s, 80s (fine), wool; 78.7 per 
cent of the 58s, 60s (%-bloo oo 84.4 per 
cent of the 56s (%-blood); 77 per 
of the 48s, 50s (%4-blood); and 27.3 
cent of the 46s (low %-blood). 

Geographic distribution of Consump- 
tion. Of the total consumption of wool 
in June 1927 (amounting to 38,098,5 
pounds), 
cent, were reported from the New Eng- 
land States; 41.5 per cent from the Mid- 
dle Atlantic States; 1.3 per cent. from the 
Pacific Coast States; and 6.6 per cent 
from the other sections the United 
States. 

Imports of Tops and Noils. The con- 
sumption of foreign tops and noils con- 
stitutes one element which it has not 
been possible to include in the consump- 
tion reports since the manufacturers 
would be unable to distinguish between 
foreign and domestic tcps and noils. In 
the long run, though not 


oi 





equal to the imports. 

The imports of wool and hair, 
vanced, including tops, for the current 
month were 8,018 pounds and for 1927, 
including June were 115,358; 


1927, including June, 3,159,199. The ex- 
ports of tops and noils were negligible. 


Unfair Acts | Charged 


Hanford F. Smith, of 
Elkhart, Indiana. 


The Federal Trade Commisison 
cently announced an _ order 
Hanford F. Smith of Elkhart, Ind., to 
discontinue unfair practices in connec- 
tion with the sale of courses from what 
the Commission describes as “a one- 
man correspondence school.” 

It was found, accordingto the state- 
ment, that Mr. Smith had falsely rep- 
resented his courses as having connec- 
tion with Princeton University. 

The full text of the Commission’s 
statement, including the order, follows: 

Hanford F. Smith, who conducts a one- 
man correspondence school from _ his 


directing 





home in Elkhart, Ind., has been ordered | 


by the Federal Trade Commission to stop 
certain unfair practices in _connection 
with the sale of his mail courses. 

It was found, 
tising and thru his salesmen, represented 
to prospective pupils that his courses 
were the courses of Princeton Univer- 
sity; that his institution maintained nu- 
merous departments in which the various 
courses were taught, employed a large 
faculty of professors and possessed nu- 
merous buildings and grounds; and that 
when pupils finished, Princeton Univer- 
sity woyld confer degrees and issue di- 
plomas. In accordance with this last 
representation, Smith issued ~tHplomas 
which appeared on their face to be the 


official diplomas of Princeton University. | tor’s and constitute unfair methods of 


The Commission found all of the fore- 
going representations to be false, as 
his home without the assistance of any- 
one and his courses are not offcred by 
any other institution. 

The foregoing practices, according to 
the findings, resulted in deception 
prospective pupils and diversion of busi- 


ness from those who truthfully represent | 


their character and organization. 

Th order follows: 

“It is now ordered that the respondent, 
Hanford F. Smith, his agents, servants 
and employes do cease and desist: 

“(1) From representing in catalogues, 
pamphlets, or on envelopes and letter- 
heads or by any other: means whatever 
that the courses of study or instruction 
supplied by respondent are courses sup- 
plied by Princeton University or any 
other institution, or that such courses 
are prepared or endorsed in whole or in 
part by any professor or instructor other 
than himslef, when said statements or 
any of them are not true. 

“(2) From giving, conferring or offer- 
ing to give or confer a degree or diploma 
purporting to be the degree or diploma 
of Princeton University or any institu- 
tion, educational or ae 


Monthly Reports of Railroad Revenues ail Expenses as Reported’ to 
. interstate Commerce Commission 


1927 
Freight revenue 
Passenger revenue 
Total incl. other revenue 


Maintenance of equipment 


Total expenses incl. other ... 
Net from railroad 

Taxes 

Net after taxes, etc. 

Net after rents Z 
Average miles operated ....... 
Operating ratio’ ....csacecsccoce 


7 


9,401,368 
1,668,586 
1,735,466 
1,989,698 
2,759,896 
1,081,074 
9,514,698 
2,220,768 

544.863 
1,674,725 
1,632,974 

5,064. 


ke 


Louisville & Nashville Railroad. 

June 6 Months 

1926 

57,325,255 
11,163,570 
72,496,278 
10,106,735 
16,518,944 
25,613,026 
55,746,640 
16,749,633 

3,634,066 | 


13,101,224 | 


1926 - 
9,565,161 
1,940,599 
12,174,750 
1,796,864 
2,745,399 
3,964,813 
9,129,977 
3,044,773 
672,094 
2,365,982 
2,437,085 
5,063.88 
75.0 


1927 
57,791,672 
10,041,868 
71,840,586 
11,195,484 
16,730,304 
25,337,801 
57,140,829 
14,699,757 

3,399,181 
11,292,960 
10,987,995 

5,062.02 
79.5 


12,920,764 
5,063.88 
76.9 


41 
81.1 


1927 


St. Louis-San Francisco Railway. 
June 6 Months 
1926 
32,049,943 
7,590,229 
42,785,967 
5,286,303 
8,527,058 
14,590,555 


1926 
5,412,932 
1,353,090 
7,289,651 
1,026,241 
1,483,975 
2,321,271 
5, 116,041 
2,173,610 
403,737 
1,768,308 
1,792,238 
4,986.98 
70.2 


1927 
31,302,370 
6,909,585 
42,271,208 
5,620,410 
8,200,426 
13,887,007 
29,521,295 
11,749,912 
2,298,130 
9,443,532 
9,778,950 
4,951.41 
71.5 


5,428,138 
1,198,073 
7,124,792 
1,031,845 
1,478,609 
2,257,046 
5,018,323 
2,106,469 
416,154 
1,688,545 
1,687,827 
4,951.41 
70.4 


12,482,408 

2,251,738 
10,221,576 
10,254,685 


68,674 | 


| Light House 


; resented the product, it is alleged. 


| constitute a 
| Trade 


cent | 
per | 





| house 


531 | 
19,284,734 pounds, or 50.6 aa | 


necessarily | 
month by month, this clement must be | 


ad- 


noils for | 
the current month were 231,339 and for | 


To ‘One-Man’ School 


Trade Order Issued Against | 


re- | 


according to the state- | 





of | 





30,303,564 : 


. duce 
4,986.98 | 
70.8 | 
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Customs Rulings 


Rug Manufacturer 
Accused of Falsely . 
Representing Goods 


Product of Plant Not Made 
Entirely by Blind, Says 
Complaint of Federal 
Commission. 


Misrepresentation of machine-made 
rugs as rugs woven on looms operated 
by blind persons is charged against The 
Rug Company, Inc., of 
Chicago, Ill., in a complaint just made 
public by the Federal Trade Commission. 

Labels, tags, folders and other printed’ 
matter used by the company falsely rep- 
The 
sion states that these practices 
violation of the Federal 
Commission Act, forbidding un- 
fair competition in interstate commerce. 

The full text of the order reads: 

In the course and conduct of its said 
business the respondent purchased and 
resold the entire output of rugs produced 
by the blind people at the Chicago Light- 
aforesaid up to October, 1926, 
when the manufacture of rugs there was 
discontinued. In the year 1926, respond- 
ent employed one O. E. Fremer, formerly 
superintendent of The Chicago Light- 
house, together with the 16 blind people 


Commis 


| employed there in making rugs and be- 


gan the manufacture of rugs in its own 
place of business by the work of said 
Fremer and said blind people. 

In addition to the rugs so made by 
said blind people, respondent manufac- 
tured, and continues to manufacture upon 
power looms installed in its place of 
business and operated by people who 
are not blind, other rugs similar in com- 
position, design, appearance and size to 
those manufactured by said blind people. 

In connection with the sale of all of 
the rugs manufactured as aforesaid, re- 
spondent caused and still causes to be 
placed upon each of said rugs a label or 
tag containing the words “Light House 
Rugs,” together with a depiction of a 
lighthouse, and published and issued, and 
continues to publish and issue, advertis- 
ing matter in the form of folders or cir- 
culars which it distributes to its cus- 
tomers and agents containing the words 
“Sole Distributors of The Chicago Light- 
house, an Institution for the Blind,” to- 
gether with a cut of a lighthouse, illus- 
trations of different designs of rugs, 
photographs of scenes showing blind per- 
sons weaving rugs, and other printed 
matter referring to said rugs as having 
been made by blind people. 

Said labels, tags, folders and other 
printed matter used by respondent in 
connection with the sale of rugs manu- 
factured by it upon power looms which 
are operated by people who are not blind, 
falsely represent and imply that ‘said 


| rugs are produced by the labor of blind 
| people. 


That respondent distributed the rugs 
purchased by it from the Chicago Light- 
house aforesaid, and continues to dis- 
tribute the rugs manufactured by it as 
aforesaid through dealers who purchase 
the same from respondent and in turn 
distribute them through their salesmen 
to the ultimate users thereof, and also 
through its own salesmen and agents 
who solicit orders from the purchasing 
public. : 

That the use by respondent of the 
labels or tags upon the rugs manufac- 
tured by it upon looms operated by peo- 
ple who are not blind, and of the said 
folders or circulars, as set forth in Para- 
graph Three hereof, has the capacity 
and tendency to, and does deceive a sub- 
stantial portion of the purchasing public 
into the erroneous belief that said rugs 
manufactured by the respondent as afore- 
said are produced by the labor of blind 
people, to induce purchasers thereof to 
purchase the same in that belief, and to 
divert trade from the producers of truth- 
fully marked: rugs. 

The above alleged acts and practices 
of respondent are all to the prejudice of 
the public and of respondent’s competi- 


competition in commerce within the in- 


Agi : : | tent and meaning of Section 5 of an 
Smith conducted his business alone from | 


Act of Congress, entitled, “An Act to 
Create a Federal Trade Commission, to 
Define Its Powers and duties, and for 
Other Purposes,” approved September 
26, 1914. 

Wherefore, the premises considered, 
the Federal Trade Commission, on this 
12th day of July, A. D. 1927, now here 
issues this its complaint against the re- 
spondent. 

Notice.—Notice is hereby given you, 
the Light House Rug Company, Inc., re- 
spondent herein, that the 12th day of 
September, 1927, at 10.30 o’clock in the 
forenoon, is hereby fixed as the time, and 
the offices of the Federal Trade Commis- 
sion, in the City of Washington, D, C., 
as the place, when and where a hearing 
will be had on the charges set forth in 
this complaint, at which time and place 
you shall have the right, under said Act, 
to appear and show cause why an order 
should not be entered by said Commis- 
sion requiring you to cease and desist 
from the violation of the law charged 
in this complaint. 


Lower Duty Applied 


To Cherries in Brine 


New York, Juiy 29.—Fruit importers 
in New York and Chicago have just ob- 
tained from the United States Customs 
Court a ruling applying a lower tariff 
rate on cherries in brine. 

These cherries were subjected to duty 
on entry at the rate of 40 per cent ad 
valorem under paragraph 737, Act of 
922. Duty is fixed by Judge Waite at 
two cents a pound under the provision 
in paragraph 737 for cherries, sulphured, 
or in brine. ; 

This ruling sustains protests (Nos. 
185419-G-62346-24, ete.) of Thomas Ci- 
angreco, Chieso Lottero & Co., John E. 
de Redon, Ettore Penna, thé Fruit Pro- 
Corporation, Van Dyk. & Reeves, 
Inc., and Jean Ccffray, of New-York, 
‘and L, Karp & Sons, of-Chi¢ago. ‘, 
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Corporations 


Claims- 


Reissue Patent on Lighting Fixture Found Invalid 


' As Based on Indefinitely Stated Relations of Parts 


Elements All Known 
To Prior Inventors 


Method of Combination Alone 
Was Claimed as New 
Element. 


THE REFLECTOLYTE CO., APPELLANT, VY. 
LuMiNous UNIT Co., No. 7445; LuMr- 
Novus Unit Co., APPELLANT, V. THE 
REFLECTOLYTE Co., No. 7548; Circuit 
Court oF APPEALS, EIGHTH CIRCUIT. 
Reissue patent 14680 for a lighting 

fixture herein was held invalid since the 

essence of the invention was the loca- 
tion, form and size of the different parts 
of the fixing, which essence was not suf- 
ficiently and distinctly set forth so as 
to comply with the requirements of sec- 

tion 4888 R. S. 

Appeals from the District Court for 
the Eastern District of Missouri. 
Paul Bakewell for appellant. Harry 

L. Dodson and Zeil G. Roe for appellee. 
Before -Lewis and _ Booth, Circuit 

Judges, and Phillips, District Judge. The 

full text of the opinion, which was ren- 

dered by Judge Lewis, follows: 


Full Text of Opinion 
Rendered by Judge Lewis 

On a bill in equity brought by Lumi- 
nous Unit Company (called plaintiff) 
against Reflectolyte Company (called de- 
fendant) the court, after final hearing 
found (1) Reissue Patent No. 14680, for 
lighting fixture, to be good and valid, (2) 
that it was the property of plaintiff, 
(8) that defendant had infringed on 
Claim 1 of said patent (the only claim 
involved in the suit) by manufacturing 
and selling its structure; and thereon de- 
fendant was perpetually enjoined from 
further making, selling and offering for 
sale its alleged infringing structure. 
From that decree defendant appealed. 

The defendant in its answer denied both 
invention and infringement, and pleads 
a large number of prior patents and pub- 
lications as anticipations of plaintiff’s 
structure. 

The Reissue Patent on which suit was 


original which he and his assignee, the 
plaintiff, surrendered for cancellation 
when the reissue was made July 1, 1919. 
Guth filed application for the original 
patent on October 18, 1912, and it was 
issued October 21, 1913, as No. 1076418. 
The drawings, specification and claims 
one and two are identical in the original 
and reissue, but the latter added a third 


claim which the original did not have. | 


The specification of each calls for a light- 


ing fixture for semi-indirect lighting; | 
and, speaking now in general terms, the | 


structures of both plaintiff and defend- 


ant consist of an electric light, a re- | 
flecting member over the light and a} 


translucent light diffusing bowl under 
and near the light, the bow] being open 
toward the reflecting member, thus 


causing the light which does not pass | 


through the bowl to be reflected from 


the inner surface of the bowl upward | 
against the reflector and thence reflected | 


downward and outward, as well as other 
rays which pass direct from the source 
of light to the reflector. 
are means for suspending the bowl from 


the reflecting member b~ rods or other | 


appliances, but there is no controversy 
about that. Guth had no patent on the 
parts—the light, the bowl and the re- 
flector. They were all old. 


of these parts in.their relations to each 
other. This is demonstrated by the file 
wrapper and the claims themselves. 
Entered the Feld When 

It Swarmed With Fixtures 


When Guth entered the field in 1912 | 
it swarmed with lighting fixtures called ! 


for by domestic and foreign patents, all 
having the three elements—a source of 
light within a bowl, the bowl opening 
upwardly toward a downward reflecting 
surface, the bowl acting as a shade to 
break the glare and diiTuse the rays that 
pass through it, and casting upward the 
rays of light that did not pass through 
it on the reflecting member, which dif- 


fused them and the rays direct from the | 
source of light, and cast them all down- | 


ward. Most of the reflectors in 
patents over the source of light 
wider than the bow] opening, as is Guth’s. 
Their reflecting surfaces were of many 
different shapes, concave, some conelike, 
some flat throughout and parallel with 
the ceiling above, some divided into 


prior 


plane segments at different angles to the | 


horizontal, and one at least was in cor- 
rugated circles. So confronted, Guth for 
his specification in his original appli- 
cation said: 

“The lower surface of the canopy (his 
reflector) is preferably flat and paral- 
lel with the ceiling and serves as a re- 
flecting surface to reflect the 
light both downwardly and toward the 
walls of the room. ° 
of the fixture a portion of the rays of 
light will pass through the bowl, being 


His claimed 4 
conception was for a new combination | 


were | 


rays of | 


In the use | 


~—__ 


diffused and softened thereby. Other 
rays will be reflected from the inner 
reflecting surface of the bow] to the outer 
surface of the canopy and there re- 
flected outward and downward, and still 
another portion of the rays will be di- 
rectly reflected by the canopy.” 

He presented nine claims. They called 
for a reflecting member “having a sub- 
stantially flat reflecting surface.” There 
were many hearings. All of the claims 
were rejected by the Examiner, or in 
part withdrawn, and new ones filed. This 
occurred seevral times. Finally the new 
claims called for a refle€tor with a flat 
reflecting surface. The examiner cited 
Stieringer No. 253955, issued February 
21, 1882, which shows a flat reflector in 
the drawings, but Guth’s counsel argued 
that Stieringer’s specification called for a 
reflector that “should be flat, parabolic, 
or trumpet-mouthed,” whereas Guth’s re- 
flector “must be flat.” He further said: 
“Stieringer says nothing about the height 
' of his reflector above the light and 
bowl.” The examiner made other cita- 
tions and held more than once that a 
flat reflecting suface was old in the 
art and did not involve invention. Guth’s 
counsel repeated his argument: 

“The lower surface of the canopy (his 
occurred seevral times. Finally the new 

“It is of course, true that flat re- 
flectors @nd translucent bowls are old, 
but it by no means follows that there 
can be no invention in combining these 
features, or that there is no invention 
in combining a flat reflector, a trans- 
lucent bowl, and a source of light in a 
particular way. It is elementary that old 





elements may be combined to form a ment had been made “to bring out the 


: cttentable combination.” 


This argument was pressed in differ- | 


ent forms. It was insisted that the 


claim set forth a relative position of the 


the references and which were essential 


to Guth’s invention; anc that his re- 

flector must be flat. 
| vailed and the original patent issued 
| with these two claims, which were re- 
| peated as claims one and two in the 
reissue, Viz: 


“1, In a lighting fixture, the combina- 


| light, bowl, and reflector not present in | 


tion with a reflecting member having a | 
| horizontally disposed flat lower reflect- | 
| ing surface, of a translucent light dif- | 
brought was to E. F. Guth, as was the | 


fusing bowl opening toward the central 


portion of the reflecting surface and po- | 
sitioned a short distance below said sur- | 


face to provide free space for the pas- 
sage of light between the reflecting sur- 
face and the upper edge of the bowl, 
the bowl opening being of smaller area 
than the reflecting surface, bowl sus- 
pending means attached to the upper 


part of the bowl, and a source of light | 
within the bowl and near the reflecting | 
surface, the relative position of the bowl, | 
source of light and reflecting surface be- | 
ing such that all the rays of light not | 
passing directly from the source to the | 
surface of the bow! will strike | 
the reflecting surface and be directed | 


inner 


downward thereby. 

“2, In a lighting fixture, the combi- 
| nation with suitable ceiling connections, 
of a lamp socket attached thereto, a can- 


lamp socket, said canopy having a wholly 
flat lower surface adapted to reflect 
| light, a translucent light diffusing bowl 


central portion of the flat reflecting sur- 
face, the area of the bowl opening be- 





ing surface, a lamp in the lamp recep- 
| tacle and extending into the bowl, means 
for suspending the bow] so that light 
passing downwardly through it will be 
unobstructed, the bowl, lamp and re- 
flecting surface being positioned with re- 
lation to each other to cause substan- 
; tially all the rays of light from a lamp 
to be directed downwardly and distrib- 
uted in a diffused condition ovey the en- 
tire surface of a horizontal plane be- 
neath the fixture of a greater area than 
the reflecting member.” 


Interrelation of Units 
Held to Make Difference 

This suit was brought July 9, 
| on the reissue patent, and charged that 
| defendant’s structure infringed on’ claim 
one. Defendant’s lighting fixture, which 
it claims to have made 
with Letters Patent No. 1121577, granted 
December 15, 1914, to Harry C. Adam 
for semi-indirect lighting fixture (bar- 
| ring means for bowl suspension), does 
not have a reflector parallel! with the 
ceiling, its reflecting surface is not flat, 
it is not horizontal. The reflecting sur- 
face of its reflecting member is divided 
into two oppositely inclined planes set 
at different angles to the horizontal, so 
that rays reflected from these surfaces 
were cast down at widely different angles 
and to different points below. But plain- 
tiff claims, and its expert witness testi- 
| fied, that tests made of the two 
structures demonstrate that the lighting 
effect of the two is substantially the 
same in all respects and that defendant’s 
reflector is thus shown to be an equiva- 
| lent of plaintiff’s. However, the depths 
| of the bowls, the relation between the 
| tops of the bowls and the sources of 


| light, and the distances hetween the re- 


————@ 


The argument pre- | 


opy covering said ceiling connections and | 


| positioned below and opening toward the | 
In each there | 


ing less than that of the said reflect- } 


| ing the original claim, the court is not | 


1920, } 


in accordance | 
Carrigan, supra, 598; Hubbell vy. United 


| after estopped to claim 


Inexact Terms Used 
In Stating Positions 


Device Comprised Light, Bowl, 
and Reflector Long 
in Use. 


flecting surface and the bowls and light 
were not given. This would seem im- 
portant. when plaintiff’s claimed combina-* 
tion is borne in mind. Claim one, if 
valid, indeed claim two also, must rest 
on “the relative positio: of the bowl, the 
source of light and reflecting surface.” 
All else was admittedly old. It was by 
the interrelation of bowl, source of light 
and reflecting surface that Guth sought 
to differentiate his structure from the 
prior art. We have seen from the file 
wrapper that it was not Guth’s first in- 
tention to restrict his combination to a 
reflecting member havine a flat reflect- 
ing surface. His original Specification 

jaid: “The lower surface of the canop, 

is preferably flat and parallel with the 
reiling.” And although this was car- 

ried over into the specification issued 
with the patent, it cannot be doubted 
on an examination of the Patent Office 

regord that Guth, on objection of the 

examiner, narrowed his combination to 
one having a reflector with a flat re 

flecting surface. To meet the examiner’s 

objection Guth’s counsel said an amend- 


fact that the applicant’s entire reflecting 
surface above the light is flat.” In a 
later response he said: “Applicant’s re- 
flector must be flat,” and to make the 
fact impressive he underscored the two 
words, as we have done Flat reflectors 
were old, but Guth, as proceedings ad- 
eanced on his application, made a flat 
reflecting surface an element in his com- 
bination. It thus appears that Guth, 
after first proposing that the lower sur- 
face of his reflector should be preferably 
fiat and parallel with the ceiling, and 
substantially flat, as stated in his first 
offered claims, later yielded to the rul- 
ings of the examiner in rejecting them, 
and substituted claims calling for a flat 
reflecting surface. In urging their al- 
lowance he said the reflecting surface 
must be flat. This was a renunciation 
and abandonment of any other kind of 
reflecting surface in his combination, and 
he and his assignee are estopped to as- 
sert that reflecting surfaces not flat are 


| equivalents, though in fact they may be. 


He made that a condition for a grant 
of the monopoly. The law which we 
think applies to the facts here is stated 
in I. T. S. Rubber Co. v. Essex Rubber 
Co., 272 U. S. 429: 


Acceptance of Patent 
Brings Restrictions 


It is well settled that where an appli- 
eant for a patent to cover a new com- 
bination is compelled by the rejection of 
his application by the Patent Office to 
narrow his claim by the introduction 
«f a new element, he cannot after the 
issue of the patent broaden his claim 
by dropping the element which he was 
compelled to include in order to secure 
his patent. Shepard v. Carrigan, 116 
U. S. 593, 597. If dissatisfied with the 
rejection he should pursue his remedy | 
by appeal; and where, in order to get his 
patent, he accepts one with a narrower 
claim, he is bound by it. Shepard v. | 
Carrigan, supra, 597; Hubbell v. United | 
States, 179 U. S. 77, 83. Whether the | 
examiner was right or wrong in reject- | 


to inquire. Hubbell v. United States, 
supra, 83. The applicant having limited 





his claim by amendment and accepted a 
patent, brings himself within the rules 
that if the claim to a combination be 
restricted to specified elements, all must 


| be regarded as material, and that limi- 


tations imposed by the inventor, espe- 
cially such as were introduced into an 
application after it had been persistently 
rejected, must be strictly construed 
against the inventor and looked upon as 
disclaimers. Sargent v. Hall Safe 
Lock Co., 114 U. S. 63, 86; Shepard v. 


The patentee is there- 
the benefit of 
his rejected claim or such a construc- 
tion of his amended claim as would be 


States, supra, 85. 


So where an applicant whose claim is 
rejected on reference to a prior patent, 
without objection or appeal, voluntar- 
ily restricts himself by an amendment 
of his claim to a specific structure, hav- 
ing thus narrowed his claim in order to 
obtain a patent, he ‘may not by construc- 
tion, or by resort to the doctrine of equiv- 
alents, give to the claim the larger scope 
which it might have had without the 
amendments. which amount to a dis- 
claimer.’ Weber Elec. Co. v, Freentan 
Elec. Co., 256 U. S. 668, 667. 

“It results that as the claims in suit 
were limited by the proceedings in the 
Patent Office to the specific form of a 


& | 


Electrical Industry 


three-point-contact lift, they are not in- 
fringed by the heels made by the Essex 
Company which are not three-point-con- 
tact lifts, their upper side edges having 
.no vertical curve and lying entirely in 
the same horizontal plane as the rear 
edge and breast corners. Nor can they 
be held to be infringements even if we 
assume that, as asserted, they function in 
the same manner as three-point-contact 
lifts, and would infringe, as was conceded 
in the District Court, if the claims were 
not restricted by the limiting clause 
and were entitled to a construction war- 
ranting a “wide range of equivalents. 
By the limitation of the claims in the 
Patent Office proceeding to the three- 
point-contact lift the patentee niade this 
precise form a material element, and hav- 
ing thus narrowed the claims, cannot, as 
we said in the Weber Electric Company 
case, now enlarge their scope by a re- 
sort to the doctrine of equivalents. This 
would render nugatory the specific limi- 
tation.” 


No Guide in Drawings 
As to Relation of Units 

2. In making any combination it is 
obvious, and was so in 1912, that the 
three parts should be positioned by plac-’ 
ing the light in the translucent bowl 
and the reflector over them. The art 
had long taught that much to everyone. 
Many patents, domestic and foregin, so 
provided. They were applied to electric 
lighting, arc and incandescent, many 
years before Guth. The one to Stieringer 


in 1882 called for a flat, parabolic, or | 


trumpet-mouthed reflector above the 
source of light. The German patent to 
Winants in 1890 was for a reflector for 
diffusing light. A flat reflector 
ar.1 much wider than the bowl opening 
is shown in his drawings. In his claim 


he says that it may be of any desired | 


shape. Nothing is said by either about 
the spaced relation of the three parts. 
Their drawings indicate that their re- 
flectors were each farther from the source 
of light than in the drawings of Guth. 
But in other prior patents showing va- 
rious shaped reflectors, not flat, it ap- 


pears from drawings accompanying them | 
that in some of them the reflectors are | 


farther above the sources of light than 


is Guth’s reflector as shown in his draw- | 


ings. In some the distances between the 
two seem to be substantially the same 
as Guth’s, and in others they may be 
nearer than his. 
guide in the drawings, including Guth’s, 
as to the distanee between them. 
same may be said as to the depth of the 


lights in the bowls and the distance be- | 


tween the tops of the open bowls and 
the reflecting surfaces of the reflectors. 
As between invention and 
skill it is not necessary, in a developed) 


art, to find all the elements in one pat- | 
| ery 


ent for the purpose of establishing the 
defense of non-invention. It is equally 
effective for that purpose if they are 
found in different patents, some in one 
and some in others. In Dilg v. George 
Borgfeldt & Co., 189 Fed. 58, it is said: 

“Examining the prior art, we find 
that the field was quite crowded when 
the patentees caine in to it. * * * and, al- 


| though all the elements of the claim may 


not be found in any one patent, it is 


clear that they are all to be found in | 


different patents. No single patent may 
anticipate, but they all have a bearing 
upon the question whether invention or 
mechanical skill was involved or re- 
quired.” 

The cases are reviewed and the prin- 
ciple applied in Keene v. 
Spreader Co., 231 Fed. 701. It is the 
claimed relative position of the bowl, 
light and reflector on which plaintiff re- 
lies. Claim one places the bow! ‘‘a sho: 
distance below the reflecting surface,’ 
and says “the relative position of, the 


’ 


| bowl, source of light and reflecting sur- | 


face being such that all the rays of light 
not passing directly from the source to 
the inner surface of the bow] will strike 
the reflecting surface and be directed 


downward thereby.” 


Relative Positions Are 
Found in Prior Patents 

This relative postion is found, we think, 
in prior patents; and Swiss patent No. 
46098, issued to Schweiz in 1909, pro- 
vided means to lengthen and shorten the 
distance between the bowl and light be- 
low and the reflector above, whereby dif- 
ferent lighting effects could be obtained. 
Schweiz’ reflector was not fiat.  Stier- 
inger and Winants show flat reflectors 


in their drawings and indicate a greater | 
| distance between reflectors and sources 


| of light than Guth, but there is nothing 


| 


in Guth’s patent and drawings which dis- 


tinguish it from other patents that had | 


variously shaped reflectors, not flat, as 


| to distances betwen reflectors and bowls 


} 


| equivalent thereto. Morgan Envelope Co. | 
| v. Albany Paper Co., 152 U. S. 425, 429. 


| 


and sources of light. Guth was charged 
with knowledge of the whole art, includ- 
ing the relative relation of the parts of 


fixtures. Schweiz had specifically pointed 
one against R. Williamson & Co., found 


out the difference in lighting effect by 
changing that distance, as if it were not 


a matter of common knowledge; and the | 


least informed must have known that a 
changed effect would be wrought if the 
reflector should be flat, by placing it 
at different distances from the source 
of light. 
ticular combination 


of these old ele- 


ments was not to be found in prior pat- | 


ents, nevertheless it seems to us that his 


idea in that regard was clearly disclosed | 


in the prior art. His combination changed 
nothing in kind, but only in degree. 
was a new combination only in the sense 


Monthly Reports of Railroad Revenues and Expens S$ aS Reported to 
the Interstate Commerce Commission 


June 


1927 
4,255,771 
1,387,219 
6,429,771 
1,033,451 
1,146,168 
2,393,127 
493,563 
1,536,208 
296,153 
1,240,015 
1,016,945 
2,112.27 
76.1 


Freight revenue 
Passenger revenue 

Total incl. other revenue . 
Maintenance of way 
Maintenance of equipment 
Transportation expenses .. 
Tota] expenses incl. other 
Net from railroad 

Taxes .. see 
Net after taxes, etc ..... 
Net after rents 
Aver. miles operated .... 
Operating ratio ......... 


‘ 


Boston & Maine R. R. 
6 Months 
1926 1926 1927 
4,386,141 
1,513,542 
676,666 
950,867 
1,240,820 
2,507,278 
1,047,997 
1,719,171 
243,091 
1,475,422 
1,212,703 
2,169.32 
74.6 


1927 
24,690,165 
8,853,168 
37,966,878 
4,705,421 
7,624,973 
15,037,717 

2,724,892 
8,716,986 

1,782,600 

6,932,404 
5,521,532 
2,111.33 
77.0 


9,653,468 


4,581,029 
7,460,992 
16,136,902 
3,484,446 
9,397,582 
1,516,302 | 
7,879,576 
6,215,452 
2,258.68 | 
16.3) 


June 


25,164,615 11,711,250 
2,194,985 
39,582,028) 14,916,966 
' 2,168,228 
3,683,629 
5,156,988 
11,788,237 
3,428,729 
980,242 

2,143,437 
2,037,093 
6,584.89 

79.0 


Illinois Central System. 
6 Months 
1926 
67,668,932 
13,874,558 | 
88,343,115 
12,579,478 | 
19,913,860 | 
31,636,690 | 
68,562,124 
19,780,991 
6,005,320 
13,757,284 | 
15,578,688 | 
6,307.53 
17.6, 


1926 
11,557,777 
2,375,361 
14,962,157 
2,449,562 
3,471,774 
5,083,743 
11,829,675 
3,152,482 
980,725 
2,150,014 
2,063,318 
6,574.11 
79.1 


1927 
69,833,466 
13,578,661 
89,930,795 
11,511,114 
20,078,772 
32,882,321 
69,343,280 
20,587,515 

6,224,837 
14,337,184 
13,425,596 

6,584.89 
W741 


1927 
2,498,247 
219,001 
2,802,067 
395,427 
773,307 
855,425 
2,132,230 2,239,437 
669,827 
185,500 
484,336 
817,824 
231.46 


Pittsburgh & Lake Erie R. R. 
June 6 Months 
1927 1926 
14,895,787 14,121,044 
1,874,855 1,424,615 
16,299,236 16,130,916 
2,238,552 2,192,010 
5,847,195 — 5,192,637 
5,384,978 5,219,614 
3,610,285 15,252,556 
2,688,951 2,878,360 ' 
982,400 1,033,600 ; 
1,706,328 1,842,815 © 
3,891,133 4,136,630 
231.46 231.46 
83.5 82.2 


1926 
2,332,816 
236,899 
2,671,018 
385,613 
903,336 
839,819 


431,58) 
143,900 
287,681 
639,181 

231.46 


76.1 83.8 





There is no definite | 


The | 


mechanical | 





| structures. 
| state of the art was such as to bring | 
| the case within the principle which we 


Conceding ¢hat Guth’s par- | 
| was charged. 


It } 


AUTHORIZED STATEMENTS ONLY 


Are PRESENTED HEREIN, BEING 


PUBLISHED WitHout CoMMENT BY THE UNItTep States DAILY. 


Lighting Fixtures 


Promise of Fraudulent Grantee to Grantor 


Held Not to Give Priorities to Creditors 


Appellate Court Affirms Lower Tribunal in Decree Involv- 
ing Alleged Fraud in Conveyance of Property. 


EMPIRE LiGHTING Frxture Co., INc., 
PLAINTIFF-RESPONDENT, V. PRACTICAL 
FIXTURE Co), INC., DEFENDANTS-AP- 
PELLANTS, No. 331; Circuit CourT or 
APPEALS, SECOND CIRCUIT. 

The plaintiff had a decree against the 
Practical Company. On the same day 
that the decree was filed the plaintiff 
filed a supplemental bill alleging a 
fraudulent conveyance to the Perfect 
Company. The court held that the decree 
of the District Court, giving judgment 
against the Perfect Company for 


| amounts of profits due to plaintiff froin 


the Practical Company, should be af- 
firmed. 

Appeal from the District Court for the 
Southern District of New York. 

Before Manton and Learned Hand, Cir- 
cuit Judges, and Campbell, District 
Judge. 

The statement of fact and the opinion 
of Judge Learned Hand follow: E 


Two Companies Found 


In Substance as One 

Appeal by the Perfect Lighting Fix- 
ture Company, Inc., from a decree of the 
District District Court for the Southern 
District of New York, which directed 
judgment against it for the amount of 


| the profits found due to the plaintiff from 
above | 


the Practical Lighting Fixtures Com- 
pany, Ine., another defendant in the suit. 

The suit was filed originally against 
the Practical Company alone, for the in- 


| fringement of a design patent. The plain- 


tiff got an interlocutory decree with 
order of reference, and the master re- 


| ported the profits of the infringer at 


about $6,600. The plaintiff thereupon 
moved to confirm the master’s report, 
and got a,final decree against the Prac- 
tical Company, which was filed on Jan- 
uary 5, 1926. On the same day, but 
whether later or earlier the record did 
not show, the plaintiff filed a supple- 
mental bill, verified December 28, 1925, 
alleging that the defendant Aarons was 
the majority stockholder in the Practical 
Company, and had directed the infringe- 
ment; further, that that company had 


transferred all its accounts receivable to | 


Aarons, and all its plant to the Perfect 
Company, which was continuing the 
business at the same place, with Aarons 
as its president and manager, and that 
these transfers were made for the pur- 
pose of preventing the plaintiff’s recov- 
against the Practical Company; 
finally, that the two companies were sub- 
stantially identical, and that the convey- 
ance had left the Practical Company an 
“empty shell.” 

The Perfect Company answered, and 
the issues were referred to another mas- 
ter, who found that the two companies 
were in substance one, and recommended 


| that a decree should pass against the | 


Perfect Company and Aarons for the 
amount of the final decree against the 
Practical. The District Judge refused 
to confirm the report, .in so far as it held 
the two companies to be one, but thought 
that the supplemental bill might %e 


| treated as designed to set aside the con- 
| veyance -as in fraud of the plaintiff, and 
New Idea | 


that the distance apart of the old ele- 
ments was greater or less than in other 
patents, and whatever that distance 
might be the mode of operation was the 
same. The old elements functioned in 


| the same way and porduced the same 


result—barring, perhaps, a difference in 
degree only—as that of prior patented 
This was not invention. The 


stated in Sloan Filter Co. v. Portland 
Gold Mining Co., 139 Fed. 23: 

“* * * the mere carrying forward 
or more extended application of the orig- 
inal idea, involving a change only in form, 
proportions, or degree, and resulting in 
the doing of the same work in the same 
way and by substantially the same means 
—is not patentable, even though better 
results are secured.” 

See also Western Willite Co. v. Trini- 


_ dad Asphalt Mfg. Co., 16 Fed. (2d) 446. 
But as to both infringement and non- | 


invention, it is vigorously contended that 
because of litigation in the Seventh Cir- 
cuit sustaining the validity of the orig- 
inal patent and holding that claim one 


thereof, which is identical with claim one | 


in the reissue, was infringed by defend- 
zat’s lighting fixture, we should follow 
those cases—not as res adjudicata, but 
on the score of comity. There were two 
cases in the Seventh Circuit, brought by 
plaintiff on the Guth original patent, 


in 241 Fed. 265 and 245 Fed. 988, and 
the other against Freeman-Sweet Co., 
which is found in 249 Fed. 876, 253 Fed. 
958, and 3 F. (2d) 577. In the William- 
son case much of the opinion of the trial 


| court (241 Fed. 265) is devoted to un- 


fair competition, with which Williamson 


4888, Rey. Stat., and from what the court 


there says about the infringing struc- | 
ture in that case it seems to us that the | 
court must have had in mind a different | 
| lighting fixture from the one charged 
| to infringe in this case; and on the sub- 


ject of invention the discussion is brief 
and general. When that case reached the 
Court of. Appeals it was affirmed in a 
short per curiam (245 Fed. 988) without 
any discussion of the law or facts. In 
the Freeman-Sweet Co. case the District 
Court (same Judge sitting as in the 
Williamson & Co. case) again held the 
Guth original patent valid and infringed 
by a lighting fixture put out by defend- 
ant in the instant case. 249 Fed. 876. 


; This defendant then gave bond in that 


case to stay injunction order pending 

appeal, and the first matter that came 

on for hearing in the Court of Appeals 

was a motion to restrain improper prac- 
. 


[Continued on Paye 11, Column 4.) 


| in aid of the principal purpose of the 


| Ed. 855, was quite another case. 


| the insolvency of the judgment debtor | 





On the issue of infringe- 

ment no reference is made to the prin- | 
ciple stated in the I. T. S. Rubber Co. | 
case, supra, nor to the question whether |; 
| the patentee had complied with section | 


that, so viewed, it had been proved. For 
this reason he gave a decree against the | 
Perfect Company and Aarons, and the | 
company appealed. 

The evidence to support his conclusion | 
was that the Perfect Company, during | 
September, 1925, had bought out all the | 
plant, tools, and inventory of the Prac- 
tical Company, in consideration of its | 
promise to pay three debts of the grantor 
equal in amount to the value of the 
property sold. The allegation that 
Aarons had taken over the accounts re- 
ceivable of the Practical Company was | 
not proved, except by the report of a | 
mercantile agency, to the admission of 
which the defendant objected. There was 
yo evidence, therefore, that the Practical 
Gompany had not retained such accounts 
in sufficient amount to satisfy the 
fitel decree against it, or that 
it was insolvent. It was,  how- 
ever, proved that the Perfect Com- 
pany had knowledge of the _ suit, 
and the inference was also permissible 
that the transfer was made to prevent 
the collection of the plaintiff’s claim out 
of the assets transferred. 

Morris Kirschstein, of New York City, 
for appellant. 

Dodson & Roe, of New York City, for 
appellee. 

Learned Hand, Circuit Judge (after 
stating the facts as above). It is ex- 
tremely hard to know what the drafts- 
man of the supplemental bill really did 
intend to allege, but we thin that the 
District Judge was right’in concluding 
that out of it might be spelled enough 
to support it as a bill to set aside a 
fraudulent conveyance. As such it was 
within the ancillary jurisdiction of the 
District Court, regardless of the fact 
that there was no diversity of citizenship 
between the parties. A fraudulent con- 
veyance is void under the New York stat- 
ute, and may be disregarded, even by a 
creditor whose judgment is entered after- 
wards. Chautauque Bank v. Risley, 19 
N. Y. 369, 75 Am. Dec. 347; Bergen v. 
Carman, 79 N. Y. 146; Smith v. Reid, 
134 N. Y. 568, 31 N. E. 1082. A suit to 
set it aside is not therefore essential, but 
is only an alternative remedy. It clears 
the title of the creditor in limine, and is 


suit; it “is in substance an equitable ex- | 
ecution.” Dewey v. West Fairmont Gas 
Coal Co., 128 U. S. 829, 383, 8 S. Ct. 
148, 31 L. Ed. 179; Hobbs v. Gooding 
(C. C.) 164 F. 91; Id. 176 F. 259 (C. C. 
A. I); 

Holding of Directors 

Liable for Judgment 


Cook v. Beecher (C. C.) 172 F. 166, af- 
firmed 217 U. S. 497, 30 S. Ct. 601, 54 L. 
There 
the plaintiff tried to hold the directors 
of a company upon their liability as such 
for a judgment rendered against it. Such 
a liability is not an incident to the col- 
lection of the judgment itself, but an 
independent cause of action. 

Therefore we come to the merits. 
When a simple creditor has no lien upon 
the assets pursued (Case v- Beauregard, 
101 U. S. 688, 25 L. Ed. 1004), he must 
ordinarilw press his claim to. judgment 
before filing a bill to set aside a fraudu- 
lent conveyance (Smith v. Railroad Co., 
‘1’ U. S. 898, 25 L. Ed. 487; Cates v. 
Allen, 149 U. S. 451, 13 S. Ct. 977, 37 L. 
Ed. 804; Gillespie v. Riggs, 253 F. 943 
[C. A. 4]). However, in the case at bar 
the bill was filed on the same day as the 
final decree, and it’is not possible to tell 
which preceded the other. If it were, 
it would still make no difference, since | 
the law will not, without sufficient rea- | 
son, notice the parts of aday. While the | 
bill should indeed have been amended, 
the defect was merely a formal one, 
which we have no difficulty in ignoring; 
the issue not being open to dispute. 

Generally, the plaintiff in such a suit 
must also show that there was a return 
nulla bona upon the judgment before 
bill filed, unless the point be waived. 
Sage v. Memphis, etc., Co., 125 U. S. 361, 
8 S. Ct. 887, 31 L. Ed. 694. This doctrine 
is absolute in New York, regardless of 











(Adsit v. Butler, 87 N. Y. 585; Kraemer | 


| vy. Williams, 131 App. Div. 236, 115 N. Y. 
Ss. 


721, affirmed 203 N, Y. 639, 97 N. E. 
1107), though it yields, if, for example, 
because of the debtor’s nonresidence, the 
creditor cannot get any judgment at all 
(Nat. Tradesmen’s Bank v. Wetmore, 
124 N. Y. 241, 26 N. E. 548). This con- 
dition upon the suit we regard as part 
of the procedure in equity, in respect 
of which we are not bound by the State 
practice. While it is true that normally 
the rule applies equally in a Federal 
court (Morrow, etc., Co. v. New England 


i Iowa, 


| be solvent. 


Shoe Co., 57 F, 685, 698, 24 L. R. A. 
7 [C, C. A. 7)), we think it at most 
no more than a requirement, familiar in 
the case of all concurrent equitable rem- 
edies, that the plainti? must show that 
he has exhausted his legal remedies, or 
that he has none. Hence those decisions 
in the Federal courts helding that non- 
residence will excuse the condition. Wil- 
liams vy. Adler, etc, Co., 227 F. 374 (C. 
Cc. A. 8); Bank of Commerce v. McAr- 
thur, 256 F. 84°(C. C. A. 5); Allan v. 
Moline Plow Co., 14 F. (2d) 912 (C. C. 
A. 8), (United States Daily, Yearly In- 
dex Page 2822, Vol. I.) 

Practical Company Alleged 
Left as an “Empty Shell’ 

In the case at bar the supplemental 
bill alleged that the Practical Company 
had been left an “empty shell.” This 
was not proved, because, for all that ap- 
peared, it had accounts reteivable which 
rade it solvent. On the other hand, all 
property leviable by execution had been 
conveyed, for in New York choses in 
action can still be reached only by bill 
in equity (“suplementary- proceedings”). 
McNeeley v. Welz, 166 N. Y. 124, 59 N. 
E. 697. It appears to us unnecessary to 
go to the extreme of the New York deci- 
sions, and say that execution and a re- 
turn nulla bona are conditions, when it 
appears that all the debtor’s property 
which could be reached by the writ had 
already been conveyed. U. S. v. Fairall 
(D. C.) 16 F. (2d) 328, (United States 
Daily, Yearly Index Page 594, Vol. II). 
Bird v. Murphy, 72 Cal. App. 39, 
236 P. 154; O’Brien v. Stambach, 101 
40, 69 N. W. 1138, ‘63 Am, 
St. Rep. 368; Balsley v.. Union Cypress 
Co. (Fla.) 110 So. 2638; Rice v. 
McJohn, 244 Hil, 264, 91 N. E. 44&. Be- 
ing free to decide in accordance with 
what seem to us the general equitable 
principles controlling, we can not see 


| why we should insist upon what would 


have been an idle gesture. 

Nor was it important that the ac- 
counts receivable might have been large 
enough to make the Practical Company 
solvent. An intent to delay and hinder 
creditors is as much within the statute 


las an intent to defraud them, and, if it 


exist, it is of no moment that the grantor 
Teague v. Bass, 131 Ala. 
422, 31 So. 4; Montgomery-Moore Mfg. 
Co. v. Leith, 162 Ala. 246, 50 So. 210; 
Hager v. Shindler, 29 Cal. 47; Martin 
v. Maggard, 206 Ky. 558, 267 S. W. 1102; 
Security State Bank v. McIntyre, 71 
Mont. 186, 228 P. 618; Snyder v. Dan- 


| gler, 44 Neb. 600, 63 N. W. 20; Hudson 


v. Jordan, 108 N. C. 10, 12 S. E. 1029; 


| Schmick v. Noel, 2 Tex. Civ. App. 90, 


20 S. W. 1135. The case at bar is a good 


| instance of the evil sought to be reached 


by the statute. The Practical Company 


| in collusion with the Perfect, had stripped 


itself of all property which the plaintiff 
could follow, save by bill in equity.. By 
so doing it effectively delayed and hin- 
dered the plaintiff in the collection of 
its claim out of the abundant chattels 
exposed to execution before the convey- 
ance. This was the obvious purpose and 
result of the contrivance, which it was 
the design of the statute to defeat. 


Support of Conveyance 


Known to be Fraudulent 
Finally, as to consideratton, it is 
enough to say that no consideration will 
support a conveyance known to the 
grantee to be fraudulent. It is, however, 
apparently the rule in New York (Frank 
v. Von Bayer, 236 N. Y. 478, 141 N. E. 
920) thag_an actual payment, made even 
by a fraudulent grantee to a creditor of 
the grantor, will be credited in his ac- 
count. Whatever may be the general 
rule (Manufacturers’ Bank v. Simon Mfg. 
Co., 233 Mass. 85, 123 N. E. 340), we 
are bound by this doctrine, because it 
construes a substantial provision of a 
local statute. To the extent, therefore, 


| of any payment before the supplemental 


bill was filed (Miller v. Sherry, 2 Wall. 
237, 249, 17 L. Ed. 827), we may, for 
argument, assume that the Perfect Com- 


| pany might credit itself with payments 


made to other creditors of the Practical 
Company. That rule has never extended 
beyond actual payments, so far as we 
can find. A fraudulent grantor can not 
create priorities between his creditors 
by exacting from the fraudulent grantee 
a promise to pay some of them. Admit- 
ting that payments when made may 
prevail, promises give no liens. Nobody 
pretends that the Perfect Company 
proved that it had actually paid all those 
creditors whom it promised to pay as a 
consideration for the transfer. Allow- 
ing it erelit for $10,000 alleged to have 
been paid to Zuckerman, the only one 
as to whom there is even plausible proof, 
there still remained an ample equity in 
the assets conveyed to cover the plain- 
tiff’s claim. 

Finding no error, except the purely 
formal one that the bill did not allege * 
that it was filed on the same day as the 
decree against the Practical Company, 
the decree appealed from is affirmed. 

June 16, 1927. 
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ture, containing two-hundred illustra+ 


the court in this case to be the meas- | quired until later than September 20, PATENT OFFICE. was filed plaintiff filed a supplemental bill alleging fraudulent conveyance to parison of, and notes upon changes tions of the notable bridges of thé 
ure of damages fof a carrier’s negligent ' the last date on which market value was Patent 1635413 for lubrication in Perfect Company, held, decree of District Court, giving judgment against Per- |}; made in, the Missouri corporation world, ancient and modern, with de- 
delay in the delivery of the goods. shown by the evidence until December | .ehicle springs was granted to Hirst fect Company for amounts of profits due to plaintiff from Practical Company, ||| laws relating to manufacturing and seriptive, Te and legendary text. 
28, and that, assuming a market value July 12, 1927, on application filed Feb- | affirmed.—Empire Lighting Fixture Co., Inc., v. Practical Lighting Fixture Co., |] | business companies by House bill no. 288 p. illus. , W. Helburn, 1927. 
ery, in the absence of a special contract, | of $1.39 per bushel on December’ 23, the ruary 23, 1922, Inc., et al. (Circuit Court of Appeals, 2d Circuit.)—Yearly Index Page 1536, |} | 442. 24 p. Saint Louis, Mercantile Be 27-14176 
was held to be that provided in setcion 3 | most that can be recovered 18 the differ- Fraley & Paul for appellant. Col. 5 (Volume II). ee trust _C0., 1927. 27-14212 Watts, Marjorie Seymour. Do you re- 
of the Suits in Admiralty Act, which is | ence between $11,337.36 received by the| ‘1, an application for a patent on an JPRAUDULENT CONVEYANCES: Bill to Set Aside: Rights of Creditors— |] | Benjamin, Rene. Balzac, La prodigicuse | member? illustrated by Lorena E. 
the statutory rate of four per cent, re- olpper, and $13,900 the market value, improvement in lubrication of leaf Where plaintiff sued defendant for profits due and defendant made a trans- vie a Honore de Balzac, , translated by Babbitt. 29 p. Boston, The Four seas, 
gardless of the interest rate prevailing | or $2,562.64. springs the examiners-in-chief affirmed fer of property to a third party and plaintiff filed a bill to set aside the fraudu- James Fr. Scanlan. one p., illus. N.! 1927. $3 27-14200 
in the State where suit is brought. The bills of lading authorized the’ the rejection by the primary examiner lent conveyance on the same day as the decree against the defendant was Y., Knopf, 1927. 27-14252 | Wegencr, Albert Benjamin. . . . Graded 


Appeal from the District Court for the : d ; as to four claims, but held that one rendered, held, although it is not possible to tell which preceded the other, the . oe an ae —o. a - Privateer a and dumb bell drills. 74 p. 
Southern District of Florida. and provided that it should not be liable claim, if amended to correct inaccu- bill will lie as the law will not, without suffitient reason, notice the parts of a . oo i ath e first century = illus. (Spalding red cover” series of 
Arthur M. Boal, J. Frank Staley, Fran- | for any loss or damage caused by 8] racies, should be allowed. The opinion day.—Empire Lighting Fixture Co., Inc., v. Practical Lighting Fixture Co., Inc., cca aa co oe a, 1625- athletic handbooks, no. 73R.) Ne X5 
cis L. Poor and Edouarc F. Henriques prolongation of the voyage. In view of | of the examiners-in-chief (Ruckman, et al. (Circuit Court of Appeals, 2d Circuit.)\—Yearly Index Page 1536, G. M a Poa oulon, Imprimerie American sports publishing co., 1927. 
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O. McCollum on the brief) for appellee. 
Before Walker, Bryan and Foster, Cir- 


cuit Judges. 
Libel Suit Brought 


due to its negligence. Cau v. Texas Pa- 
cific Ry. Co., 194 U. S. 427. The burden 
was on appellee to show that any delay 
in arriving at Matanzas was caused by 
appellant’s negligence. The Lennox, 90 


jection of claims 1 to 5 inclusive, of 
which the following will serve as an ex- 
ample. 

“1, The combination with a leaf spring 


measure of damages for a carrier’s negligent delay in delivery of goods is 
he diminution in the market value of goods between time they ought to have 
been delivered and time they were in fact dlivered. 
ielay are not recoverable unless the carrier had knowledge or notice of the 


peial damages for such 
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America. 


legal status and functions of the Gen- 
eral accounting office of the national 
government. 193 p. (Institute for gov- 
ernment research. Studies in adminis- 
tration.) 
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ered by Judge Bryan, follows: 
The Florida Grain & Elevator Com- 
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The interest allowed in such a recov- 
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and it is therefore li- 
for all damages sustained after 


lant’s negligence, 
able 


a head member against the spring; of 
an oil receptacle mounted about and 
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was caused by the failure of the Fleet 
Corporation to supply funds sufficient to 
pay for unloading cargo. The stevedores 





cial damages for such delay are not re- 
coverable unless the carrier had knowl- 
edge or notice of the special use to which 


member and thereby centered about 
it” in claim 1 and equivalent expres- 
sions in claims 2, 3, and 4 differentiates 
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orers were available for unloading cargo, 


as to engage some- 





. , i “ 7 9 . . stone, Ph. D. 160 p. U Marketing Electrical Equipment in 
though at higher than usual prices. There ; &2Ve the market value at the ae _ what loosely and be thereby centered ATENTS: Renunciation and Abandonment by Yielding to Examiner’s Re Sirs. Wisi ia inion - Seas. Prepared ty) the Wicstelal 
aati ne teatimony to the effect that place of shipment. Besides, the bi S 0 | about the bolt head 21”. Fig. 3 of the jection—Where patentee yielded to ruling of examiner and substituted ser., no. 7. July 1996.) 1 ees hg Eaulpuiont Division, Duress of Pee! 
ic tos eel course of commercial trade ee es | drawing fails to show actual contact slaims calling for a flat oe os eo: — —— _ ir allow- |] | The College ot Vilewetitens oa the eign and Domestic Commerce. Trade 
eee es =~ oe between the internal wall of the re- ance stating that the reflecting surface must be flat, hel a ere was a é 2 Inf ti Bulletin No. 496. Pri 
the trip from Jacksonville to Havana, port of destination. The damages must if Z 2 ; College of commerce, University of nformation Bulletin No. . Price, 
. 4 , 21, a 1 abandonment of any kind of reflecting surface in his combina- 
including the stop at Matanzas, should Siasstece the’ banal on. thd eae Wile ceptacle 25 and the bolt head 2 renunciation and Iowa, 1926. 27-27199 10 cents. 27-26798 


have been made within 10 days; but there 
was no affirmative evidence to show any 
negligence in navigating’ the “Hoosac.” 


at Havanna at the time when the goods 
should have arrived, which would be 


Seng, in Fig. 2, shows perhaps a lit- 
tle larger space between the internal 


wall of his lubricant reservoir 19 and 


tion and that the is estopped to assert that reflecting surfaces which are not 


flat are equivalents, though they 


Luminous Unit Co. 


(Circuit Court of Appeals, 8th Circuit. )—Yearly Index 
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Fraudulent California 
land grants. 


24 p. Los Angeles, 
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have attached. The time reasonably nec- 


ture but~we do not think that militates 


(Examiners-in-Chief, Patent Office.)—Yearly Index 


in fact may be.—The Reflectolyte Co. v. 


Krak’s export directory of Denmark; a 


and Investment Division, Bureau of 


the market value at time : : : > Patent 1635413 to Hirst. guide to the export, bank Foreign and Domestic ‘ Commerce, 
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vi bills of lading provided that in the send value at the correct dage can be At the hearing at gaps Nee Krak’s legat, 1927 27 7662 Price, 10 cents. 27-26796 
e ee egy , 1927. 71552 
permission to amend certain inaccur- | oe 


event of short delivery the price should 
be the market price at port of destina- 
tion on the last day of landing cargo, less 
all charges saved. The bills of lading 
also provided that the ship should have 
liberty to call at any port in or out of 


determined. Appellant seems to con- 
cede that the “Hoosac” should have been 
unloaded at Havanna by the first of Oc- 
tober. If the market price was higher 
at the time when the goods should have 
been delivered than it was in December, 


acies appearing in claim 5. Substitute 
claim 5 is believed to cure these and is 
accepted. This claim is specified to the 
bent vehicle spring device shown in 
Fig. 6. It contains limitations not found 
in Seng which we are not prepared to 


Patent Issued on Light 
Fixture Found Invalid 





in ee ee eee Tie etait. Mangan aon terms. It was a matter of ex- 
periment, as much under Guth as under 
prior patents, to find the desired ad- 
justment in the relation of these parts. 
It is the object of section 4888 “to ap- 
prise the public of what the patentee 
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‘ I f : Motor-Vehicle Parts. Census of Man- 
the customary route to ge ld —. appellee is entitled to the benefit of | hold with the examiner to be obvious Reissue Declared to Be Based | caims as his own, the courts of what Tikendtr @ Maku library, ufactures, 1925. Issued by the Bureau 
goods or passengers, and should no such higher market price. When the dis- adaptations of Seng’s construction to on Indefinite Statement of they are called upon to construe, and ni a p. (Bul- | -tandard Specifications for Structural 


liable for any loss or damage caused by 
a prolongation of the voyage. The corn 
deteriorated in value because of the long 
delay in transit, and the purchasers at 
Havana refused to accept it. On Decem- 
ber 23 it was sold for $11,337.36, and 


trict court adopted the contract price 
as the basis for ascertaining damages, 
appellee was excusabie for its failure to 
submit further proof of market value. 
In the present state of the record, in 
view of our conclusions in regard to the 





the bent spring of appellant’s 
We consider claim 5 allowable. 
The rejection of the examiner is af- 
firmed as to claims 1, 2, 3, and 4 and 
is reversed as to claim 5, Permission 
is given to substitute amended claim 5. 


Fig. 6. 





Relation of Parts. 


[Continued from Page 10.] 


tices of the plaintiff in that case pending 
The Court of 





competing manufacturers and dealers of 
exactly what they are bound to avoid. 
Grant v. Raymond, 6 Pet. 218, 247. If 
the description be so vague and uncer- 


dependent experiments, how to construct 


tain that no one can tell except by in- | 


letin no. xv). Ann Arbor, Mich. 
Printed at the Alumni press, Univer- 
sity of Michigan, 1927. 27-27187 
Mentgemery, James Alan. ... A critical 
and exegetical commentary on the 
Book of Daniel. 488 p. (The Interna- 


Steel for Bridges. Text as Adopted by 
the American Society for Testing Ma- 
terials. Industrial Standards No. 293, 
issued by the Bureau of Foreign and 
Domestic Commerce. Price, 5 cents. 


4 : are ee of the Census. Price, 5 cents. 25-26871 
that amount was received by the he proper measure of damages, appellee coat (SPD A, appeal. 253 Fed. 958. sts in that ap- the patented device the patent is void.” oe commentary.) _N. a * | Stoves, Ranges, Domestic Heating Ap- 
per, but without prejudice to its rights. | would have to be content with the market It Ss fee that each vate of lstaceat ic | Apeonle passed on the merits at a The Incandescent Lamp Patent, 159 U. S. : 27-1422n | paratus and Steam Fittings. Census 


At that time the market value was $1.39 | 


value in December, which it may be was 


provided until the decree is satisfied, but 


peal on March 1 5, 1920 (264 Fed. 107), 


465. 474. The expressions, “a short dis- 


Perkins, Eugene Arthur. The British ex- 


aes : f Manufactures, 1925. Issued by the 
Oo ae ip 7 an- a 74 : diti Manila < nonin : 
per bushel. a ae oe ee | much rari _ it was dur ing the last whatever argument may be advanced to which was after the woop — tance below’ and near the reflecting | imciaee ie ic ~ — | Bureau of the Census. Price, 5 cents. 
= io oo a cael of sale. The | Recker ee ees the effect that interest accruing prior to cellation of the original Guth patent surface,” are not definitive terms. At * SRS Ge eer 27-26797 
em ; 


testimony of a commission merchant and | 
merchandise broker in Havana was taken 
The shipper’s interroga- 


Under all the circumstances, 
opportunity will be given to each of the 
parties to submit still further testimony 


the date of the decree was not intended 
to be included is made to lose its force 
by the concluding sentence: “Interest 





which that suit was based. When the 
mandate went down attention of the 
District Court was called to the fact 


best they are fraught with uncertainty. 
Tt is more than probable that if several 
skilled persons, without experimenting, 


. 27-7532 
Plato. The dialogues of Plato, selections 
from the translation of Benjamin 


The Anglo-Egyptian Sudan. A Commer- 
cial Handbook. By North Winship. 
American Consul, Cairo, Egypt. Trade 


by deposition. to the district court on the question of | shail run as ordered by the court.” | that the patent sued on had been surren- | should start out separately to make ! Jowett... edited with an introduc- Promotion Series No. 49, Bureau of 
tories called for market value of corn | market value of corn at Havana cover- | ~ That sentence doubtless was jrecwted ' dered and canceled, thereupon the Dis- | Gyth’s lighting fixture, no two of them | tion by ge Aa Greene. 535 p. Foreign and Domestic Commerce. 
of the grade that was shipped on each ! ing the relevant period between Septem- in recognition of and for the purpose of | trict Court vacated its formed decree and | would be alike in the interrelation of the s N. 1 Y., 4 Boni, 1927. : 27-14313 Price, 15 cents. 27-26786 

: . ber 24 and December 23, 1920. continuing the well known practice in dismissed that suit. From that order ! three parts; beeause in that respect the ee . mocneinny oa Temperance | ‘the British Market for Hand Tools. By 
tember 20, and cross-interrogatoriés on Appellant also contends that it was er- admiralty of allowing interest or not | plaintiff there, plaintiff here, appe aled, | combination was not described by the | (Scotland) act, 1913. Return of voting Harold A. Burch, Assistant Trade Com- 
behalf of the “‘Hoosac” called for such g ‘ | 5 


market prices on November 17, the date 
of arrival at Havana, and on each day 


ror to allow interest at 8 per cent, the 
legal rate in Florida, from the date the 
liability became fixed to the date of the 


prior to the entry. of the decree, accord- | 


ing as the court in its discretion might 


and on appeal the order of the Dis strict 
Court dismisisng the suit was affirmed. 


patentee in full, 
: erms. 


clear, concise and exact 
The Court of Appeais for the 


areas in counties of Scotland in which 
polls under the Temperance (Scotland) 


Trade Information 
Bulletin No. 498, Bureau of Foreign 


missioner, London. 


s : | 577 . It was there was | Gixth Circuit, in Ameri ats act, 1913, were taken in 1922 and 1925, iD ie C j 

P xed 1 determine. The first portion of the lan- | 3 F. (2d) 577. The resu It was t Sixth Circuit, in American Lava Co. v e anc omestic Commerce. Price, 10 
thereafter through December. The wit- | final decree, and insists that interest is guage ‘confers upon i courts at least | 1.> adjudication of the icsues in the Free- | Stewart, 155 Fed. 731, in discussing this howing the numbers of electors on the cents. 27-26794 
ness gave testimony tending to show | fixed by statute at the rate of 4 per cent Furthermore, it 


that the market value was $2.07 per 
bushel on September 18, $2 on Septem- 
ber 20, and $1.39 on December 28, but 


per annum before as well as after the 
date of the final decree. On the other 
hand, appellee contends that interest at 


the power to include interest after the 


date of the decree, 


and the last sen- | i 


tence confirms a like power to allow in- | 


case. 
several patents, alleged 
anticipating structures, 


man-Sweet Co. 
admitted that 
in this case as 


subject, said: 
“But in the then state of'the art he 
was bound to differentiate his structure 


registers on which polls were taken, 
the resutls of the polls and the cost 
of the polls so far as falling upon local 


The Children’s Bureau of Cleveland. A 
Study of the Care of Dependent Chil- 
dren in Cleveland, Ohio. Children’s 


; terest before the date of the decree. The | were not before the court in either of | from those which preceded him; and espe- | — a Scottish office . June, Bureau Publication No. 177. By Mary 
failed to give values on any other of | a higher rate, particularly that prevail- | only interest provided, in the absence of | those cases—Swiss patent to Schweiz in | cially is this so where the whole merit | 1926. a London, H. M. Stationery Mather Leete. Price, 15 cents. 

ere dates inquired about, stating in that | jing in the State where suit is brought, special contract, is at the statutory rate | 1909, British patent to Watkins in 1897, | of his invention depends upon some pe- | off., 1926.: : 27-7770 L-27-329 
connection that he had no records avail- | may be allowed, as damages for the de- | of 4 per cent, regardless of the interest | British patent to Benson in 1881. and! culiarity in the clements he employs. | Smith, Rennie. Peace with China. 11 p. | Cransmission of Sound Through Building 


able for reference on which to base his 


of the days from September 15 to Sep- 
answers. | 


tention of money, up to the time of 


final decree. The decree does not specify 


rate prevailing in the State where suit 
is brought. The context shows that the 


British patent to Fraunlob in 1908, each 
of which cannot be said to be without 


We think it mav 
resting upon the 


be affirmed as a rule 
fundamental principle 


London, National council for preven- 
tion of war, 1927. 27-7471 


Materials. By V. L. Chrisler, Assistant 
Physicist, Bureau of Standards. Scien- 


The district judge held the carrier li- | the rate of interest which it shall draw. | word “interest” in the concluding sen- | some weight on the subject of the prior | of patent law ihat, where the es- ba —— Rethuel Matthew. The federa! tific eee of the Bureau of Stand¢- 
able for the delay after arrival at Ma-| These conflicting contentions are based | tence méans interest at the rate fixed | 27t. | sence of the invention is the location, | _ PYObation system; a study of the legal ards, No, 522. Price, 5 cents. 27-26795 
tanzas, and that this delay caused the | on section 3 of the Suits in Admiralty in the first sentence. A given rate of in- There is another propostion, not made | form, size, or any other characteristic | == = ———_—— — — —_ —. — -——-_____-— a 


deterioration complained of in the qual- 


ity of the corn; but that the resulting | follows: 


damage ought to be measured by the dif- 


Act, the pertinent part of which reads as 
“A decree against the United 
States or such (Fleet) corporation may 


ference between the amount realized at | include costs of suit, and when the decree 


the sale in December and the contract 
price, rather than by the difference be- | 
tween such sale price and the market 





satisfied, or at any higher rate which | remanded with directions to give appel- | have been fully adjudicated. We find | ent for improvements in linings for fur- | 
price. Further testimony was taken to | shall be stipulated in any contract upon | lee an opportunity to take further testi- | nothing in Guth that speaks more con- | maces was under consideration. A com- 
determine more definitely the contract | which such decree shall be based. Inter- | mony on the question of the measure of cisely and exactly of the distance be- | bination for the fire pot called for this|, |} | = —_—ss_——-.—r'—««—d—s—s—s BER vs tere ceeesereesceccses 
price and the decree based thereon repre- | est shall run as ordered by the court.” | damages, and for further proceedings in | tween the three parts and their relative | element: “A grate having the openings 9 THE UNIFED STA'TES DAILY 
sents the difference between the amount | The only rate of interest-mentioned, in conformity to this opinion. | yelations than was shown by the prior | thercin arranged so as to admit but a 22d and M St s wie ee 
realized at such sale and the contract | the absence of a contract, is 4 per cent. July 7, 1927. | art. Guth’s claims on that subject are | small portion of the air necessary for coc and M Streets, N. W.. 





“omthly Reports of Railroad Revenues and Expenses as Reported to 


is for a money judgment, interest at the 
rate of 4 per centum per annum until 











terest having once been provided, and 
there being no mention of any other 
rate, a different rate will not be implied, 
but the same rate is to be understood, 
in any subsequent reference to interest. 
The decree is reversed, and the cause 








| an issue in this case, nor 


| which has some weight on the ques 


considered in 
the litigation in the Seventh Circuit; 
and which we do not mean to decide, but 
tion 


of stare decisis. One ought-not to be 


| eut off under that rule until his rights 











of the means employed by the patentee 
must distinctly specify the peculiarities 
in which his invention 

Ta an earlier opinion of that court, de- 
livered by Judge Lurton (Germer Stove 
Co. v. Art Stove Co., 150 Fed. 141), a pat- 








combustion.” This was held to be too 
vague in description to meet the demands 
of section 4888. It required resort to 


is to be found.” | 








Washington, D. C. 
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the Interstate Commerce Commission | pf lige the abe a 9 ORGS ee csscsceees SUPE areta sis ssoshesade weaeaabre 
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Ruling Is Given 
Defining Phrase 
In Veterans’ Act 


Comptroller General McCarl 
Decides Meaning of 
“Awards in Course of 
Payment” for Bureau. 


phrase 


An _ interpretation of the 
In sec- 


“awards in course of payment” : 
tion 303 of the World War N eterans 
Act is conained in a decision just made 
public by the Comptroller General of 
the Untied States, J. R. McC arl. 

The decision, Which has been trans- 
mitted to the Director, Frank T. Hines, 
United States Veterans’ Bureau, covers 
a new phase in determining legally the 
intent of Congress in framing this act. 
Mr. McCarl’s ruling was adverse to the 
position taken by the Bureau in making 
its awards under this section. 

The full text of Mr. McCarl’s 
follows: 

New Question Raised. : ; 

The Director, United States Veterans 
Bureau. ' 

Sir: Consideration has been given to 
your letter of July 11, 1927, as follows: 
“ “Jy connection with your decisions of 
May 20, 1926, and August 23, 1926, in 
the cases of William R. Matchett and 
in connection with your decision of May 
6, 1927, in the case of Davis Blaney, 
deceased, C-113 159, all relating to the 
interpretation of the phrase ‘awards in 


de- 


cision 


course of payment’ in section 303 of the | 


World War Veterans’ Act, as amended, 
March 4, 1925, your consideration of the 
case of Ignos A. Dumblauskas, deceased, 
C-65 946 is requested, because that case 
raises a question relative to the phrase, 


just quoted, which has not previously 


been presented to you. 


“Ignos Dumblauskas applied in service 
for $10,000 term insurance for which he | 


an alleged stepgister. Fol- 
veteran’s death at a time 
insurance was in force, the 


designate¢ 
lowing the 
when the 


Bureau instituted an investigation, as | 


the result of which it was apparent that 


the person designated was a cousin and |; 


not a stepsister and so did not come 
within the permitted classof beneficiaries 
for yearly renewable term insurance. 


The Bureau then undertook by mailing | 
of proper forms, and by other means, | 


to ascertain those relatives surviving the 


insured who were within the permitted | 
class of beneficiaries in order to deter- | 
mine a proper distribution of the term | 
insurance as provided for under Section , 
402 of the War Risk Insurance Act, as | 


amended. 
Family is Located. 


: = { 
“One of the Bureau forms, Form 541, | 


was executed in March, 1922, and in- 
dicated that the veteran was a resident 
.of New Jersey and was survived by a 
. mother, brother and a sister, but 
m was not sufficient to show 
whether the sister was still living. No 


fathe 


the 


award was made of the insurance in any | 


at this time, but a further in- 
was conducted 


antour 
vestigation 
long correspondence 
Legation, evidence 
indicated that 
the veteran 


the Lithuanian 
received which 
of residence 


of 
was 
State of 
the veteran was survived by a father, 
mother, three sisters and one brother. 
“At that time™it appeared that the 
mother had died on April 4, 1923, and 
that one of the sisters had died on Feb- 
ruary 6, 1919. Incidentally it was then 
discovered that the age of the veteran 
had not been correctly stated on h¥$ ap- 
plication for insurance that the 
premimums which were paid by him 
while in service were not 
have covered $10,000 insurance, 
were only enough to cover $9,955. 


so 


Payments Are Made. 
“Upon discovery of authentic evidence 


as to the surviving relatives and as to } 
the veteran’s State of residence, the Bu- | 


reau proceeded to send to the surviving 
relatives in question the necessary af- 
fidavits for proof of their respective 
claims, namely, Bureau Forms 514, and 
these forms were not returned completely 
executed to the Bureau until after March 
4, 1925. It was determined, however, 
that inasmuch as the mother of the vet- 
eran had died subsequent to the veteran’s 
death and inasmuch as a sister, Ona, 
had also died subsequent to the ‘veteran 
that an award of the accrued amounts 
due these deceased beneficiaries might be 
paid and such payment was made prior 
to March 4, 1925. 

“The question presented in the present 
case, therefore, is whether the insurance 
in this case may for the purposes of Sec- 
tion 303, World War Veterans’ Act, as 
amended, be regarded as in course of 
payment in the light of your two deci- 
sions in the Matchett case and of your 
decision in the Blaney case hereinbefore 
cited. 

“In all three of these decisions you 
enunciated the principle that if an award 
of the insurance due subsequent to the 
veteran’s death had been paid, even to 
the extent of one installment, to certain 
of the distributees entitled thereto. and 
the other awards had been withheld for 
various reasons specifically presented in 
the three opinions in question, then the 
awards might be regarded as an entirety 
and distributicn made on the theory that 
the insurance was in course of payment. 
In the present case as distinguished from 
the cases cited, the Bureau in fact had 
made an award only of the accrued in- 
surance due to two of the distributees, 
who, while surviving the veteran have 
since died, and no distribution of the in- 
surance on the basis of the installments 
remaining after the death of these dis- 
tributees hac been oe or even at- 
tempted prior to March 4, 1925. 

“Your decision, therefore, is requested 

- - a 


and after a ! 
covering approxi- | 
mately three years with the authorities | 





the | 
was | 
not New Jersey, but New York and that | 


sufficient to | 
but 
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_ Advertising News 
Federal Trade Commission orders 
Chicago shoe manufacturing concern to 
| cease use of letters “U. S.” on goods 
| not made under Government 
| vision. 
| Page 1, Col. 1 
Commission lodges 


Federal Trade 


complaint of unfair practices against | 


Chicago rug manufacturer. 


Page 9, Col. 7 | 


Aeronautics 


Army to maintain radio beacons at 
Crissy Field, Calif., and Island of Maui, 


Hawaiian Islands, to aid flyers in North 


America-Hawaii flight contest. 


Page 3, Col. 6 | 
Chief of Army Air Corps discusses | 


the work of that unit of national de- 
fense. 
Page 4, Col. 3 


Agriculture 


Daily fruit, vegetable, meat, grain, 
butter and cheese market price analy- 
ses. 

Page 5 


Russian stock company 
meet shortage on farms. 
Page 1, Col. 


Marketing specialist 
tionwide use of standard grades for 
poultry products. 

Page 1, Col. 2 

Production of milk in 1926 exceeded 
that of 1925. 

Page 5, Col. 1 

Weekly review of cattle, hog and 
sheep market. 

Page 5, Col. 1 


Automotive Industry 


Federal Trade Commission order in- 
vestigation of “close financial relation- 
ships” alleged to exist among the 
United States Steel Corporation, Gen- 
eral Motors Corporation and E. I. du- 
Pont de Nemours Company. 

Page 1, Col. 7 


Affirmation given to rejection of pat- | 
ent claims for improvement in method | 


of lubricating leaf springs (F. G. 
Hirst). 


Page 11, Col. 3 
. v> 
Banking-Finance 
Federal Trade Commission order in- 
vestigation of “close financial relation- 
ships” alleged to exist among the 
United States Steel Corporation, Gen- 


eral Motors Corporation and E. I. du- | 


Pont de Nemours Company. 
Page 1, Col. 7 


Federai Reserve Bank of Chicago re- 


ports increased production by meat- 
‘ packing plants in June but decline in 
sales from figures for May. 
Page 7, Col. 4 
Department of Commerce issues first 
of three bulletins giving statistical data 
on public finances of the Latin Ameri- 
can republics. 
Page 7, Col. 2 
Federal Reserve Board reports gain 
in retail sales since January 1, with 
slight increase in mail-order business. 
Page 7, Col. 7 
Savings accounts show gain in 212 
banks, according to Federal Reserve 
Bank of Chicago report. 
Page 7, Col. 6 
Daily statement of the United States 
Treasury. 
Page 7 
Silver stocks in Shanghai as of July 
21. 
Page 7, Col. 1 
Domestic. business condition survey 
based on check payments. 
Page 7, Col. 5 
Transactions in office of the Comp- 
troller of the Currency. 
Page 7, Col. 7 
Foreign Excange Rates. 


Page 7 | 


See “Railroads.” 


Books-Publications 


New book received at the Library of 
Congress. 
Page 11, Col. 6 
Publications issued by the Govern- 
ment. 


Page 11, Col. 7 


Child Welfare 


New York City opens playgrounds 
for. children affected by malnutrition 
and other ailments. 

Page 2, 


whether or not the Bureau may regard 
this insurance as in course of payment 
in order now to permit a distribution to 
the persons entitled without regard to 
Section 303 of the World War Veterans’ 
Act on the theory that the insurance was | 
in course of payment by reason of 
awards running on March 4, 1925, when 
all that had been awarded prior to that 
date was only an accrued sum due the 
estate of two beneficiaries, who, while 
surviving the insured have. nevertheless, 
since died, and when no award to any | 
one entitled after the death of said de- 
ceased beneficiaries had been attempted.” 
Payments Posssibly Premature. 

The decision of May 20, 1926, is re- 
ported at 5 Comp. Gen. 924, add the de- 
cision of August 23, 1926, at, 6 Comp. 


your submission, if the evidence fur- 
nished in Bureau form No. 514 was ma- 
terial to a proper distribution of the in- 
surance, it might appear that payment of 
the accrued amounts due these two de- 
ceased beneficiaries was premature, an- 
ticipating that the evidence to be sub- 
mitted by the remaining distributees 
would not affect their claim. But, how- 
ever that may be, it is at least clear that 


\ 
Gen, 152. 
Referring to the third paragraph of 


> —_ 
~ Coal 


super- } 


formed to 
purchase and distribute draft horses to | 


9 | 


suggests na- | 


Col. 4 | 


| course of payment” from the require- | 
| ment that payment shall be made to the | 





Summary of All News Contained in Toda 


Indexed by Groups and Classifications- 


Cost of government in Canada shows 
| steady annual increase. 

| Louisville & Nashville and Norfolk 
| & Western Railways ask permission to 
' cut lake cargo coal. 


Page 3, Col. 5 


Gov't Topical Survey 
Chief of Army Air Corps discusses 


the work of that unit of national de- 
fense. 


Page 6, Col. 4 | 

Louisville & Nashville Ry. refused | 
authority to continue coal rates exempt 

from long-and-short-haul regulation. 

Page 6, Col. 2 


| Commerce-Trade 


Iron and Steei 
Weekly summary of world business | Federal Trade Commission order in- 
conditions. | 
Page 9, Col. 1. 
domestic busi- 


ships” alleged to exist among the 
| United States Steel Corporation, Gen- 
eral Motors Corporation and E. I. du- 
| Pont de Nemours Company. 


Weekly summary of 
ness conditions. 
Page 7, Col. 5 
Daily commodity price analysis. 
Page 5 


Department of Commerce 
| manufacturing production 
| smaller than in May. 


Milling 


Daily grain market price analysis. 
Page 5 


, | Manufacturers 
| Construction | 


Assistant Secretary of Treasury an- 

| nouneces public buildings program of 

| estimates will be ready to submit to 
Bureau of Budget by September 15. 

Page 1, Col. 5 


in June 


Page 7, Col. 5 


Corporations ; . 
Motion Pictures 
Federal Trade Commission 
| proposed conference with 
| ture representatives to consider alleged 
| unfair practices. 


Board of Tax Appeals rules in pro- 
ceeding for redetermination of defici- | 
| ency evidence must establish reason- 
| ableness of salaries claimed as deduc- 
tion for business expenses (Hanchett 
Bond Co.) . F ae “4 Col. " Pare 1, Cot. 1 

Board of Tax Appeals rules that sal- T 2 / 
aries which are not paid and for which | National Defense 
no liability is incurred within taxable | 
year are not allowable as deduction. 
| (Hartford Hat & Cap. Co.) 

Page 8, Col. 2 | 

General Counsel Memorandum holds 
corporations must report separately on 
income prior to affiliations. 


Page 8, Col. 5 
Cotton 


Daily cotton market price analysis. 
Page 5 


reports 


President Coolidge 
disarmament proposal. 


rejects 


Page 1, Col. 3 
Naval Reserve Inspection Board re- 
| ports little progress made in last year 


to conform to naval reserve organiza- 
tions. 


2 


Page 3, 


ment of State in comment on proposed 


Court Decisions _— 


See Special Index and Law Digest | 
; on page 11. | 
| 


7 

Customs 
Customs Court reduces duty on cher- | 

| ries in brine. ° 

Page 9, Col. 7 


Page 1, Col. 3 

War Department to sell 71 cemetery 

lots in England, bodies of Americans 
killed in war having been removed. 

Page 3, Col. 1 

Chief of Army Air Corps discusses 


e fense. 
Education 


Bureau of Education publishes Am- 
| erican Medical Association report on 
improvement in methods of teaching 
medicine. 


Page 4, Col. 3 
Orders issued to the personnel of the 
War Department. 


Page 2, Col. 1 } Navy Department. 


{2 
Federal Trade Commission complaint | 
issued against Indiana correspondence | Orders issued to the personnel of the 
school. | Marine Corps. 
Page 9, Col. 6 
Columbia University to offer course 
| on technique of teacher placement. 
Page 2, Col. 7 


Electrical Industry 


Court of Appeals, 2nd Cir. affirms 
patent judgment profits. (Empire Light- 
ing Fixtures Co. v. Practical Lighting 
Fixture Co.) 


Page 4, Col. 3 


Page 4, Col. 6 
| Oil 
Board of Tax Appeals rules that un- 


and gas lease consideration and at time 

| when liabilities of makers were far in 

5 | excess of assets had no fair 
| value when received (R. M. Rogers). 

Page 8, Col. 1 


Page 10, Col 

Court of Appeals, 8th Cir. considers 

patent appeal for improvement in light- 

ing fixture. (Reflectolyte Co. v. Lumi- 
nous Unit. Co.) 


Foodstuffs 


Daily fruit, vegestable, meat, butter | Packers 


and cheese market price analyses. | 
| 


to lie vacant between two appropriated 
tracts. 


Page 10, Col. 1 


Federal Reserve Bank of Chicago re- 
ports increased production by meat- 
packing plants in June but decline in 
sales from figures for Mav. 

Page 7, Col. 4 

Daily market and livestock market 
| price analyses, 


| Patents 


See Special Index and~ Law 
on page 11. 


Postal Service 


Post Office box number may be used 


Page 5 


Foreign Affairs 


President Coolidge hopeful of being | 
able to attend Pan American confer- 
ence in Cuba. 

Page 3, Col. 3 

New naval proposals of Great Britain 
regarded as less favorable by Depart- 
ment of State in comment on proposed 
plan. Page 1, Col. 3 

Department of Commerce issues first 
of three bulletins giving statistical data 
on public finances of the Latin Ameri- 
can republics. Page 7, Col. 2 

Department of State advised of inter- | as return card on letters where sender 
national agreements filed for registra- | does not care to use name. 
tion by Secretary-General of League of | Page 1, Col. 6 
Nations. Page 2, Col. 6 | in postal 

Council of League of Nations pro- Great Britain 
poses questions international law 
for consideration of world conference. | 
Page 1, Col. 2 | 
rejects British | 


Page 5 


| 


Digest 


Changes 
} rangements 
Northern 


announced 
with 
Ireland. 


; and 
of 


Page 12, Col. 4 
Prohibition 


Assistant Secretary of Treasury in 


President Coolidge 
disarmament proposal. 
Page 1, Col. 3 


no proper award was made prior to 
March 4, 1925, of all of the the insurance 
due under the policy. Therefore, it can- 
not be held that there was in this case | 
an award in course of payment on March 
4, 1925, within the saving clause of sec- | 
tion 303 of the World War Veterans’ Act 
as amended by the act of March 4, 1925, 
43 Stat. 1510, excepting awards “in | 


| Postal Arrangements 
With Britain Revised 


Changes Announces as Also 
Applying on Mail for 


Northern Ireland. 


of postal 
with Great Britain and Northern Ireland 
has just been announced by the Second 
Assistant Postmaster General, W. Irving 
Glover. The 
ment follows: 


estate of the insured. The distinction 
between the cited decisions of this office 
and the present matter is that in the 
former the right of all of the distribu- 
tees had been determined finally and an 
award made in their favor, pursuant to 
which distribution was made to some of 
the beneficiaries and withheld from 
others for reasons which did not affect 
the validity of the award; whereas in 
the instant case there was no award in 
favor of ail the distributees entitled 
under section 402 of the War Risk In- 
surance Act, or otherwise, but separate raw cacap, raw coffee, 
awards appear to have been -made in | dvied fruits, and sugar; except samples 
favor of those entitled because of the bearing a distinet mark 
death of two of the distributees. 
You are advised therefore that the 
surance may not be considered as 
course of payment March 4, 1925. 


Modification arrangements 


full text of the announce- 


The first paragraph on page 212 under 
the Item “Great Britain and Northern 
Ireland” is modified so that the following 
articles are included. 

Raw chicory, 


indicating the 
nature of the contents and not exceeding 
one-half pound net weight per packet. 
Playing cards. (Samples of playing 
cards are admitted if they do not con- 


in- 
in 


| improvement in methods of teaching 
Page 4, Col. 3 | 


| vestigation of “close financial relation- 


Page 1, Col. 7 | 


| Public Lands 


reports | 


| born 
motion-pic- | 


British | 
| Radio 


in changing naval militia organizations | 


; Col. 2 | 
New naval proposals of Great Britain | 
| regarded as less favorable by Depart- | 


| Ways. 


the work of that unit of national de- | 


Page 4, Col. 5 | penses of Pennsylvania, Missouri Pa- , 


cific, and Missouri-Kansas-Texas Rail- 


Brig. Gen. Arthur W. Yates to retire. | 


secured promissory notes given as oil | 
| neapolis, St. Paul & Sault Ste. Marie 


market | 


Department of the Interior refuses | 
oil and gas permit on strip of land said | 


Page 5, Col. 5! 


| from long-and-short-haul regulation. 


ar- 


charge of Prohibition Enforcement says | 


efforts will be concentrated in nonco- 
operative States at big offenders. 
Page 1, Col. 5 


Public Health 


Bureau of Education publishes Am- | 
erican Medical Association report on | 


medicine. 
Page 2, Col. 1 
Typhoid fever epidemic reported in 
Montreal has caused 559 deaths from | 
January 1. 
Page 2, Col. 4 } 
Public Health Service reports gain in | 
prevalence of smallpox. | 
Page 2, Col. 7 


Department of the Interior refuses 
oil and gas permit on strip of land said 
to lie vacant between two appropriated | 
tracts, 

Page 5, Col. 5 

Director of Zion National Park was | 
in Yellowstone Park and lived 
most of the rest of his life in national | 
parks. 

Page 5, Col. 2 

Superintendent of Mesa Verde Na- | 
tional Park appointed Archaeologist of | 
National Park Service. { 

Page 1, Col. 4 | 


Public Utilities 


May statistics on operating revenues 
of 75 telephone companies. | 
Page 7, Col. 2 | 


Problem of direct selling by radio and 
possibility court suit over assignment 
of wave length presented at hearing 


by Federal Radio Commission. 


Page 1, Col. 6 | 
Railroads 


June statistics of revenues and ex- 
penses of Chicago, Burlington & | 
Quincy, Chicago & North Western, and | 
Chicago, Rock Island & Pacific rail- 


Page 11, Col. 1 | 

June statistics of revenues and ex- | 

penses of Boston & Maine, Illinois 

Central System, and Pittsburgh & Lake 
Erie railways. 

Page 10, Col. 1 

Full text of report finding first-class | 


| freights on carpets and rugs in official 
2 | western and. southern territories, rea- 
Page 4, Col. 6 


Orders issued to the personnel of the 


sonable and nonprejudicial. 
Page 6, Col. 5 | 
June statistics of revenues and ex- | 


ways. 
Page 6, Col. 2 | 

Chicago, Rock Island & Pacific au- 
thorized to abandon seven miles of | 


| branch line because of insufficient traf- | 
fic to support it. ; 


Page 6, Col. 1 | 
June statistics of revenues and ex- 
penses of Norfolk & Western and Min- 


railways. | 
Page 8, Col. 3 | 
New York, New Haven & Hartford 
Railroad asks for permission to issue | 
$49,036,700 is preferred stock to re- 
duce debt to government. 
Page 1, Col. 4 
June statistics of revenues and ex- 
penses of Louisville & Nashville and 
St. Louis-San Francisco railways. | 
Page 9, Col. 4 
Louisville & Nashville and Norfolk | 
& Western Railways ask permission to | 
cut lake cargo coal. 
Page 6, Col. 4 
Pittsburgh, Youngstown & Ashtabula 
Railwa¥ asks for right to issue bonds 
to pay off debt. | 
Page 6, Col. 4 
Louisville & Nashville 
authority to continue coal rates exempt 


Ry. refused | 


Page 6, Col. 2 

Receiver of Minneapolis & St. Louis 

Railway authorized to issue Recciver’s 
certificates. 

Page 6, Col. 1 

June statistics of revenues and ex- 

penses of Reading, Seaboard Air Line, | 

and Central of New Jersey Railways. 

Page 7, Col. 2 | 

Approval given to issue of $12,000,- ; 

000 of bonds by Western Maryland 

Railway. , 





Page 7, Col. 1 | 


tain more than two complete packs of 
cards, and if one of the corners of each 


card has been cut for one-half inch along 


the edge starting from the corner, and 

if the packets are clearly marked as con- 
| taining playing cards). 
| Glass vials containing serum. (Sam- 
ples clearly marked so as to indicate the 
} nature of the contents and complying 
| with the provisions of the Convention 
| relaiive to such shipments will be de- 
; livered on payment of the duty on the 
vials.) 

Gloves (except samples of gloves, in 
packets bearing a distinctive mark indi- 
| cating the nature of the contents, pro- 
vided that, in the case of cloth gloves, 
they are marked indelibly on the outside 
of the back of the hand, and, in the case 
of leather or fur gloves, that they are 

(punched across the back so as to render 
them unfit for sale). 

Packets consisting of wrapping paper, 
(except samples of such paper which do 
not have any commercial value, and pro- 
vided that the parcels bear a distinet 
mark indicating the nature of the con- 
' tents). 


| Taxation 


Annual Cumulative Index 


Is issued, after March 4, at the conclusion 
of each 


Subscription b, Mail: 
$10.00 per Year. 


ys Issue 


Kansas, Oklahoma & Gulf Railroad 
authorized to issue promissory note. 
Page 6, Col. 7 
Quanah, Acme & Pacific Railway au- 
thorized to issue stock. 
Page 6, Col. 7 
French railways to install American 


system of air brakes on freight trains. 


Page 1, Col. 6 

Orders suspended on rates on sand. 

‘ Page 6, Col. 7 
Summary of rate complainants, 


Page 6, Col. 4 
Retail Trade 


Federal Reserve Board reports gain 
in retail sales since January 1, with 


| slight increase in mail-order business. 


Page 7, Col. 7 
Science 


Rise and fall of tides noted in wells 
in coordination with those in ocean. 
Page 2, Col. 5 


Shipping - 
Inippins 
Court of Appeals, 5th Cir. reverses 
decision in damage suit, over shipment 
of corn. (U.S. Shipping Board v. Flor- 
ida Grain & Elevator Co.) 
Page 11, Col. 1 
Supervising Inspector of Steamboats 


| of Eighth District sent to Chicago to 
| watch investigation of sinking of ex- 


cursion motorboat in Lake Michigan. 
Page 4, Col. 7 


Summary of decisions by Board of 
Tax Appeals. 
Page 8, Col. 7 
See Special Index end Digest of Tax 
Decisions on page 8. 


Textiles 


Federal Trade Commission lodges 
complaint of unfair practices against 
Chicago rug manufacturer. 

Page 9, Col. 7 

June consumption of wool reviewed 
by Department of Commerce. 

Page 9, Gol. 5 

Daily cotton and wool market price 
analyses. 

J Page 5 

Bradford wool market review. 

Page 5, Col. 7 


Tobacco 


Department of Commerce agent sails 
to study outlets for American tobacco 


| in 23 foreign countries. 


Page 12, Col. 7 
Trade Practices 


Federal Trade Commission order in- 
vestigation of “close financial relation- 
ships” alleged to exist among the 
United States Steel Corporation, Gen- 
eral Motors Corporation and E. I. du- 
Pont de Nemours Company. 

Page 1, Col. 7 

Federal Trade Commission orders 
Chicago shoe manufacturing concern to 
cease use of letters “U. S.” on goods 
not made under Government super- 


| vision. 


Page 1, Col. 1 

Kederal Trade Commission reports 
proposed conference with motion-pic- 
ture representatives to consider alleged 


| unfair practices. 


Page 1, Col. 1 
Federal Trade Commission lodges 
complaint of unfair practices agatmst 
Chicago rug manufacturer. 
Page 9, Col. 7 
Federal Trade Commission complaint 
issued against Indiana correspondence 
school. 
Page 9, Col. 6 


Veterans 


Veterans Bureau payments of com- 
pensation and insurance in June totaled 


| about $31,000,000. 


Page 7, Col. 6 
Comptroller General gives interpreta- 


i tion of awards in course of payment. 


Page 12, Col. 1 
W ater Power 


Continuation of Congressional Com- 
mitee inquiry into Muscle Shoals. 
Page 2, Col. 2 


|Wool 


June consumption of wool reviewed 


| by Depariment of Commerce. 


Page 9, Col. 5 
Daily wool market price analysis. 
Page 5 
Bradford wool market review. 
Page 5, Col. 7 


Markets for Chinese 
Egos Reported Weak 


o> 


Difficulties Getting 


Supplies of Dried Yolk 


Noted in 


and Albumen. 


Americans and Europeans alike showed 


| 
| 


volume. This cumulates the 52 


Weekly Indexes. 


PRIC 
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cory 


— 
—— 


5 CENTS 


F oreign Markets 
For Tobaceo Are 


To Be Canvassed 


Specialist Sails to Study the 
Chances of Improving 
American Ex- 
ports. 


Because the European economic situs 
ation is imporved, tobacco is being con- 
sumed in larger quantities there and 
the commodity market offers many possi- 
bilities for the sale of American tobacco 
and tobacco products, according to a 
statement prepared by the former chief 
of the Tébacco Section of the Depart- 
ment of Commerce, Benjamin D. Hill, 
who ha§ just sailed for Europe as a to- 
bacco specialist. 

Mr. Hill, it was announced, will make 
a study of tobacco markets and condi- 
tions abroad, visiting at least 23 coun- 
tries. Foreign representatives of the De- 
partment of Commerce will assist in the 
study, the result of which will be the 
preparation of reports on new markets 
giving detailed information on selling, 
distribution, production, consumption, 
competition and the operation of foreign 
monopolies. 

A statement issued by the Department 
of Commerce quoting Mr. Hill on the 
purpose of his mission abroad follows in 
full text: 

The production and sale of tobacco 
throughout the world has come to be a 
great industry in which millions of dol- 
lars change hands each year and thou- 
sands of people find employment. The 


| greater part of the world’s supply of 


i 


| 





apathy, during June and the early part } 


| 

be July, toward the frozen eggs pro- 

| duced in China for foreign consumption, 

| the Department of Agriculture’ an- 
nounced in a report July 29, The full 
text of the report follows: 

The foreign egg pack in China im- 
proved during June and the first part of 
July, bringing the production for all of 

| China up to 80 per eent of normal, ac- 

Agricultural 

Diffi- 

! culties continue, however, in getting sup- 

| plies of native dried yolk and albumen. 

| European and American demand for egg 
products is weak. 


cable 
Commissioner Nyhus at Shanghai. 


cording to a from 


tobacco is produced in North America 
and in Asia and Europe is the heaviest 
consumer. 

Approximately 1,000,000 pounds of leaf 
tobacco are released in the commercial 
channels of the world each year. The 
United States is the greatest producer 
and exporter and also one of the leading 
importers of leaf tobacco, according to 


| Hill. 


During 1926 exports of leaf tobacco 
from* the United Statse amounted to 
487,077,000 pounds valued at $136,922,- 
000, Exports of tobacco products were 
valued at approximately $20,500,000. 
About 9,539,335,000 cigarettes valued at 
$17,827,731 were shipped to foreign coun- 
tries. Exports of plug tobacco amounted 
to 3,561,005 pounds valued at $1,782,661; 
smoking tobacco, 1,036,171 pounds valued 
at $634,788; and other tobacco manufac- 
tures,.629,089 pounds valued at $184,138. 


Deduction Benefits 
Are Denied by Ruling 


Internal Revenue Memorandum 
Passes on Tax Requirements 
In Affiliations. 


[Continued from Page 8.) 
counting periods prior to affiliation. Thé 
tax status of each company prior to 
July 1, 1919, was separate and distinct 
from their affiliated tax status subse- 
quent to that date. The affiliation in 
that case resulted from the fact that all 
of the stock of both corporations was 
acquired by the same interests. 

Computation of Tax. 

In the appeal of Bay State Securities 
Co.: (3 B. T. A., 43), an affiliation was 
held to have taken place on December 
4, 1919, the date the taxpayer corpora- 
tion acquired all of the stock of the 
American Insulator Co. The tax in that 
case was computed on the same basis 
set forth in the appeal of American La 
Dentelle, Incorporated, supra. 

The principle of these cases has been 
incorporated in Regulatons 45, applicable 
to the year 1920. Article 634 of Regula- 
tions 45, as amended by Treasury Deci- 
sion 4022 (Internal Revenue Bulletin VI- 
26, 15), provides in part as follows: 

* * where corporations are not af- 
filiated at the beginning of the taxable 
year but through change of stock owner- 
ship or control during the year become 
affiliated, a fuil disclosure of the cir- 
cumstances of such change of stock own- 
ership or control shall be submitted tq) 
the Coinmissioner. . 

It is apparent that the appeal of 
Anierican La Dantelle, Incorporated, su- 
pra, and appeal of Bay State Securities 
Co., supra, when considered together, an- 
nounce a rule covering both classes of 
affiliation mentioned in section 240 of 
the Revenue Act of 1918 and subsequent 
Acts. The comprehensive language of 
article 634 of Regulations 45, as 
amended, coupled with the prior acquies- 
cence by the Commissioner in the two 
eases cited, clearly indicates that the ar- 
ticle 634 contemplates both classes of 
affiliations. 

In General Counsel’s Memorandum 786 
(C. B. V-2, 195), this office expressed the 
opinion that the benefit of the deduction 
under the provisions of the Merchant 
Marine Act of 1920, supra, is limited to 
any taxable year ending after June 5, 
1920, and not later than December 31, 
1920. Under article 634 of Regulations 
45, supra, the taxpayer is required to re- 
port separately the income for the pe- 
riod prior to! affiliation. The period prior 
to affiliation in the instant case having 
ended on February 29, 1920, which date 
was prior to June 5, 1920, it follows that 
under General Counsel’s Memorandum 
786, supra, the relief sought must be 
denied. 

it is, therefore, the opinion of tls of- 
fice that the M Company is not entitled 
t» the benefit of section 23 of the Mer- 
chant Marine Act of 1920 for that por- 
tion of its accountins period prior to the 
date of affiliation---i. e¢., January 1 to 
February 29, 1920, inclusive, 


G. C, M. 786A, 





